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1. Selected financial data 

01.01.2018 - 

30.06.2018

01.01.2017 - 

30.06.2017

01.01.2018 - 

30.06.2018

01.01.2017 - 

30.06.2017

(unaudited data) (transformed data) (unaudited data) (transformed data)

Net Interest income- continuing operations 457 358 544 535 107 880 128 204

Net Fee and commission income- continuing operations (96 187) 196 490 (22 688) 46 261

Operating profit- continuing operations (356 189) 129 504 (84 017) 30 490

Gross profit - continuing operations (344 557) 151 537 (81 273) 35 678

Net profit - continuing operations (332 969) 106 794 (78 540) 25 143

Total net profit (332 969) 106 794 (78 540) 25 143

Net profit attributable to shareholders of the parent company (161 388) 59 855 (38 068) 14 092

      - from continuing operations (161 388) 59 855 (38 068) 14 092

Net profit attributable to non-controlling interests (171 581) 46 939 (40 472) 11 051

      - from continuing operations (171 581) 46 939 (40 472) 11 051

Earnings per share attributable to shareholders of the parent  - basic for 

the period (in PLN/EUR) -0,21 0,08 -0,05 0,02

Earnings per share attributable to shareholders of the parent - diluted for 

the period (in PLN/EUR) -0,21 0,08 -0,05 0,02

Net cash from operating operations 300 942 603 032 70 985 141 977

Net cash used in investing operations 44 633 (33 980) 10 528 (8 000)

Net cash used in financing operations (166 846) (89 119) (39 355) (20 982)

Net change in cash and cash equivalents 178 729 479 933 42 158 112 995

30.06.2018 30.06.2018

(unaudited data) (unaudited data)

Total assets 28 397 415 28 079 230 6 510 779 6 732 175

Total liabilities 25 761 173 24 713 013 5 906 358 5 925 103

Liabilities to customers 21 550 587 19 691 598 4 940 982 4 721 187

Total equity 2 636 242 3 366 217 604 421 807 072

Equity attributable to equity holders of the parent company 1 754 292 2 149 369 402 213 515 325

Non-controlling interest 881 950 1 216 848 202 208 291 747

Share capital 759 069 759 069 174 035 181 992

Number of shares 759 069 368 759 069 368 759 069 368 759 069 368

01.01.2018 - 

30.06.2018

01.01.2017 - 

30.06.2017

01.01.2018 - 

30.06.2018

01.01.2017 - 

30.06.2017

Total income 27 204 21 145 6 417 4 978

Profit (loss) before income tax 1 820 (6 853) 429 (1 613)

Net profit (loss) 2 442 (4 995) 576 (1 176)

Net cash from operating operations 13 734 (17 764) 3 239 (4 182)

Net cash used in investing operations (160) 32 193 (38) 7 579

Net cash used in financing operations (9 448) 20 571 (2 229) 4 843

Net change in cash and cash equivalents 4 126 35 000 973 8 240

Earnings per share - basic for the period (in PLN/EUR) - (0,01) - -

Earnings per share - diluted for the period (in PLN/EUR) - (0,01) - -

30.06.2018 30.06.2018

(unaudited data) (unaudited data)

Total assets 1 864 754 2 117 499 427 539 507 684

Long-term liabilities 116 414 239 631 26 691 57 453

Short-term liabilities 191 865 290 277 43 990 69 596

Total equity 1 556 475 1 587 591 356 859 380 635

Share capital 759 069 759 069 174 035 181 992

Number of shares 759 069 368 759 069 368 759 069 368 759 069 368

data relating to interim financial statements

(unaudited data)

31.12.2017 31.12.2017

data relating to interim consolidated financial statements

31.12.2017 31.12.2017

in thousand PLN in thousand EUR

 

The selected financial data containing the basic items of the condensed consolidated and separate 

financial statements are converted into EUR according to the following rules: 

¶ Individual items of assets and liabilities were converted according to the average exchange rates 
announced by the National Bank of Poland, on 30.06.2018: the exchange rate amounted to PLN 
4.3616 and on 31.12.2017: the exchange rate amounted to PLN 4.1709. 

¶ Individual items on the income statement and the cash flow statement were converted using the 
arithmetic mean of the average exchange rates announced by the National Bank of Poland on the 
last day of each month for the 6 month periods ending on 30.06.2018 and on 30.06.2017 
(respectively: PLN 4.2395 and PLN 4.2474).  
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2. Interim condensed consolidated financial statement of the Getin Holding Group 

01.04.2018- 

30.06.2018

01.01.2018 - 

30.06.2018

01.04.2017- 

30.06.2017

01.01.2017 - 

30.06.2017

Note

(unaudited and not 

reviewed data)
(unaudited data)

(unaudited and not 

reviewed data)

(unaudited, 

transformed data)

Interest income 2.9 390 830 774 584 426 061 841 335

Interest expense 2.9 (163 414) (317 226) (144 355) (296 800)

Net interest income 227 416 457 358 281 706 544 535

Fee and commission income 2.10 147 178 255 224 146 766 325 754

Fee and commission expense 2.10 (309 365) (351 411) (55 973) (129 264)

Net fee and commission income (162 187) (96 187) 90 793 196 490

Dividend income 7 454 11 409 6 953 11 102

Result on financial instruments measured at fair value through profit or loss (19 331) (115) (4 724) (15 776)

Result on debt instruments carried at fair value through other comprehensive 

income 21 875 21 870 9 405 3 296

Foreign exchange result 23 063 35 652 5 949 13 406

Other operating income 2.11 54 656 79 966 37 095 72 489

Other operating expenses 2.11 (232 723) (254 542) (32 166) (66 055)

Net other operating income and expenses (145 006) (105 760) 22 512 18 462

Net operating income (79 777) 255 411 395 011 759 487

Net write-down for impairment losses on financial assets and provisions for off-

balance sheet liabilities 2.13 (117 192) (199 707) (94 753) (195 107)

Overhead costs 2.14 (206 446) (411 893) (209 315) (434 876)

Operating profit (403 415) (356 189) 90 943 129 504

Share in profits (losses) of entities consolidated for using the equity method (39) 11 632 13 208 22 033

Profit / (loss) before income tax (403 454) (344 557) 104 151 151 537

Corporate income tax 2.15 28 180 11 588 (30 913) (44 743)

Net profit (loss) (375 274) (332 969) 73 238 106 794

Attributable to equity holders of the parent company (191 590) (161 388) 46 838 59 855

Attributable to non-controlling shareholders (183 684) (171 581) 26 400 46 939

INTERIM CONSOLIDATED INCOME STATEMENT

 

 

In the first half of 2018 and 2017 discontinued operations did not occur.  

01.04.2018- 

30.06.2018

01.01.2018 - 

30.06.2018

01.04.2017- 

30.06.2017

01.01.2017 - 

30.06.2017

(unaudited and not 

reviewed data)
(unaudited data)

(unaudited and not 

reviewed data)

(unaudited, 

transformed data)

Net profit for the period for ordinary shareholders of the parent company (in 

thousand PLN) (191 590) (161 388) 46 838 59 855

Weighted average number of issued ordinary shares used to calculate basic 

earnings per share 759 069 368 759 069 368 731 289 368 731 289 368

Basic profit per share (in PLN) (0,25) (0,21) 0,06 0,08

Weighted average number of issued ordinary shares used to calculate diluted 

earnings per share 759 069 368 759 069 368 731 289 368 731 289 368

Diluted profit per share (in PLN) (0,25) (0,21) 0,06 0,08

Profit per share

 



Getin Holding Capital Group 
Consolidated financial report for the 6 month period ended 30.06.2018 

data given in PLN thousand 
Interim condensed consolidated financial statement of the Getin Holding Capital Group 

Additional information and explanations presented on pages 11 to 97 are an integral part of the interim condensed 

consolidated financial statement. 

6/114 

 

-

01.04.2018- 

30.06.2018

01.01.2018 - 

30.06.2018

01.04.2017- 

30.06.2017

01.01.2017 - 

30.06.2017

(unaudited and not 

reviewed data)
(unaudited data)

(unaudited and not 

reviewed data)

(unaudited, 

transformed data)

Profit / (Loss) for the period (375 274) (332 969) 73 238 106 794

Items that can be transferred to the profit and loss account 15 091 11 370 (56 304) (17 957)

Exchange differences on the translation of foreign entities 23 022 20 097 (38 066) (47 188)

Valuation of available-for-sale financial assets - - (21 028) 32 764

Profits and losses on investments in debt instruments measured at fair value through 

other comprehensive income (9 109) (6 540) - -

Change in fair value resulting from the change in the credit risk of a financial liability 

designated at fair value through the profit and loss account 290 (1 100) - -

The effect of cash flow hedge accounting 773 (1 431) (1 545) 3 781

Other (886) (886) - -

Income tax 2.34 3 539 6 730 - -

Items that can be transferred to the profit and loss account (15 077) (28 684) - -

Profit and losses on investments in equity instruments measured  at fair value through 

Other comprehensive income (18 616) (35 414) - -

Income tax 2.34 3 539 6 730 - -

Other comprehensive income 2.34 17 629 16 870 (60 639) (10 643)

Total comprehensive income for the period (357 645) (316 099) 12 599 96 151

Attributable to equity holders of the parent comapny (184 999) (177 762) (18 709) 30 817

Attributable to non-controlling interests (179 591) (172 521) 28 002 58 020

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



Getin Holding Capital Group 
Consolidated financial report for the 6 month period ended 30.06.2018 

data given in PLN thousand 
Interim condensed consolidated financial statement of the Getin Holding Capital Group 

Additional information and explanations presented on pages 11 to 97 are an integral part of the interim condensed 

consolidated financial statement. 

7/114 

 

30.06.2018 31.12.2017

Note (unaudited data) (transformed data)

ASSETS

Cash and balances in the Central Bank 774 907 636 073

Receivables from banks and financial institutions 2.16 365 400 297 598

Derivative hedging instruments 2.17 4 213 111 674

Derivatives measured at fair value through profit or loss 2.17 79 826 130 193

Equity financial assets measured at fair value through profit or loss 2.18 130 491

Receivables from customers 2.19 18 422 643 17 769 422

Loans and advances to customers measured at amortized cost 18 422 332

Financial assets measured at fair value through profit or loss 311

Finance lease receivables 2.20 1 556 485 1 401 854

Other receivables measured at amortized cost 2.21 342 381 588 552

Investment securities, including: 2.22 4 452 475 4 604 888

      Debt measured at fair value through other comprehensive income 4 095 060 -

     Equity measured at fair value through other comprehensive income 160 223 -

     Debts measured at amortized cost 197 192 -

     Available for sale - 4 552 982

     Hold to maturity - 51 906

Investments in associates 2.23 344 706 396 554

Intangible assets 2.24 683 104 216 322

Property, plant and equipment 225 248 72 051

Investment properties 68 980 -

Non current assets classified as held for sale 6 445 6 502

Tax assets 536 028 420 070

     Current tax assets 2 565 4 145

     Deferred tax assets 2.15 533 463 415 925

Other assets 2.25 404 083 549 946

TOTAL ASSETS 28 397 415 28 079 230

LIABILITIES AND EQUITY 

Liabilities

Liabilities to other banks and financial institutions 2.26 991 507 1 312 641

Derivative hedging instruments 2.17 58 870 -

Derivatives measured at fair value through profit or loss 2.17 3 962 6 029

Financial liabilities measured at fair value through profit or loss 2.27 1 607 088 1 989 613

Liabilities to customers 2.28 21 550 587 19 691 598

Issued debt securities 2.29 810 166 940 467

Other liabilities measured at amortized cost 2.30 60 195 58 821

Corporate income tax liabilities 4 695 1 284

Other liabilities 2.31 636 107 695 069

Deferred tax liabilities 2.15 557 866

Other provisions 2.32 37 439 16 625

TOTAL LIABILITIES 25 761 173 24 713 013

Equity (attributable to equity holders of the parent company) 1 754 292 2 149 369

Share capital 759 069 759 069

Net profit /(loss) (161 388) 185 664

Other reserves 1 156 611 1 204 636

Non-controlling interest 881 950 1 216 848

Total equity 2 636 242 3 366 217

TOTAL EQUITY AND LIABILITIES 28 397 415 28 079 230

INTERIM CONSOLIDATED FINANCIAL STATEMENT

 

 
 



   Getin Holding Capital Group 
Consolidated financial report for the 6 month period ended 30.06.2018 

data given in PLN thousand 
Interim condensed consolidated financial statement of the Getin Holding Capital Group 

Additional information and explanations presented on pages 11 to 97 are an integral part of the interim condensed consolidated financial statement. 

8/114 

 

INTERIM STATEMENT OF CHANGES IN CONSOLIDATED EQUITY

For the 6 month period ended 30.06.2018 (unaudited data)

Share capital

Reserve 

capital and 

retained 

earnings

Revaluation 

reserve

Exchange 

differences

Convertible 

bonds - equity 

component

Other 

reserved 

capital

Net profit 

(loss)

Attributable to 

equity holders of 

the parent 

company

Non-controlling 

interest 
Total equity

At 01.01.2018 759 069 1 705 394 (209 284) (406 285) 25 239 178 601 183 448 2 236 182 1 289 531 3 525 713

Adjustment for the initial implementation of IFRS 9 (211 912) - (211 114) (155 339) (366 453)

Adjustment concerning errors from previous years (86 814) 0 (86 814) (72 683) (159 497)

At 01.01.2018 after adjustment 759 069 1 406 668 (208 486) (406 285) 25 239 178 601 183 448 1 938 254 1 061 509 2 999 763

Total comprehensive income for the period - - (36 431) 20 057 - - (161 388) (177 762) (172 521) (350 283)

Transfer of prior period profit to retained earnings - 183 448 - - - - (183 448) - - -

Split of the result of the previous period - (184 813) - - - 184 813 - - - -

Dividends paid out (1 880) (1 880)

Other (6 200) (6 200) (5 158) (11 358)

Transactions with shareholders (7 565) - - - 184 813 (183 448) (6 200) (7 038) (13 238)

As at 30.06.2018 759 069 1 583 916 (244 917) (386 228) 25 239 363 414 (161 388) 1 754 292 881 950 2 636 242

Other capital

For the 6 month period ended 30.06.2017 (unaudited, transformed data)

Share capital

Reserve 

capital and 

retained 

earnings

Revaluation 

reserve

Exchange 

differences

Convertible 

bonds - equity 

component

Other reserve 

capital

Net profit 

(loss)

Attributable to 

equity holders of 

the parent 

company

Non-controlling 

interest 
Total equity

At 01.01.2017 731 289 1 452 681 (247 900) (325 950) 25 239 178 601 259 036 2 073 458 1 162 181 3 235 639

Adjustment related to change in accounting principles - - (462) (5 705) (6 167) - (6 167)

Adjustment concerning errors from previous years

At 01.01.2017 after adjustment 731 289 1 363 652 (247 900) (325 950) 25 239 178 601 253 331 1 978 262 1 087 643 3 065 905

Total comprehensive income for the period - - 18 130 (47 168) - - 59 855 30 817 58 020 88 837

Split of the result of the previous period 253 331 (253 331)

Dividends paid out (3 065) (3 065)

Other (1 958) (1 958) (1 634) (3 592)

Transactions with shareholders 251 373 (253 331) (1 958) (4 699) (6 657)

As at 30.06.2017 731 289 1 615 025 (229 770) (373 118) 25 239 178 601 59 855 2 007 121 1 140 964 3 148 085

INTERIM STATEMENT OF CHANGES IN CONSOLIDATED EQUITY 

Other capital
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Cash flows from operating activities

Net profit (loss) (332 969) 106 794

Total adjustments: 633 911 496 238

Depreciation 30 533 31 071

Share in profits (losses) of entities consolidated for using the equity method (11 632) (22 033)

Foreign exchange (profits)/losses (10 620) (6 788)

(Profit) Loss on investing operations 3 849 7 167

Interest and dividends (19 993) (16 566)

Change in receivables from banks (27 709) 1 328

Change in derivative financial instruments (asset) 91 319 (57 317)

Change in loans and advances to customers (879 634) (1 388 134)

Change in finance lease receivables (139 100) (360 527)

Change in other receivables measured at amortized cost 73 546 7 434

Change in securities 276 213 195 472

Change in deferred tax assets (47 335) 30 791

Change in other assets 140 770 603 715

Change in liabilities to other banks and financial institutions (339 328) 617 769

Change in derivative financial instruments (liability) and financial liabilities at fair value 

through profit or loss (327 166) (125 304)

Change in liabilities to customers 1 713 809 958 687

Change in liabilities from the issue of debt securities 8 866 101 990

Change in provisions and deferred tax liabilities 7 460 3 274

Change in other liabilities (61 648) (96 391)

Other adjustments 146 502 36 112

Income tax paid (20 962) (46 622)

Current tax expense 26 171 21 110

Net cash from operating activities 300 942 603 032

Cash flows from investing activities

Investing activity inflows 112 361 79 509

Sale of shares in entities accounted for using the equity method - 25 922

Sale of investment securities 53 440 4 153

Sale of intangible assets and tangible fixed assets 11 316 12 207

Interest received 35 907 24 592

Other investing inflows 11 698 12 635

Investing activity outflows (67 728) (113 489)

Purchase of shares in affiliates (4 590) (9 228)

Purchase of investment securities (21 687) -

Purchase of intangible and tangible fixed assets (41 451) (104 261)

Net cash used in investing activities 44 633 (33 980)

Cash flows from financing activities

Issue of debt securities 70 063 -

Redemption of debt securities issued (198 624) (64 458)

Dividends paid to the non-controling investors (1 880) (3 064)

Interest paid (37 253) (21 597)

Other net financing inflows / outflows 848 -

Net cash from (used in) financing activities (166 846) (89 119)

Increase (decrease) in cash and cash equivalents 178 729 479 933

Net foreign exchange differences 30 849 (52 334)

Cash and cash equivalents at the beginning of the period 930 105 1 024 424

Cash and cash equivalents at the end of the period  1 139 683 1 452 023

of which usage is restricted - -

INTERIM CONSOLIDATED CASH FLOW STATEMENT 

01.01.2018 - 

30.06.2018

(unaudited data)

01.01.2017 - 

30.06.2017

(unaudited, 

transformed data)
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2.1. General information 

Getin Holding S.A. 

ul. Gwiaździsta 66 

53-413 Wrocław 

Tax Identification No. 895-16-94-236 

REGON 932117232 

KRS 0000004335 

The Getin Holding Capital Group (hereinafter referred to as the “Getin Holding Capital Group”, “Getin 

Holding Group” or  “Capital Group”) consists of the parent company Getin Holding S.A. (hereinafter 

referred to as "Getin Holding", the “Company” or the “Issuer”) and its subsidiaries. 

Getin Holding is a financial holding company which conducts investment activities in financial sector 

companies in Poland and abroad. The companies of the Capital Group operate within the following 

areas: 

- banking services; 

- leasing services; 

- financial services 

The entire Getin Holding Group is controlled by Dr. Leszek Czarnecki, PhD. 

As on 30.06.2018 and as on the date of preparing these financial statements the Management Board 

of Getin Holding S.A. was composed of: 

¶ Piotr Kaczmarek – President of the Management Board 

¶ Krzysztof Jarosław Bielecki – First Vice-President of the Management Board 

¶ Izabela Lubczyńska - Member of the Management Board 

¶ Krzysztof Florczak - Member of the Management Board 
 
In the period covered by the financial statements, there were no changes in the composition of the 
Company's Management Board. 
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2.2. Description of the Getin Holding Group organization, identifying the consolidated entities 

The interim condensed consolidated financial statement for the 6 month period ended 30.06.2018 concerns Getin Holding and the following companies of the 

Getin Holding Group: 

Fully consolidated subsidiaries:

30.06.2018 31.12.2017

Idea Bank S.A. w ith its registered off ice in Warsaw Banking 54,43% 54,43% Getin Holding S.A ow ns 54.43% shares

Idea Money S.A. w ith its registered off ice in Warsaw
Intermediation in f inancial and insurance services, factoring 

services
54,43% 54,43%

Idea Bank S.A. (Poland) ow ns 100% shares

Idea Investment S.a.r.l. w ith its registered off ice in Luxembourg( former Getin International 

S.a.r.l.)
Holding activitiy for foreign entities of the Group 54,43% 54,43% Idea Money S.A. ow ns 100% units

Property Solutions Fundusz Inw estycyjny Zamknięty Aktyw ów  Niepublicznych w ith its 

registered off ice in Warsaw
Funds activity 54,43% 54,43% LC Corp Sky Tow er Sp. z o.o. ow ns 100% of participation units

Development System sp. z o.o. w ith its registered off ice in Wroclaw Purchase and sale of real estate 54,43% 54,43% Property Solutions FIZAN ow ns 100% units

Tax Care S.A. w ith its registered off ice in Warsaw Accounting and bookkeeping services, tax advisory 54,43% 54,43% Idea Money S.A. (Poland) ow ns 100% shares

Tax Care Foundation, Inicjatyw a Wspierania Przedsiębiorczości w ith its registered off ice 

in Warsaw
Foundation activities 54,43% 54,43% Tax Care S.A. ow ns 100% shares

Idea Fleet S.A. w ith its registered off ice in Wroclaw Leasing and other f inancial services 54,43% 54,43%
Idea SPV sp. z o.o. ow ns 99.99% shares , Idea Bank (Poland) ow ns 0.01% 

shares

Idea SPV sp. z o.o. w ith its registered off ice in Warsaw Other f inancial activities 54,43% 54,43% Idea Bank S.A. (Poland) ow ns 100% units

LC Corp Sky Tow er sp. z o.o. w ith its registered off ice in Warsaw Softw are-related activities and real estate management 54,43% 54,43% Idea Bank S.A. (Poland) ow ns 100% units

MW Trade S.A. w ith its registered off ice in Wroclaw Financial services 51.27% 51.27% Getin Holding S.A. ow ns 51.27% shares

Getin Investment in liquidation sp. z o.o. w ith its registered off ice in Wroclaw Financial services 100.00% 100.00% Getin Holding S.A. ow ns 100% units

Getin International S.A. w ith its registered off ice in Wroclaw Holding activitiy for foreign entities of the Group 100.00% 100.00% Getin Holding S.A. ow ns 100% shares

Company name Type of activity
Effective share in capital

Additional information
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30.06.2018 31.12.2017

Carcade sp. z o.o. w ith its registered off ice in Kaliningrad (Russian Federation) Leasing 100.00% 100.00% Getin Holding S.A. ow ns 100% shares

Carcade Service  sp. z o.o. w ith its registered off ice in Krasnodar (Russian Federation) Other services 100.00% 100.00%
Centr Karaw to sp. z o.o. ow ns 99.999% units, Carcade sp. z o.o. ow ns 0.001% 

units

Centr Karaw to sp. z o.o. w ith its registered off ice in Moscow  (Russian Federation) Car sales 100.00% 100.00% Carcade sp. z o.o. ow ns 99% units, Carcade Service sp. z o.o. ow ns 1% units

Assets Service Finance sp. z o.o. w ith its registered off ice in Moscow  (Russian 

Federation)
Financial services 100,00% 100,00% Getin Holding S.A. ow ns 100% units

Idea Bank S.A. w ith its registered off ice in Lviv  (Ukraine) Banking 99.59% 99,59% Getin Holding S.A. ow ns 99.59% shares

Idea Leasing sp. z o.o. w ith its registered off ice in Lviv (Ukraine) Leasing 100.00% 100.00% Gw arant Legal Support sp. z o.o. ow ns 100% units

Gw arant Legal Support sp. z o.o. w ith its registered off ice in Kiev (Ukraine) (until 

01.03.2018 the company's name Gw arant Plus Sp. z o.o.)
Legal services 100,00% 100,00% Getin International S.A. ow ns 100% units

Seret Invest sp. z o.o. w ith its registered off ice in Kiev (Ukrainie) Business and management consulting 100,00% 100,00% Getin Holding ow ns 0.02% of units, New  Finance Service ow ns 99.98 % of units

New  Finance Service sp. z o.o. w ith its registered off ice in Kiev (Ukrainie) Factoring services 100,00% 100,00% Getin Holding S.A. ow ns 100% of units

Idea Bank S.A. w ith its registered off ice in Minsk (Belarus) Banking 100.00% 100.00%
67.079% shares are held by Getin Holding S.A., Carcade Sp.z o.o. ow ns 

32.916% shares and 0.002% by Getin International S.A.

Idea Finance sp. z o.o. w ith its registered off ice in Minsk (Belarus) Financial agency 100.00% 100.00%
Getin International S.A. ow ns 95.1% units, Idea Bank S.A. (Belarus) ow ns 4.9% 

units

Idea Broker sp. z o.o. w ith registered off ice in Minsk (Belarus) Intermediation in the sale of insurance 100.00% 100.00%
Getin International S.A. ow ns 95.1% units, Idea Bank S.A. (Belarus) ow ns 4.9% 

units

Idea Bank S.A.  w ith its registered off ice in Bucharest (Romania) Banking 100.00% 100.00%
Getin Holding S.A. ow ns 99.999% shares, Getin International S.A. ow ns 0.001% 

shares

Idea Finance IFN w ith its registered off ice in Bucharest (Romania) Leasing 100,00% 100.00%
Idea Bank (Romania) ow ns 99.93% units, Getin International S.A.ow ns 0.7% 

units

Idea Investment S.A. w ith registered off ice in Bucharest (Romania) Other f inancial activities 100.00% 100.00%
Idea Bank (Romania) ow ns 99.996% units, Getin International S.A.ow ns 0.004% 

units

Idea Leasing IFN S.A. w ith its registered off ice in Bucharest (Romania) Leasing 100.00% 100.00%
Idea Investment ow ns 99.9999% shares,Idea Bank (Romania) ow ns 0.0001% 

units

Idea Broker de Asigurare SRL w ith its registered off ice in Bucharest (Romania) Brokerage 100.00% 100.00% Idea Leasing IFN (Romania) ow ns 100% units 

Company name Type of activity

Effective share in capital

Additional information

 

30.06.2018 31.12.2017

Idea Box S.A. w ith its registered office in Warsaw Other f inancial activities 24,42% 24,42% Idea Bank S.A. (Poland) ow ns 44.87% shares

Open Finance S.A. w ith its registered office in Warsaw Intermediation in f inancial services 9,64% 9,64% Idea Money S.A. ow ns 17,72% shares

Idea Leasing S.A. Group w ith its registered office in Wrocław  (from 01.02.2018 the 

company's name is Idea Getin Leasing S.A.)
Leasing 40,82% 40,82%

Idea Bank S.A. (Poland) ow ns 74.99% shares

Idea 24/7 Inc. w ith its registered office in Miami, USA Lending services and microfactoring 27,21% 27,21% Idea Investment S.a.r.l ow ns 49.99% units

Muse Finance factoring and e-money activities 25,85% na on 17.05.2018 Idea Investment S.a.r.l. ow ns 47,49% units

Associates:

Company name Type of activity
Effective share in capital

Additional information
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2.3. Organisational chart of the Getin Holding Group and employment as at 30.06.2018 
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Getin Holding S.A. 26 28 (2)

Idea Bank (Poland) Group 2 594 2 860 (266)

MW Trade S.A. 20 22 (2)

Getin International S.A. - 1 (1)

Russian Segment 
(1)

844 787 57

Ukrainian Segment 
(2)

1 440 1 364 76

Belarusian Segment 
(3)

1 065 1159 (94)

Idea Bank (Romania) Group 
(4)

504 509 (5)

Total 6 493 6 730 (237)

including:

Poland 2 640 2 911 (271)

International operations 3 853 3 819 34

Change
Employment (full-time equivalents) 

at the companies of the Getin Holding Capital Group 

(2) Idea Bank (Ukraina), Gwarant Legal Support , Idea Leasing (Ukraina), Seret  Invest, New Finance Service 

31.12.2017
30.06.2018

(unaudited data)

(4) Idea Bank (Romania), Idea Leasing (Romania), Idea Broker (Romania), Idea Investment (Romania), Idea Finance (Romania)

(3) Idea Bank (Belarus), Idea Finance (Belarus), Idea Broker (Belarus)

(1) Carcade, Carcade Service, Centr Karawto,Asset Service Finance

 

In the period from 01.01.2018 to 30.06.2018 the following significant events took place within the 

Capital Group: 

¶ On 15.09.2018 Idea Investment S.a.r.l. took 49.99% of units in MuSE Finance with its 

registered office in Great Britain for amount of GBP 937.5 thousand. The activity of the 

company is factoring and e-money.  

2.4. Information about rules applied during the preparation of the interim condensed 
consolidated financial statements 

The interim condensed consolidated financial statements of the Getin Holding Group include the 

period of 6 months ended 30.06.2018 and contain comparable data for the period of  6 months ended 

30.06.2017 which was audited by an auditor and financial data as at 31.12.2017, which was audited 

by an auditor.  

These interim condensed consolidated financial statements were approved for publication by the 

Management Board on 21.09.2018. 

These interim condensed consolidated financial statements have been prepared in accordance with 

International Financial Reporting Standards approved by the European Union (“IFRS-EU”) in particular 

in accordance with International Accounting Standard (“IAS”) 34 “Interim Financial Reporting”. At the 

date of authorization of these condensed consolidated financial statements, taking into account the 

current  process  of  IFRS  endorsement  in  the  European  Union  and  the  nature  of  the  Group’s 

operations, there is no difference between the IFRSs applied by the Group and the IFRSs endorsed 

by the European Union. IFRS-UE comprise standards and interpretations that are accepted by the 

International  Accounting  Standards  Board  („IASB”)  and  the  International  Financial  Reporting 

Interpretations Committee (“IFRIC”). 

The company has not decided to apply standards that were published earlier but have not yet entered 

into force. The Group applies "carve out" in IAS 39 approved by the European Union described in 

detail in the annual consolidated financial statements of the Group for 2017. Some entities of the 

Group keep their accounting books in accordance with the accounting policy (principles) set out in the 

Accounting Act dated on 29.09.1994 ("Act") with later amendments and regulations issued on its basis 

("Polish Accounting Standards"). The foreign entities of the Group keep their books in accordance with 

the relevant national regulations. In the event of differences between the rules applied by the 

abovementioned The Group makes appropriate adjustments to bring the financial data of these 

entities to compliance with IFRS-EU and include them in the Group's consolidated financial 

statements. 
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These interim condensed consolidated financial statements have been presented in Polish zloty 

(“PLN”) and all values are rounded to the nearest thousand except when otherwise indicated. 

The interim condensed consolidated financial statements have been prepared on the assumption that 

the companies of the Group will continue their business activity in the foreseeable future. As at the 

date of approval of these consolidated financial statements, there were no circumstances that would 

indicate any threat to the continued operations of the Companies of the Group. The issue of 

continuation of Idea Bank S.A. is described in more detail in Note 2.39. 

The interim condensed consolidated financial statements do not include all the information and 

disclosures required in the annual consolidated financial statements and should be read in conjunction 

with the Group’s annual consolidated financial statements for the year ended 31.12.2017. 

2.4.1. Changes in accounting principles and presentation of comparable data 

Except for the changes described below, these consolidated financial statements have been prepared 

in accordance with the same accounting policies as those applied in the preparation of the annual 

consolidated financial statements of the Group for 2017. 

IFRS 9 “Financial Instruments” 

The Group implemented on 01.01.2018 IFRS 9 "Financial Instruments" approved in the EU on 

22.11.2016, resulting in changes in accounting policy regarding the recognition, classification and 

measurement of financial assets and liabilities and impairment of financial assets and making it 

necessary to adjust the amounts previously presented in financial statements.  

IFRS 9 introduces a number of significant changes in the presentation method and the scope of 

disclosures. The Group decided to use the IFRS 9 provisions which allow an exemption from the 

obligation to transform comparative data for prior periods in relation to changes resulting from 

classification and measurement and impairment. 

Any differences in the carrying amount of financial assets and liabilities are a result of the 

implementation of IFRS 9 which have been included as part of the result from previous years in equity 

as at 01.01.2018. 

Group, applying the paragraph 7.2.21 of IFRS 9, also decided to continue to apply the requirements of 

hedge accounting and hedging relationships under IAS 39. 

The changed elements of the accounting policy which resulted after the implementation of IFRS 9 are 

described in notes 2.4.5-2.4.7. 
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Impact of IFRS 9 on the classification and measurement of financial instruments 

The table below presents the impact of the implementation of IFRS 9 on the classification and measurement of financial instruments in the Getin Holding 

Capital Group 

change of 

classification
revaluation

Cash, funds at the Central Bank Loans and receivables Valuation at amortized cost 636 073 - - 636 073 - -

Receivables from banks and financial institutions Loans and receivables Valuation at amortized cost 297 598 - (376) 297 222 (376) (376)

Derivative f inancial instruments 
Financial assets at fair value 

through profit or loss
Fair value through profit or loss

175 268 - - 175 268 - -

Valuation at amortized cost 17 769 422 - (332 715) 17 436 707 (332 715) (332 715)

Financial assets available for sale - debt 

instruments

Financial instruments 

available for sale

Valuation at fair value through 

other comprehensive income 4 354 626 - - 4 354 626 - -

Valuation at fair value through 

other comprehensive income 198 356 (168) - 198 188 - -

Fair value through profit or loss - 168 - 168 - -

Valuation at amortized cost 51 906 - - 51 906 - -

Financial assets at fair value through profit or 

loss

Financial assets at fair value 

through profit or loss
Fair value through profit or loss

130 193 - - 130 193 - -

Receivables from finance leases 1 401 854 - (9 637) 1 392 217 (9 637) (9 637)

Loans and receivables
Debt f inancial assets at amortized 

cost 138 134 - (565) 137 569 (565) (565)

Loans and receivables
Other receivables at amortized 

cost 450 418 - (2 038) 448 380 (2 038) (2 038)

Investments in aff iliates 396 554 - (68 754) 327 800 (68 754) (68 754)

Other asstes 549 946 - (7 870) 542 076 (7 870) (7 870)

Deferred income tax assets 415 925 - 68 532 484 457 68 532 68 532

* balance sheet items appearing in the consolidated financial statements for 2017

Carrying amount in 

accordance with 

IFRS 9 as at 

01.01.2018

Total impact of 

change in value on 

assets

Impact on retained 

earnings

Other loans and receivables

Receivables from clients Loans and receivables

Financial assets held to maturity Investments held to maturity

Financial assets available for sale - capital 

instruments

Financial instruments 

available for sale

Financial assets*
Classification according to 

IAS 39

Classification according to IFRS 

9

Carrying amount in 

accordance with 

IAS 39 as at 

31.12.2017

change in value resulting 

from:
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change of 

classification
revaluation

Liabilities to banks and financial institutions
Financial liabilities measured 

at amortized cost
Valuation at amortized cost

1 312 641 - - 1 312 641 - -

Financial liabilities at fair value through profit or loss
Measured at fair value 

through proft and loss

Valuation at fair value through 

profit or loss 1 989 613 - - 1 989 613 - -

Liabilities to customers
Financial liabilities measured 

at amortized cost
Valuation at amortized cost

19 691 598 - - 19 691 598 - -

Liabilities from debt securities
Financial liabilities measured 

at amortized cost
Valuation at amortized cost

940 467 - - 940 467 - -

Other liabilities measured at amortized cost
Financial liabilities measured 

at amortized cost
Valuation at amortized cost

58 821 - - 58 821 - -

Provosions 16 625 - 13 030 29 655 13 030 (13 030)

Deferred tax liabilities 866 - - 866 - -

* balance sheet items appearing in the consolidated financial statements for 2017

Total impact of 

change in value on 

liabilities

Impact on retained 

earnings

change in value resulting 

from: Carrying amount in 

accordance with 

IFRS 9 as at 

01.01.2018

Financial liabilities*
Classification according to 

IAS 39

Classification according to IFRS 

9

Carrying amount in 

accordance with 

IAS 39 as at 

31.12.2017
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Write-offs according to IAS 39 and IFRS 9 

The table below shows a reconciliation of the balance of write-downs according to IAS 39 and IFRS 9: 

Receivables from banks and financial institutions Loans and receivables Measured at amortized cost 751 376 1 127 (376) (376)

Loans and receivables Measured at amortized cost 1 071 203 528 996 ** 1 600 199 (528 996) (528 996)

Available-for-sale f inancial 

assets

Measured at fair value through 

other comprehensive income - - - - -

Receivables from finance leases 126 290 9 637 135 927 (9 637) (9 637)

Loans and receivables
Debt f inancial assets measured 

at amortized cost - 565 - 565 (565) (565)

Loans and receivables
Other receivables measured at 

amortized cost 75 2 038 - 2 113 (2 038) (2 038)

Provisions 8 151 13 030 - 21 181 13 030 (13 030)

* balance sheet items appearing in the consolidated financial statements for 2017

** amount PLN 196,281 thousand includes write-down adjustments resulting from a change in the definition of gross balance sheet value of receivables from clients

Total impact of 

change in value on 

assets /liabilities

Impact on retained 

earnings

Receivables from clients

Available-for-sale f inancial assets

Assets and liabilities

Value of revaluation 

write-offs in 

accordance with IAS 

39 as at 31.12.2017

Value of revaluation 

write-offs in 

accordance with IFRS 

9 as at 01.01.2018

Other loans and receivables

Impact of the 

implementation of 

IFRS 9

Classification according to 

IAS 39

Classification according to IFRS 

9

 

IFRS 9 introduces changes to the definition of the gross carrying amount of a financial asset. The change causes a difference in the calculation of the 

gross value of financial assets with impairment in relation to the previously applicable rules. From 01.01.2018, interest (including penalty interest 

accrued on the gross value of the exposure) is included in the gross value (balance sheet). For the purposes of the profit and loss account, interest 

income on impaired financial assets is accrued on the net value of the exposure. 

The provisions of IFRS 9 are not unambiguous and are subject to interpretations by both entities implementing the standard as well as the regulator or 

audit firms, and the position of the interested parties is not uniform in all aspects. The estimate of the impact of IFRS 9 has changed in relation to the 

values presented in the consolidated financial statements for 2017 and the first quarter of 2018 due to the shaping of the market practice and the 

ongoing market discussions. 
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Impact of IFRS 9 on own funds 

On 12 December 2017, the European Parliament and the Council adopted Regulation No 

2017/2395amending Regulation (EU) No 575/2013 regarding transitional arrangements for mitigating 

the impact of the introduction of IFRS 9 on own funds and for the large exposures treatment of certain 

public sector exposures denominated in the domestic currency of any Member State. This Regulation 

entered into force on the next day following its publication in the Official Journal of the European Union 

and has been applicable since 1 January 2018. The European Parliament and the Council concluded 

that the application of IFRS 9 may lead to a sudden significant increase in expected credit loss 

provisions and consequently to a sudden decrease in institutions’ Common Equity Tier 1 capital.  

According to the Regulation on amortization of the impact of IFRS 9 on Tier 1, where an  institution’s 

opening balance sheet on the day that it first applies IFRS 9 reflects a decrease in Common Equity 

Tier 1 capital as a result of increased expected credit loss provisions, including the loss allowance for 

lifetime expected credit losses for financial assets that are credit-impaired, compared to the closing 

balance sheet on the previous day, the institution is not required to include a portion of the increased 

expected credit loss provisions in its Common Equity Tier 1 capital for a transitional period. That 

transitional period should have a maximum duration of 5 years and should start in 2018. The portion of 

expected credit loss provisions that can be included in Common Equity Tier 1 capital should decrease 

over time down to zero to ensure the full implementation of IFRS 9 on the day immediately after the 

end of the transitional period. 

Having analysed Regulation no. 2017/2395, the Group has decided to apply the transitional 

arrangements provided for therein, which means that the full impact of the introduction of IFRS 9 will 

not be taken into account for the purpose of the capital adequacy assessment of the Group. 

 
IFRS 15 Revenue from Contracts with Customers 

The IFRS 15 effective from 01.01.2018 introduces new principles of revenue recognition replacing the 

existing guidelines resulting among others from IAS 18. 

The basic principle of the new standard is the recognition of revenue in such a way as to reflect the 

transfer of promised goods or services in an amount reflecting the value of remuneration, which the 

company expects to have the right in exchange for these goods or services. 

The scope of the standard excludes financial instruments (IFRS 9), insurance contracts (IFRS 4), 

leasing (IFRS 16), and other contractual rights and obligations (IFRS 10, IFRS 11, IAS 27 and IAS 28). 

IFRS 15 replaced the existing revenue recognition models under IAS 18 with a 5-step revenue 

recognition model, common to all types of transactions, for all enterprises and industries. This model 

can be applied in two ways, depending on how the obligation to perform is fulfilled: 

¶ filled in time, 

¶ completed once. 
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5-Stage model for recognising income 

Step 1. Identification of the contract with the customer  

In accordance with IFRS 15, in principle, an agreement is a contract between two or more parties that 
creates enforceable rights and obligations. 

The Group recognises a contract with a customer within the scope of IFRS 15 if all the following 
conditions are met: 

¶ the contract has been approved in writing, orally, or in accordance with other customary 
business practices and the parties are committed to perform their obligations in the contract, 

¶ the Group can identify each party’s rights regarding the assets, 

¶ the Group can identify payment terms for the assets, 

¶ the contract has commercial substance, and 
it is probable that the Group will collect the consideration to which it will be entitled to in 
exchange for the assets that will be transferred to the customer. 

In evaluating whether the receipt of the consideration is probable, the Group considers only 
the customer’s ability and intention to pay the consideration when it is due. 

The Group combines two or more contracts entered into at or near the same time with the same 
customer (or related parties of the customer), and accounts for the contracts as a single contract if one 
or more of the following criteria are met: 

¶ the contracts are negotiated as a package with a single commercial objective, 

¶ the amount of consideration to be paid in one contract depends on the price or performance of 
the other contract, or 

¶ the assets promised in contracts constitute a single performance obligation. 

Step 2. Identification of the contract performance obligations   

At this step is necessary to identify the performance obligations under the contract which are distinct. 
An asset is distinct if the customer can benefit from the asset either on its own or together with other 
resources that are readily available to the customer, and at the same time the asset is separately 
identifiable from other assets in the contract. In such a case, the Group is dealing with separate 
performance obligations. 

Step 3. Determining the transaction price 

In accordance with IFRS 15, the transaction price is the amount of consideration that the Group 
expects to be entitled to in exchange for the assets promised. It represents the amount of the revenue 
that will be recognized as a result of performance of the contract. In addition to the amount of 
consideration, the transaction price should also reflect any highly probable variable consideration 
(including bonuses or penalties), a discounting factor, amounts paid to customers or noncash 
consideration. 

Step 4. Allocating the transaction price to the separate performance obligations  

As individual performance obligations may be recognised at different times and in different ways (at a 
point in time or over time), in the case of multiple performance obligations in a contract, the transaction 
price needs to be allocated to the identified performance obligations. The allocation should be based 
on the stand-alone selling price. 
 
Step 5. Recognizing revenue at the moment of satisfying each performance obligation 

In accordance with IFRS 15, revenue is recognised when the assets are transferred to the customer/ 
the service is performed and the customer gains control over the subject of the contract. 

From the point of view of IFRS 15, the key to recognizing revenue is based on the transfer of assets to 

the client, at a value reflecting the price expected by the Group in exchange for the transfer of these 

assets. Thus, the moment of transferring the "risk and benefits" is no longer the basic criterion of 

revenue recognition as it was in IAS 18. 
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The recognition of income in accordance with IFRS 15 is determined by the moment of fulfilling the 

obligation to perform a service. However, it is expected that in most cases this moment coincides with 

the transfer of risks and benefits within the meaning of IAS 18. 

The Group has analysed the contracts with customers in accordance with the model defined in IFRS 

15, replacing the guidelines resulting from IAS 18. 

Taking the above into consideration, the impact of the implementation of IFRS 15 on the financial 

position and own funds of the Group is not material.  

 

2.4.2. Changes in applied standards and interpretations 

 

Standards and interpretations applied for the first time in 2018: 

¶ IFRS 9 “Financial Instruments” approved by the EU on 22.11.2016 (effective for annual periods 

beginning on or after 01.01 2018) 

Details regarding the implementation of the above standard by the Group is presented in Note 2.4.1. 

¶ IFRS 15 "Revenues from Contracts with Customers" approved by the EU on 22.09.2016 and 

Amendments to IFRS 15 “Revenues from Contracts with Customers ” – Explanations to IFRS 15 

"Revenues from Contracts with Customers" - approved in the EU on 31.10.2017 (effective for 

annual periods beginning on or after 01.01 2018). 

Details regarding the implementation of the above standard by the Group is presented in Note 2.4.1. 

¶ Amendments to IFRS 2 "Payments based on shares" - Classification and valuation of payments 

based on shares - approved in the EU on 27.02.2018 (effective for annual periods beginning on or 

after 01.01 2018). 

¶ Amendments to IFRS 4 "Insurance Contracts" - Application of IFRS 9 "Financial Instruments" and 

IFRS 4 "Insurance Contracts" - approved in the EU 03.11.2017 (effective for annual periods 

beginning on or after 01.01 2018 or at the time of application of IFRS 9 "Financial Instruments" for 

the first time), 

¶ Amendments to IFRS 1 and IAS 28 as a result of the "Amendment to IFRS (cycle 2014-2016)" - 

changes made as part of the annual amendments process to IFRS (IFRS 1, IFRS 12 and IAS 28) 

mainly focused on solving incompatibilities and clarifying vocabulary - approved in the EU on 

07.02.2018 (amendments to IFRS 1 and IAS 28 are effective for annual periods beginning on or 

after 01.01 2018). 

¶ Amendments to IAS 40 "Investment Property" – Transfer of investment property - approved in the 

EU on 14.03.2018 (effective for annual periods beginning on or after 01.01 2018). 

 

New standards and changes to existing standards, which have already been issued by the 

International Accounting Standards Board (IASB), but have not yet in effect: 

When approving these financial statements, the following new standards and amendments to 

standards were issued by the IASB and approved for use in the EU, but have not yet effect: 
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* IFRS 16 "Lease" approved by EU on 22.11.2016 (effective for annual periods beginning on or 

after 01.01.2019) 

IFRS 16 introduces new lease accounting principles, primarily by eliminating  the division into 

operational and financial leases which has been used so far. Under the new standard, for virtually 

every contract that meets the definition of a lease, except for contracts shorter than 12 months and 

relating to low value assets, the lessee will be required to recognize "the right to use assets" in the 

balance sheet and the obligation to pay the lease payments. In addition, the lessee will be required to 

recognize  the  cost  of  depreciation  of  the  leased  asset  separately  from  the  lease  liability’s interest 

expenses in the profit and loss account. As far as the lessor is concerned, the standard should not 

have a significant impact on the accounting treatment used to date, i.e. the lessor will continue to 

recognize two types of lease separately depending on the nature of the lease agreement.  

The Group believes that the application of the above mentioned the standard will not have a material 

impact on the financial leasing agreements previously used in the financial statements of the Group, in 

which the Group acts as a lessor and lessee. 

In addition, the Group believes that the entry into force of the above standard will have an impact on 

the recognition, presentation, measurement and disclosures for assets and liabilities arising from 

operating leases in which the Group acts as the lessee. The Group is currently estimating the impact 

of these changes. 

* Amendments to IFRS 9 “Financial Instruments”- The right of early repayment with negative 

remuneration (effective for annual periods beginning on or after 01.01.2019). 

Amendments to IFRS 9 introduce provisions regarding contracts with a prepayment option in which 

the lender may be forced to accept a prepayment amount, which is significantly lower than the unpaid 

amounts of capital and interest. Such amount of prepayment could be a payment to the borrower from 

the lender and not to the borrower's compensation to the lender. Such a financial asset will be eligible 

for measurement at amortized cost or at fair value through other comprehensive income (depending 

on the business model of the company), although negative compensation must constitute a justified 

compensation for early repayment of the contract. 

Standards and interpretations adopted by the IASB but not yet approved for use in the EU: 

IFRS in the form approved by the EU does not differ significantly from the regulations adopted by the 

International Accounting Standards Board (IASB), with the exception of the following standards, 

amendments to standards and interpretations, which as at 17.05.2018 have not been adopted yet in 

the EU (the following dates of entry into force relate to the standards in the full version): 

* Interpretation of IFRIC 23 "Uncertainty in income tax settlement"- (effective for annual periods 

beginning on or after 01.01.2019) 

* Amendments to IAS 28 "Investments in Associates and Joint Ventures"- Long-term shares in 

affiliates and joint ventures (effective for annual periods beginning on 01.01.2019 or after this 

date). 

* Amendments to various standards "Annual Improvements to IFRSs (2015-2017 cycle)" - changes 

made under the procedure of introducing annual improvements to IFRS (IFRS 3, IFRS 11, IAS 12 

and IAS 23) focused primarily on resolving inconsistencies and clarifying wording (effective for 

annual periods beginning on or after 01.01.2019) 
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* Amendments to IAS 19 " Employee benefits "- Change, limitation or settlement of the plan 

(effective for annual periods beginning on or after 01.01.2019), 

* Change of References to Conceptual Framework in IFRS Standards (effective for annual periods 

beginning on or after 01.01.2019) 

* Amendments to IFRS 17 "Insurance Contracts"  - introduces a number of changes in relation to 

the existing requirements of IFRS 4 (effective for annual periods beginning on or after  

01.01.2021). 

According to the Group's estimates, the above-mentioned standards, interpretations and amendments 

to standards, would not have significant impact on the Group's financial statements if they had been 

applied by the entity as at the balance sheet date. 

2.4.3. Significant values based on professional judgment and estimates 

The preparation of financial statements in accordance with IFRS requires the Group to make certain 

estimates and assumptions that affect the amounts reported in the financial statements. The estimates 

and assumptions that are constantly assessed by the Group's management are based on historical 

experience and other factors, including expectations of future events, which in a given situation seem 

justified. Although these estimates are based on the best knowledge of current conditions and 

activities undertaken by the  Group, actual results may differ from these estimates. Estimates made at 

the end of each reporting period reflect the conditions that existed on the date (e.g. the exchange 

rates, interest rates, market prices).  

Significant changes in estimates made in the first half of 2018 

Provision for commission (remuneration) refunds related to additional products sold with 

loans 

The subsidiary Idea Bank (Poland) during the term of the product, in the case of cancellation or 

withdrawal from the product by the customer, is obligated to return part of the remuneration which is 

not due for the period in which the customer was no longer protected.  

Idea Bank (Poland) determined that the level of returns of remuneration for the above-mentioned 

products are affected by a number of different types of characteristics, i.e. primarily: 

¶ deterioration of the client's financial situation, resulting in the termination of the loan 

agreement; 

¶ early repayment of the debt, 

¶ customer requests for early termination of the insurance contract submitted by the customer,  

¶ customer requests to change the collateral in the form of insurance to another insurance policy 

on the market. 

The Bank updated the analysis related to the expected level of returns of commissions (remuneration) 

received from the abovementioned products due to their possible early termination, and calculated the 

amount of the provision which should be recognized by the bank in this provision account. 

The Bank analysed the returns of the abovementioned products for the entire period of their current 

duration (vintage analysis) and then based on this analysis set the trend function to show the expected 

target cumulative return level of the product over the lifetime of the portfolio.  
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Based on the current status of the portfolio of the abovementioned active insurance contracts and the 

repayment horizon for individual products, the bank calculated the value of future returns of 

commissions related to additional products.  

Provisions for commission (remuneration) refunds related to insurance capital funds products 

The subsidiary Idea Bank (Poland) acts as an intermediary in the sale of investment and insurance 

products and receives remuneration in return. In accordance with the applied accounting principles 

(IFRS 15 and Recommendation U) the remuneration received or due to the bank for the provision of 

intermediation services is assessed in terms of commercial substance and is recognized in 

commission income when the investment-insurance product is sold or renewed. 

To recognise the income from the sale of UFK, the bank applied a relative fair value model (“RFV”) by 

separating out the following benefits to the customer: 

1) Sales activities for which the Bank recognized revenue once in the profit and loss account 

after performing the activity (i.e. significant act) 

2) Activities related to after-sales service, for which the bank recognized revenue in the income 

statement during the life of the UFK product. 

Based on benchmark analysis and own data (in particular on the activities performed by sellers in 

relation to after-sales service) and based on the history of withdrawal from products during their 

lifetime, Idea Bank (Poland) developed the RFV model, which was subject to periodic updates. The 

above model determined the value of the bank's remuneration, which corresponded to the sales 

service performed, the after-sales activities and indicated the assumed (expected) percentage of 

customers who will resign from the product during its lifetime.  

In the first half of 2018, the bank observed a significant increase in refunds due to resignation from 

UFK products. 

In accordance with IFRS 15.55, the bank recognizes an obligation to refund the remuneration if after 

receiving it, the bank expects to return part or all of it to the client. The obligation to pay back the 

remuneration is measured at the amount of the remuneration (or receivables) received, which - 

according to the bank's expectations – the bank is not entitled to (i.e. the amounts not included in the 

transaction price). The obligation to repay the remuneration (and the corresponding change in the 

transaction price and the resulting change in the contractual obligations) is updated at the end of each 

reporting period due to changes in circumstances. 

In connection with the above, the bank updated the analysis related to the expected level of 

reimbursements of commissions (remuneration) received from UFK products in connection with their 

possible early termination and calculated the amount of the provision which should be recognized by 

the bank in the provision account. 

In order to determine the above, the bank determined the total level of remuneration received from the 

sale of UFK products and set the reimbursement costs incurred in each month as a result of the 

customer resigning from the product before the maturity date. Then on the basis of the above data, the 

percentage of the average monthly level of refunds to the value of the remaining UFK instruments 

portfolio was determined.  

As a result of the above analysis the bank determined that it is necessary to recognize a provision for 

commission (remuneration) refunds related to UFK sales in the amount of PLN 41,535 thousand. 

Impairment of goodwill in Tax Care S.A. and the loss in value of the associate Open Finance 

S.A. 

Due to the existence of indications of impairment resulting from the deterioration of the financial 

situation of Tax Care S.A., an impairment test was prepared for goodwill as at 30/06/2018.  
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The recoverable amount of the above cash-generating-unit (“CGU”)  was  determined  based  on  its 

value in use, for which a cash-flow plan was generated for the abovementioned CGU covering periods 

up to 5 years. The valuation also took into account the residual value of this CGU. Details of the test 

performed are presented in Note 2.24 of these consolidated financial statements. As a result of the 

conducted test, the impairment of Tax Care S.A. was recognized in the amount of PLN 144 million. 

In addition, an impairment test was performed for the value of the investment in the associated 

company Open Finance S.A. as at 30/06/2018 based on the recoverable value, which was determined 

based on value in use. Details of the test performed are presented in Note 2.23 of these consolidated 

financial statements. 

As a result of the conducted test, an impairment cost of PLN 11 million was recognized for the 

investment.  

Provision for the potential claims of customers resulting from the participation of Idea Bank 

(Poland) in the process of offering GetBack S.A. bonds.  

A provision for potential customer claims resulting from the participation of the subsidiary Idea Bank 

(Poland) in the process of offering bonds GetBack S.A. was established in connection with customer 

complaints to the bank. The Bank, bearing in mind the risk related to the filing of lawsuits by 

customers, and considering the need to conclude agreements in order to amicably resolve the matter, 

determined that it would be appropriate to secure funds for this purpose. The amount of the provision, 

i.e. PLN 14 million, results from the assessment of customer complaints submitted so far. The bank 

will monitor the adequacy of the amount of the provision. 

Impairment of receivables from the EasyDebt Securitization Closed Investment Fund, whose 

investment certificates are owned by GetBack S.A.  

The subsidiary Idea Bank (Poland) on the basis of contracts signed on 18.05.2016 and 9.06.2016, 

made a transfer of receivables to funds where GetBack S.A was performing debt collection services. 

On 09.06.2016, the receivables under the concluded agreement were transferred to the EasyDebt 

Securitization Closed Investment Fund (hereinafter referred to as the Fund), in which GetBack S.A. 

held 100% of the votes in the Fund's Investors' Meeting. Activities related to the servicing of the Fund 

were also performed by GetBack S.A. 

As a result of GetBack S.A.'s application for the initiation of restructuring proceedings and as a result 

of the loss of liquidity of the debt collection company, the operational risks of GetBack S.A. 

materialized, and as a consequence the receivables purchased by the Fund were not collected in a 

timely manner and enforceability was below forecasts. As a result of this state of affairs, the Fund 

ceased to pay instalments for the payment of the transferred receivables. Due to the lack of instalment 

payments  and  being  aware  of  GetBack  S.A.’s  situation,  the  bank  was  forced  to  write-off the 

receivables from the EasyDebt Securitization Closed Investment Fund, whose investment certificates 

are owned by GetBack. 

The level of the write-off made by the bank was set, among other things, as a result of: the 

arrangement proposals submitted by GetBack S.A. towards creditors as part of ongoing restructuring 

proceedings; talks conducted by bank representatives, including Idea Bank (Poland) with the 

Management Board of GetBack S.A.  

In connection with the above, a revaluation write-off was recognised for the above mentioned 

receivables in the amount of PLN 46 million.  
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Professional judgement 

In the process of applying accounting principles (policies) to the issues described below, the most 
significant, apart from accounting estimates, was the professional judgement of the management.  

Calculation of the impairment allowance for expected credit losses 

At each reporting date, the Group measures whether there is objective evidence of impairment of 
credit exposures, evidence of a material increase in risk, and it determines the amount of impairment 
losses on credit exposures. The amount of the impairment loss equals the difference between the 
gross carrying amount of the asset and the present value of estimated future cash flows generated by 
the financial instrument, discounted using the original effective interest rate. The carrying amount of an 
asset is reduced through impairment losses. 

The Group calculates a write-down for the expected credit losses in accordance with the principles set 
out in IFRS 9. The method of estimating the allowance for expected credit losses is based on 
professional judgement in the scope of setting assumptions concerning mainly: 

¶ significant increases in credit risk,  

¶ choosing the right models and assumptions for calculating the expected credit losses,, 

¶ economic forecasts,  

¶ homogeneous groups of financial assets. 

Assessment of expected credit losses 

The Group calculates the loss allowance for expected credit losses in accordance with IFRS 9. The 
method of estimating the loss allowance for expected credit losses is based on the change in the 
credit risk level since the initial recognition. 

The value of the instruments that fall within the scope of the impairment model of IFRS 9 (and 

therefore with the exception of equity instruments and other financial instruments at fair value through 

profit or loss) is periodically assessed to appropriately classify credit exposures into one of the three 

credit loss recognition stages described in point 2.4.6 of these financial statements. 

In order to estimate loss allowances for expected credit losses, the Group uses its own estimates of 
risk parameters based on developed internal models. 

The expected credit losses were defined as the product of exposure at default (EAD) decreased by the 

value of collateral, the probability of default (PD) and loss given default (LGD). The final value of the 

expected losses is the sum of the expected loss in each period (within the next 12 months or in the 

horizon of the life of the credit exposure) discounted by the effective interest rate.  

Insurance and factoring commission income 

The Group reviews the relation of loans and insurance/factoring products. In the case of direct linkage 

between a loan and insurance/factoring product which is not classified as a compound product, the 

Group recognizes the whole remuneration based on the effective interest rate. For compound 

products, for which the fair value of the offered financial asset has been separated and the 

insurance/factoring product is sold jointly with this asset, the Group makes an allocation of the income 

based on the proportion of the fair value of the financial asset and the fair value of the intermediation 

service in relation to the sum of both these values. Remuneration for the intermediation service is 

recognized using the straight-line method based on the level of service completion, and the remaining 

portion is recognized based on the effective interest rate for the duration of the financial instrument. In 

addition, the Group also estimates part of the remuneration that will be reimbursed (e.g. due to 

termination of the insurance/factoring contract by the customer, prepayments, etc.) in the period after 

the sale of the insurance/factoring product. The estimated part of the remuneration is deferred in time 

to the amount of the anticipated reimbursement. 
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Impairment of other non-current assets 

On each reporting date, the Group assesses whether there are any objective indicators for the 
impairment of any non-current asset. If the Group identifies premises indicating impairment, then it 
determines whether the current book value of a given asset is higher than the value that can be 
obtained through its further use or sale, i.e. the recoverable amount of an asset is estimated. If the 
recoverable amount is lower than the current carrying amount of a given asset, impairment loss is 
recognized in the income statement. 

Impairment of goodwill 

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. At each 
reporting date an assessment is carried out to check for impairment of goodwill. The impairment test is 
conducted once a year by comparing the carrying value of cash-generating units, including goodwill, 
and their recoverable amount. The recoverable amount is estimated on the basis of value in use of 
cash generating units, which is the estimated value of future cash flows, taking into account the 
residual value of cash-generating units. Identified impairment loss is recognized in the financial result. 

Impairment of trademarks 

At the moment of settling the acquisition of a subsidiary, the Group recognizes the fair value of 
significant trademarks based on the valuations of independent appraisers. At the reporting date, the 
Group assesses whether the useful life of the trademark is limited, or indefinite. Trademarks with an 
indefinite useful life are tested for impairment at least annually, and whenever there is any indication 
that the asset may be impaired, by comparing its recoverable amount with the carrying amount. The 
excess of the carrying amount over the recoverable amount is recognized as an impairment loss. 

Deferred tax assets 

The Group recognizes a deferred tax asset based on the assumption that future tax profits will allow 

for its use. A deterioration of tax results in the future could make this assumption unjustified. At the 

time of preparing these financial statements the Group has not identified any risk to the realizability of 

deferred tax assets.  

Recognition of Open Finance S.A. as an associate 

The Group concluded that the conditions for exercising significant influence over Open Finance S.A. 
were met primarily due to the increasing capital involvement of the Group in the above-mentioned 
company and taking into account the fact that one member of the Bank's Management Board performs 
the function of a Member of the Supervisory Board of Open Finance S.A., and two other. Members of 
the Supervisory Board of Open Finance S.A. also act as Members of Idea Bank (Poland)'s 
Supervisory Board. 

Recognition of Idea Getin Leasing S.A as an associate 

With respect to Idea Getin Leasing SA ("IGL"), the Group carried out a detailed analysis of the criteria 

under IFRS 10 "Consolidated financial statements" in order to determine whether the fact of 

concluding the agreement to sell a 25.01% stake in Idea Getin Leasing S.A. and to give LC Corp B.V. 

the right to request the sale by the Bank (call option) of another 25% of the shares in Idea Getin 

Leasing SA at any time after the closure of the above transaction, as well as corporate changes 

carried out at the same time (in the scope of making decisions and managing significant operations of 

the Company) in Idea Getin Leasing S.A., affect the Bank's control over Idea Getin Leasing S.A. 

In particular, in the above analysis the following areas were taken into account:  

1. determination of authority over Idea Getin Leasing S.A., 

2. identifying the exposure to the variable financial results of the company,  

3. determining the Bank's influence on the company's returns.  
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According to the IGL statute, the Company's Supervisory Board is appointed (and its members may be 
removed) by the General Meeting of Shareholders, whereas the right to appoint the majority of 
Supervisory Board members is granted to LC Corp B.V.  

In addition, LC Corp B.V. has additional rights resulting from the company's statute, i.e. in particular: 

¶ the right to nominate, via representatives of the company's Supervisory Board, the majority of 
Management Board Members, 

¶ the right to approve, via representatives of the Company's Supervisory Board and the 
Company's Management Board, the terms of employment of the key management personnel 
of the above mentioned company, 

¶ the right to accept contracts and transactions of major significance to the Company. 

Opposition from LC Corp B.V to any of the abovementioned matters means a lack of approval of the 
shareholders or the Supervisory Board respectively, regardless of the number of votes cast.  

In addition, in relation to the Call Option issued by Idea Bank (Poland) to LC Corp B.V. to buy 25% of 
the shares in IGL, the Bank carried out a detailed analysis to determine whether the aforementioned 
option is a significant right within the meaning of IFRS 10. In particular, the Bank took into 
consideration the following facts: 

¶ execution of the Call Option does not require any additional approvals, e.g. from the General 
Meeting, the Supervisory Board or the Management Board of any entity involved in the 
transaction, 

¶ the execution of the Call Option is unconditional, which means that LC Corp B.V. is entitled to 
submit a request to execute this Option at any time, 

¶ the terms which set the price of the share sale, i.e. the fair value of IL as at the date of 
execution of this Call Option less a 5% discount, provide the investor with real financial benefits 
from its implementation. 

Considering the above information, the Group decided that this Call Option is a significant right. As a 
result, the voting rights owned by LC Corp B.V. (25.01%) and potential rights (Call Option for 25%) 
together account for over 50% of the votes (i.e. 50.01%), which means that LC Corp B.V. holds 
authority over IGL (and thus the entire IGL group) on the basis of significant voting rights (granted on 
the basis of contractual arrangements with other shareholders). 

With  regard  to  the exposure  to  Idea Leasing S.A.’s  variable  financial  results,  the Bank decided  that 
both the Bank and LC Corp B.V. will be exposed to income volatility from investment in IGL shares. 
This volatility will  result  from the  following: sharing  the company’s  financial  results proportionately  to 
the number of shares held, holding the right to receive a proportional part of the dividend paid from the 
financial results of IGL, and from financing the company's activities. 

As a result of the analysis - according to the criteria outlined above - the Group concluded that as a 
result of the transaction conducted on the terms described above, the Group lost control of IGL. In 
these financial statements, the Group recognized IGL as an associated entity and settled the resulting 
loss of control over IGL. 

Recognition of Idea Box S.A., Idea 24/7 i MuSe Finance as associated entities 

The group concluded that it has no practical ability to manage the significant activities of the 

abovementioned companies in a unilateral manner, and hence has no control over the companies but 

only a significant influence, which is why Idea Box S.A., Idea 24/7 and MuSe Finance are recognised 

2.4.4. Translation of positions denominated in foreign currencies 

As at the balance sheet date, monetary assets and liabilities denominated in currencies other than 

PLN are translated into PLN using the average exchange rate for a given currency announced by the 

National Bank of Poland on the balance sheet date.. Exchange differences resulting from the 

translation are recognized in financial income (expense) or, in other cases specified in the accounting 

policies, are capitalized in the value of the assets. Non-monetary assets and liabilities recognized at 

historical cost denominated in a foreign currency are reported using the historical exchange rate 

prevailing on the transaction date. Non-monetary assets and liabilities recognized at fair value 
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expressed in a foreign currency are translated using the exchange rate at the date of re-measurement 

to fair value.  

Goodwill arising from the acquisition of a foreign entity and any adjustments related to the fair value 
measurement of assets and liabilities on acquisition are treated as assets or liabilities of the foreign 
entity and are translated at the average exchange rate for a given currency as announced by the 
National Bank of Poland on the balance sheet date. 

The following exchange rates have been adopted for the balance sheet valuation purposes 

30.06.2018 31.12.2017
  01.01.2018 -

 30.06.2018

  01.01.2017 -

 30.06.2017

USD  3,7440  3,4813  3,5192  3,8964

EUR  4,3616  4,1709  4,2395  4,2474

RUB  0,0597  0,0604  0,0591  0,0674

UAH  0,1423  0,1236  0,1324  0,1459

RON  0,9361  0,8953  0,9104  0,9359

BYN  1,8663  1,7908  1,7684  2,0661

balance sheet income statement  

The financial statements of foreign entities are translated into PLN as follows: 

¶ balance sheet items at the average exchange rate set by the National Bank of Poland as at the 
balance sheet date; 

¶ income statement items at the rate representing the arithmetic mean of the average exchange 
rates set by the National Bank of Poland as at the last day of each reporting month. Foreign 
exchange differences arising from such translation are recognized directly in equity as a separate 
item (in the “Foreign exchange differences” position). 

2.4.5. Financial assets and financial liabilities  

 

Classification and initial recognition 

From 01.01.2018, the Group divides financial assets by the following categories: financial assets at 
amortized cost, financial assets at fair value through profit or loss, financial assets at fair value through 
other comprehensive income. Financial liabilities are classified into the following categories: financial 
liabilities at fair value through profit or loss and financial liabilities measured at amortized cost. 

The Group recognizes a financial asset or financial liability in the statement of financial position when it 
becomes related to the provisions of the instrument's agreement. Purchase and sale transactions of 
financial assets, including standardized purchase and sale transactions of financial assets, are 
recognized in the statement of financial position always on the date of the transaction. Loans and 
receivables are recognized when the borrower's cash is disbursed. 

All financial instruments at the moment of initial recognition are measured at fair value adjusted for 
transaction costs that can be assigned directly to the acquisition or issue of a financial asset or 
financial liability. 

The Group classifies a financial asset as measured at its initial recognition at amortized cost or at fair 
value through other comprehensive income or at fair value through profit or loss on the basis of: 

¶ the business model in force in the Group in the field of financial asset management, and 

¶ characteristics of cash flows resulting from the contract for a financial asset. 

Business models 

The Group determines the business model in such a way that it reflects the manner in which the 
groups of financial assets are managed jointly to achieve a specific business goal. 
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The Group's business model in the field of financial asset management results from the actions taken 
by the Group to achieve the goal of the business model. Making the above analysis The Group  takes 
into account the following elements in the first place: 

¶ the method of assessing the effectiveness of a given asset, i.e. determining whether the 
Group is expected to obtain specific cash flows resulting from the contract, or the Group's goal 
is to achieve a certain level of return on assets through various types of activities, in particular 
sales, 

¶ the types of risk and the manner of managing these risks in relation to a given group of assets, 

¶ assessment of how the managers of a given activity are remunerated, i.e. in particular 
determining whether their remuneration is based on the fair value of assets under 
management or on cash flows resulting from the contract), and 

¶ the reporting method, i.e. how the results of the business model and financial assets held 
under this business model are assessed and reported to key management personnel of the 
Group. 

Considering the criteria described above, the Group distinguishes three types of business models 

1) A business model which assumes the maintenance of assets for the purpose of obtaining cash 
flows resulting from the contract: Financial assets that are maintained under this business 
model are managed with the intention of realizing cash flows by receiving payments resulting 
from the contract throughout the life of the instrument 

2) A business model whose objective is achieved  both by obtaining cash flows resulting from a 
contract, and also through the sale of financial assets 

3) Other business models that do not meet the features of the two models mentioned above: 
Financial assets are measured at fair value through profit or loss if they are not maintained as 
part of a business model that assumes maintaining assets to obtain cash flows from a contract 
or if they are not maintained as part of a business model whose purpose is achieved by both 
obtaining cash flows resulting from the contract and through the sale of financial assets. 

Characteristics of contractual cash flows 

The Group classifies a financial asset based on the cash flows arising from the contract specific to this 
asset, if it is maintained as part of a business model of maintaining assets to obtain cash flows under a 
contract or business model, the purpose of which is realized both by obtaining cash flows resulting 
from the contract, and through the sale of financial assets. To do this, the Group must determine 
whether the contracted cash flows from this asset are only repayment of the principal and interest on 
the principal outstanding. 

Cash flows resulting from the contract are only repayment of principal and interest on principal 
outstanding when interest is determined to cover the following: 

¶ payment for the value of money in time, 

¶ credit risk, 

¶ remuneration for liquidity risk, 

¶ remuneration for administrative costs incurred by the Group related to the maintenance of a 
financial asset for a specified period of time, 

¶ profit margin 

The Group evaluates the contractual cash flows to confirm that these financial assets meet the above 
conditions for each financial instrument classified as a business model assuming the maintenance of 
assets to obtain cash flows resulting from a contract or business model, the purpose of which is 
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achieved both by obtaining cash flows resulting from the contract, and through the sale of financial 
assets. 

Financial assets measured at amortized cost are financial assets for which both of the following 
conditions are met: 

¶ the financial asset is held within a business model whose objective is to hold financial assets 
in order to collect contractual cash flows and 

¶ the contractual terms of the financial asset give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 

Financial assets measured at amortized cost are valued in the statement of financial position at 

amortized cost using the effective interest rate method, taking into account impairment losses. 

Accrued interest along with a commission settled in time according to the effective interest rate are 

recognized in interest income. Commissions that are not part of interest income settled on a straight 

line are classified as commission income. Impairment losses are recognized in the profit and loss 

account as a result of impairment losses on loans and advances. 

The amortized cost of a financial asset or financial liability is the amount at which the financial asset or 

liability is measured at the time of initial recognition decreased by principal repayments and increased 

or decreased the accumulated depreciation of any difference between the initial amount determined 

by the effective interest rate method and the amount at maturity, and - in the case of financial assets - 

adjusted for any write-downs for expected credit losses. 

The effective interest rate is the rate at which estimated future payments or cash inflows throughout 

the entire life expectation of a financial asset or financial liability are discounted exactly to the gross 

carrying amount of the financial asset or to the amortized cost of a financial liability. 

A special type of financial assets measured at amortized cost are purchased or created financial 

assets that are impaired due to credit risk (i.e. POCI). Such instruments are measured at amortized 

cost using the effective interest rate adjusted for credit risk 

Financial assets measured in fair value through profit or loss are financial assets that are not 

measured at amortized cost or at fair value through other comprehensive income. However an entity 

may make an irrevocable election at initial recognition for particular investments in equity instruments 

that would otherwise be measured at fair value through profit or loss to present subsequent changes 

in fair value in other comprehensive income (i.e. the option of fair value measurement through other 

comprehensive income as described later in the policy). An entity may, at initial recognition, 

irrevocably designate a financial asset as measured at fair value through profit or loss if doing so 

eliminates or significantly reduces a measurement or recognition inconsistency (sometimes referred to 

as  an  ‘accounting  mismatch’)  that  would  otherwise  arise  from  measuring assets or liabilities or 

recognising the gains and losses on them on different bases. Notwithstanding the above provisions, 

failure to test cash flow characteristics results in the need to measure a financial asset at fair value 

through profit or loss. 

Financial assets measured at fair value through other comprehensive income are financial 
assets for which both of the following conditions are met: 

¶ the financial asset is held within a business model whose objective is achieved by both 
collecting contractual cash flows and selling financial assets and 

¶ the contractual terms of the financial asset give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 

Financial assets at fair value through other comprehensive income are measured in the statement of 
financial position at fair value. The gain or loss on the debt financial assets measured at fair value 
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through other comprehensive income is recognized in other comprehensive income, with the 
exception of profit or loss due to impairment, foreign exchange gains or losses and interest income 
and expense, until the recognition is discontinued financial asset or its reclassification. If the 
recognition of a debt financial asset is discontinued, accumulated profits or losses previously 
recognized in other comprehensive income are reclassified from equity to financial result in the form of 
an adjustment resulting from reclassification. 

In addition, the Group may make an irrevocable selection in relation to certain investments in equity 
instruments that would otherwise be measured at fair value through profit or loss to recognize 
subsequent changes in fair value through other comprehensive income. In the case of equity 
instruments for which the Group made an irrevocable choice regarding the presentation of changes in 
their fair value in other comprehensive income, the amounts presented in other comprehensive 
income cannot be later transferred to the financial result. However, the Group may transfer 
accumulated profit or loss on equity. 

At the moment of the Group's transition to IFRS 9, the Group decided that shares in Getin Noble Bank 
S.A., BIK S.A. and Noble Funds TFI will be classified to the category of financial assets measured at 
fair value through other comprehensive income due to the long-term nature of the investment. 

Financial liabilities at fair value through profit or loss are financial liabilities that meet the definition 
criteria of a financial instrument held for trading (e.g. a derivative) or a liability designated to the fair 
value option through the financial result as at the moment of initial recognition. At a primary recognition 
The Group may irrevocably designate a financial liability as measured at fair value through profit or 
loss when it results in more useful information because: 

¶ it eliminates or significantly reduces a measurement or recognition inconsistency (sometimes 
referred to as ‘an accounting mismatch’) that would otherwise arise from measuring assets or 
liabilities or recognising the gains and losses on them on different bases, or 

¶ a group of financial liabilities or financial assets and financial liabilities is managed and its 
performance is evaluated on a fair value basis, in accordance with a documented risk 
management or investment strategy, and information about the group is provided internally on 
that basis to the entity’s key management personnel. 

At the moment of initial recognition, the Group may also irrevocably determine the liability as 
measured at fair value through the financial result in the case of hybrid contracts concluding basic 
contracts, if the agreement contains one or more embedded derivatives and the underlying contract is 
not a financial asset, if: 

¶ the embedded derivative (embedded derivatives) does not significantly change cash flows that 
would otherwise be required under the terms of the contract, or 

¶ it is self-evident without an analysis or a cursory analysis when considering a similar hybrid 
instrument for the first time that the separation of the embedded derivative (embedded 
derivatives) is prohibited, as in the case of an early repayment option embedded in the loan 
and allowing the holder to early repayment of the loan for an amount close to its amortized 
cost. 

Financial liabilities at amortized cost are all financial liabilities except for financial liabilities at fair 
value through profit or loss, financial liabilities resulting from the transfer of a financial asset that is 
ineligible to cease recognition, or when the maintenance approach applies commitment, financial 
guarantee contracts, loan-giving obligations below the market interest rate and conditional 
consideration recognized by the acquirer as part of the business combination. 



Getin Holding Capital Group 
Consolidated financial report for the 6 month period ended 30.06.2018 

data given in PLN thousand 
Interim condensed consolidated financial statement of the Getin Holding Capital Group 

 

33/114 

Reclassification of financial instruments 

Then and only when the Group changes its business model in the area of financial asset 
management, it reclassifies all financial assets affected by the change: 

1) If the Group reclassifies a financial asset, it does so prospectively, starting from the date of 
reclassification. The company does not modify any previously recognized profits, losses (including 
profits or losses due to impairment) or interest. 

2) If the Group reclassifies a financial asset from the category of components measured at amortized 
cost to the category of components measured at fair value through the profit or loss, the fair value 
of this component is measured as at the reclassification date. Any gains or losses arising from the 
difference between the amortized cost of the financial asset and the fair value are recognized in 
profit or loss. 

3) If the Group reclassifies a financial asset from the category of components measured at fair value 
through profit or loss to the category of components measured at amortized cost, the fair value of 
the asset as at the reclassification date becomes its new gross carrying amount. 

4) If the Group reclassifies a financial asset from the category of components measured at amortized 
cost to the category of components measured at fair value through other comprehensive income, 
the fair value of this component is measured as at the reclassification date. Any gains or losses 
arising from the difference between the early amortized cost of a financial asset and fair value are 
recognized in other comprehensive income. The effective interest rate and valuation of expected 
loan losses are not adjusted as a result of reclassification. 

5) If the Group reclassifies a financial asset from the category of components measured at fair value 
through other comprehensive income to the category of components measured at amortized cost, 
this component is reclassified at its fair value as at the date of reclassification. Accumulated profits 
and losses recognized previously in other comprehensive income, however, are removed from 
equity and adjusted based on the fair value of the financial asset as at the reclassification date. 
Therefore, a financial asset is measured as at the reclassification date as if it was always 
measured at amortized cost. This adjustment applies to other comprehensive income, but does 
not affect the financial result and therefore does not constitute an adjustment resulting from 
reclassification. The effective interest rate and valuation of expected loan losses are not adjusted 
as a result of reclassification. 

6) If the Group reclassifies a financial asset from the category of components measured at fair value 
through profit or loss to the components measured at fair value through other comprehensive 
income, this component is still measured at fair value. 

7) If the Group reclassifies a financial asset from the category of components measured at fair value 
through other comprehensive income to the category of components measured at fair value 
through profit or loss, this component is still measured at fair value. The accumulated profits and 
losses recognized previously in other comprehensive income are reclassified from equity to 
financial result in the form of an adjustment resulting from reclassification as at the reclassification 
date. 

The Group does not reclassify any financial liabilities. 
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Exclusion of financial instruments from the statement of financial position 

A financial asset is excluded from the statement of financial position of the Group when the contractual 
rights to cash flows related to it expire or when the Group transfers contractual rights to receive cash 
flows or when the Group retains the contractual rights to receive cash flows, but at the same time 
assumes a contractual obligation to transfer cash flows to one or more recipients, while meeting the 
following conditions: 

¶ the Group is not required to pay out amounts to final recipients until they receive the 
corresponding amounts that result from the original asset. Short-term advances made by the 
Bank with the right to recover the full amount borrowed plus accrued interest based on market 
rates do not constitute a breach of this condition, 

¶ under a transfer agreement, the Group may not sell or pledge an original asset other than as a 
collateral for a commitment to transfer cash flows to their final recipients. 

¶ the Group is required to transfer all cash flows received by it on behalf of final recipients 
without significant delay 

When transferring rights, the Group assesses the extent to which it retains the risks and rewards of 
ownership of a financial asset. In this case: 

¶ if the Group transfers substantially all the risks and benefits associated with holding a financial 
asset, it ceases to recognize a financial asset and recognizes as an asset or liability all rights 
and obligations arising or retained as a result of the transfer, if the Group retains substantially 
all the risks and benefits related to the possession of a financial asset, it continues to 
recognize a financial asset in the statement of financial position, 

¶ if the Group does not transfer or retain substantially all the risks and benefits associated with 
holding a financial asset, the Group determines whether it retained control over this financial 
asset. If control is maintained, the financial asset is still recognized in the statement of 
financial position of the Group. 

The Group ceases to recognize a financial asset when it loses control over it, i.e. when it exercises its 
rights to benefits defined in the agreement, such rights expire or the Group waives these rights. 

If the Group transfers a financial asset that qualifies it to cease to recognize in full, and retains the right 
to charge this financial asset for consideration, it recognizes assets or liabilities resulting from the 
service contract. If it is expected that the remuneration due will not be sufficient to compensate for the 
service rendered by the Group, then the liability resulting from the contractual service obligation in the 
amount of its fair value is recognized. If it is expected that the remuneration due will be greater than 
sufficient compensation of the service rendered by the Group, the asset resulting from the right to 
servicing is recognized in the amount determined based on the assignment of the carrying amount of 
the larger financial asset 

If, as a result of the transfer, the entire financial asset is removed, but the transfer results in a new 
financial asset or financial liability for the Group, or the service obligation, the Group recognizes a new 
financial asset, financial liability or service obligation in the amount of its value fair. 

Upon derecognition of a financial asset in its entirety, the difference between: 

1) the carrying amount (measured as at the date of derecognition), and 

2) received payment (taking into account the newly created asset decreased by newly created 

liabilities), 

is recognized in profit and loss statement. 

The Group excludes from the statement of financial position a financial liability (or a part thereof) when 

the obligation specified in the contract has been fulfilled, cancelled, expired or when the financial 

liability is substantially modified. 
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Modification of the contractual terms of financial assets 

The Group adopts the following criteria for recognizing modifications to the terms of a financial asset 

as material: 

1) for financial assets with a fixed schedule of cash flows - such quantitative modifications that 

cause a change in the net present value (NPV) of a financial asset calculated on the basis of 

the original ESP by more than 10% compared to the original gross value of the contract and 

qualitative changes: currency conversion, change of the main borrower, change of SPPI test 

results; 

2) for financial assets without a specified schedule of cash flows: currency conversion, change of 

the main borrower, violation of the SPPI test criteria 

In addition, the Group assumes that if the financial asset concerned by the modification is at the 

moment of modification in Stage 3, only cases where the criteria of qualitative modification presented 

in item 1 above are met are considered material modification, and each time (if possible) the Group 

determines result on irrelevant modification. 

If the contractual cash flows related to a financial asset are renegotiated or modified in any way, and 

the renegotiation or modification does not lead to the derecognition of the financial asset, then the 

Group recalculates the gross carrying amount of the financial asset and recognizes the gain or loss on 

modification in the financial result. The gross carrying amount of the financial asset is calculated as the 

present value of the renegotiated or modified contractual cash flows, discounted at the original 

effective interest rate of the financial asset (or the effective interest rate adjusted for credit risk in the 

case of purchased or originated credit impaired financial assets affected by impairment due to credit 

risk) or, where applicable, at the updated effective interest rate. All incurred costs and fees are an 

adjusting entry to the carrying amount of the modified financial assets and are amortized over the 

remaining period until the maturity date of the modified financial asset. 

Derivative instruments 

Derivatives transactions are measured at fair value. The fair value of currency futures contracts is 
determined in relation to parameters such as: forward rates, current exchange rates, transaction 
parameters, interest rate curves. The fair value of interest rate swap contracts is determined based on 
a model based on quotes of relevant interest rates. 

In the fair value measurement of derivative instruments not covered by mutual collateralisation in the 
form of a security deposit, the credit risk component in the form of a revaluation adjustment is also 
taken into account. The valuation adjustment is estimated individually at the level of a single 
counterparty, taking into account the expected exposures due to the pre-settlement counterparty credit 
risk and the corresponding risk generated by the Group. This approach assumes the possibility of a 
risk of not settling future payments on both sides of the transaction. The adjustment of the 
counterparty credit risk assessment takes into account the probability of its bankruptcy implied from 
individual CDS quotes or, if there are none, from CDS quotes for comparable entities. The adjustment 
of the Group's credit risk appraisal takes into account the Bank's probability of bankruptcy implied from 
CDS quotes for comparable financial institutions.  

In cases where the Group does not apply hedge accounting, gains and losses arising from changes in 
the fair value of the hedged item and the hedging instrument are recognized directly in the income 
statement for the reporting period.  

Derivative instruments used by the Group to hedge against risks associated with interest rate and 
foreign currency exchange rate fluctuations (without applying hedge accounting) include primarily 
currency forwards and interest rate swaps. 

The Group may classify an instrument containing one or more embedded derivatives to a group of 

derivative instruments, if the following conditions are met: 
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¶ the embedded derivate does not significantly change the cash flows that would be required by 

the contract, or  

¶ it is obvious without conducting an analysis, or after a brief analysis, that if a similar hybrid 

(instrument) was first considered, separation of the built-in instrument would be forbidden. 

Hedge accounting 

The Group has adopted an accounting policy for cash flow hedge accounting that hedges the  interest 
rate risk, in accordance with IAS 39 as approved by the EU. The ‘Carve out’ in IAS 39 approved by the 
EU allows the company to designate a group of derivatives as a hedging instrument and removes 
some of the restrictions under IAS 39 relating to deposit protection and regarding the adoption of a 
hedging policy to hedge less than 100 % of cash flows. In accordance with IAS 39 as approved by the 
EU, hedge accounting can be applied to deposits, and a hedging relationship is ineffective only when 
a re-measured value of cash flows within the given time interval is lower than the value hedged in the 
given time interval. 

In hedge accounting, hedges are classified as: 

¶ fair value hedges to mitigate the risk of fair value fluctuations of an asset or liability, or 

¶ cash flow hedges, hedging against fluctuations of cash flows, which are attributable to a 

particular risk type related to an asset, liability, or forecasted transaction, or 

¶ hedge of a net investment in a foreign entity. 

The Group manages interest rate risk by extending the interest rate on assets, i.e. swapping floating 
interest rates to fixed interest rates. Therefore, the Group applied a cash flow hedge model to the 
PLN-denominated loan portfolio with floating interest rates which generates interest rate risk and to the 
related IRS transactions hedging against this risk. The hedging instrument is the IRS transaction 

portfolio in PLN, in which the Group is the payer of the floating rate and receives payment based on 
a fixed rate. 

The Group manages foreign exchange risk by aiming to change the flow of foreign currency cash 
flows into cash flows in PLN. Therefore, Group has applied a cash flow hedging model for its foreign 
currency loan portfolio generating currency risk by entering into CIRS (Currency Interest 

Rate Swap) transactions which hedge against currency risk. The hedging instrument is the CIRS 
trading portfolio in which the Group makes payments in foreign currencies and receives cash flows in 
PLN. 

IRS / CIRS transactions meet the requirements allowing them to be designated as hedging 
instruments (individually or as a transaction group) since those transactions are carried out with 
entities from outside the Bank’s group (meeting the external transaction requirements). The effective 
portion of the fair value change in the IRS / CIRS hedging instruments is recorded in the other 
comprehensive income of the Group. At each reporting date the Bank reclassifies from other 
comprehensive income the amounts of interest expense accrued over the relevant reporting period, 
offsetting changes in the cash flows arising from the hedged items, recognized in the profit and loss 
account in a given reporting period. The ineffective portion of fair value change of the hedging 
instrument should be recognized in the Group’s income statement on an ongoing basis. 

2.4.6. Impairment of financial assets 

Financial assets at amortized cost and financial assets at fair value through other 

comprehensive income 

The Group calculates a write-down for expected credit losses in accordance with the principles set out 

in IFRS 9. The method of estimating the write-down for expected credit losses depends on the change 

in the level of risk that occurred from the initial recognition. 
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The value of the granted loans, credits and receivables, including leasing receivables, is subject to 

periodic assessment in order to properly classify the credit exposures into one of three credit loss 

stages:  

¶ Stage 1 – includes exposures that at the balance sheet date do not meet the criteria for a 

significant increase in credit risk and there is no indication of impairment in relation to them. 

For these exposures, write-downs for 12-month expected credit losses are recognized. 

¶  Stage 2 – includes exposures that at the balance sheet date meet the criteria for a significant 

increase in credit risk, but are not yet deemed to be credit impaired. For these exposures, 

write-downs for life-time (expected life of the exposure) expected credit losses are recognized.  

¶ Stage 3 – includes exposures for which there is evidence for at least one condition of 

impairment at the balance sheet date. For these exposures, write-downs for life-time expected 

credit losses are recognized. 

In addition, for POCI (purchased or originated credit impaired) exposures a write-down is determined 

for expected credit losses over the life-time of the exposure.  

The carrying amount of an asset is reduced through the use of a provision account. The amount of the 

loss is recognized in the profit and loss account. At first, consideration whether there is objective 

evidence of impairment for individual financial assets which are individually significant, and then in the 

case of restructuring it considers individual non-significant assets, and then it collectively considers the 

remaining non-significant financial assets. If it is determined that there is no objective evidence of 

impairment for an individually assessed financial asset, irrespective of whether it is significant or not, 

then this asset is included in a group of financial assets with similar credit risk characteristics and is 

collectively assessed for impairment, including assessments for significant increases in credit risk.  

The identification of significant increases in credit risk is based on qualitative and quantitative criteria, 

which include: 

¶ payment delays exceeding 30 days 

¶ placing a customer on a ‘Watch list’ 

¶ identifying negative signals based on reports from the Credit Information Bureau. 

Loans, credits and receivables, including leasing receivables, are reviewed for impairment. Impairment 

of a given loan, credit, receivable or leasing receivable is identified and consequently a write-down is 

recognized for lifetime expected credit losses when there are objective indications of impairment as a 

result of one or more events which have an impact on the estimated future cash flows of these loans, 

credits or receivables. Such events include:   

¶ a delay in repayment exceeding 90 days for principal, interest, or penalty interest amounts, 

taking into account the materiality of the outstanding amount,  

¶ the Group has filed an application to initiate enforcement proceedings or has received 

information about enforcement proceedings against the debtor, 

¶ the credit exposure is contested by the debtor through court proceedings, 

¶ the receivable has become payable in full as a result of the termination of the loan agreement,  

¶ an application has been filed for the bankruptcy of the debtor, or an application for initiating 

remedial proceedings has been filed, 

¶ restructuring of the credit exposure 
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¶ there is a high probability of bankruptcy or other financial reorganization resulting in the 

inability to recover the exposure,  

¶ financial problems of a retail client (loss of job, income reduction, increase in debt, failure to 

pay debts in other institutions) resulting in the inability to service the debt in the Group, 

¶ unknown whereabouts and undisclosed assets of the counterparty,  

¶ significant financial difficulties of the counterparty,  

¶ fraud, 

A revaluation write-down for expected credit losses in the case of a loan (loan, or lease receivable) 

subject to individual assessment is determined as the difference between the carrying amount of the 

loan/lease receivable and the present value of estimated future cash flows discounted on the basis of 

the original effective interest rate of the loan for fixed interest rate exposures or the current effective 

interest rate, determined in accordance with the contract, for variable interest rate exposures, i.e. the 

interest rate from the date of the event causing the loss (the default date). In the case of loans or lease 

receivables, for which collateral has been established, the present value of estimated future cash flows 

reflects the cash flows that can be obtained from enforcement of the collateral, less the cost of 

recovery and the sale of the collateral if the execution is probable. The carrying amount of the loan or 

lease receivable is reduced by the amount of the corresponding write-down for expected credit losses.  

Homogeneous groups of loans that are individually insignificant and individually significant loans for 

which there was no objective evidence of impairment, are subject to collective assessments of 

impairment. In order to determine collective impairment the banks of the Group classifies loans into 

portfolios of similar credit risk characteristics.  

The collective assessment process consists of two elements: 

¶ determining collective write-downs for expected credit losses for individually insignificant 

exposures (in stage 3), 

¶ determining the amount of collective write-downs for expected credit losses for exposures 

where no indications of impairment were found (stage 1 and 2) 

In order to estimate write-downs on expected credit losses, the banks of the Group uses its own 

estimates of risk parameters based on internal models which it has developed. 

The expected credit losses were defined as the product of exposure at default (EAD) decreased by the 

value of collateral, the probability of default (PD) and loss given default (LGD). The final value of the 

expected losses is the sum of the expected loss in each period (within the next 12 months or in the 

horizon of the life of the credit exposure) discounted by the effective interest rate.  

Internal models used for the needs of IFRS 9 were built in accordance with the principles of the 

standard and are subject to the model management process.   

2.4.7. Contingent liabilities  

 As part of its operating activities, the Group enters into transactions which, at the time of their 

conclusion, are not recognized in the statement of financial position as assets or liabilities, but rather 

give rise to contingent liabilities. A contingent liability is:  

¶ a possible obligation that arises as a result of past events whose existence will be confirmed 
only by the occurrence or non-occurrence of one or more uncertain future events not wholly 
within the control of the Group, 
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¶ a present obligation that arises from past events but is not recognised because it is not 
probable that an outflow of resources embodying economic benefits will be required to settle 
the obligation, or the amount of the obligation cannot be reliably measured. 

Provisions are created for off-balance sheet liabilities, including unused credit lines. The provision is 

calculated as the difference between the expected balance sheet exposure value, which will arise from 

the granted off-balance sheet liability, and the present value of estimated future cash flows obtained 

from the balance sheet exposure resulting from the given commitment, on the date when the 

impairment was identified. 

Financial guarantee contracts, which are not considered to be insurance contracts, are initially 

recognised at fair value and then remeasured to the higher of the following two amounts: the amount 

being the most appropriate estimate of the expenditure necessary to fulfil the current obligation arising 

from the financial guarantee, taking into account the likelihood of its implementation; and the amount 

recognised at initial recognition, adjusted for the amount of commission received for granting the 

guarantee.  

2.4.8. Adjustments of errors from previous periods and changes in data presentation 

Adjustments of errors from previous periods 

In the 6 month period of 2018, the subsidiary Idea Bank (Poland) adjusted the errors of previous 

periods in the scope of: 

Adjustment 1 - Settlement of deferred income related to additional products related to credit 

products 

In previous years, Idea Bank (Poland) offered, along with the credit product, additional products like 

insurance products, which were an element of securing the credit obligation for the client, and for 

which the brokerage in sale the bank received remuneration. To include revenue on sales Idea Bank 

(Poland) applied the guidelines resulting from IAS 18 (later IFRS 15) and Recommendation U and 

determined the proportion of fair value to the part of remuneration for insurance sales (once 

recognized in the income statement) and part of remuneration associated with the credit product 

(subject to settlement in time as part of the adjustment of the effective interest rate - hereinafter 

referred to as "ESP"), taking into account an additional expected rate of return above mentioned 

remuneration. 

In the first half of 2018, Idea Bank (Poland) carried out a detailed review of the above mentioned 

bancassurance model for the aforementioned products, in particular in the area of correctness of the 

mechanism of deferred payment of part of the commission (remuneration) used by Idea Bank 

(Poland). The above analysis showed that Idea Bank (Poland) applied an incorrect approach 

consisting in the adjustment of the abovementioned deferred income for reimbursement of 

commissions (remuneration) in the event of early closure of the abovementioned additional product. In 

connection with the above, Idea Bank (Poland) has recalculated the amount of the adjustment of 

deferred income for both types of products by calculating the adjustment as at 31.12.2017 and 

calculating the impact of this adjustment on the first half of 2018 and on 30.06.2018. 

Adjustment 2 - Settlement of contracts for additional products for which delays in the 

registration of termination agreements have been identified  

In the first half of 2018 Idea Bank (Poland) carried out a detailed verification of the process of settling 

returns with the owner of the additional product (insurer) in the event of early closing of the additional 

product. As a result of carried out in the area of the above mentioned verification process, it was 

identified that there were cases of contracts that despite the termination of the loan agreement were 

not terminated by the bank and, as a consequence, the bank did not notified the product owner for 

settlement (closure). For the above group of contracts, Idea Bank (Poland) has converted the amount 
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of commission (remuneration) to return and settlement including the actual (correct) date on which the 

contract should be terminated (i.e. the closing of the loan agreement). 

Adjustment 3 - Settlement of a discount regarding selected receivables 

The Idea Bank Group (Poland) owns financial claims whose maturity date is more than 1 year from 

which the Idea Bank Group (Poland) has not recognized discount costs. In relation to the above, the 

Idea Bank Group (Poland) has converted the cost of discount and adjustment as at 31.12.2017 and 

recalculated the impact of this adjustment to the first half of 2018 and as at 30.06.2018. 

Adjustment 4 - Revaluation of selected trade receivables 

The Idea Bank Group (Poland) has identified an overdue balance of trade receivables in respect of 

which, as at 31.12.2017, the appropriate write-down level has not been recognized. In connection with 

the above, the Idea Bank Group (Poland) made a calculation of the write-down and adjustment as at 

31.12.2017, and then recalculation of the impact of this adjustment on the first half of 2018 and on 

30.06.2018. 

Adjustment 5 - Settlement of the effective interest rate 

The Idea Bank Group (Poland) has corrected the elements incorrectly included in the settlement of the 

effective interest rate on the commission for the increase. In connection with the above, the Idea Bank 

Group (Poland) has converted the revaluation of loans at amortized cost as at 31.12.2017 and 

recalculate the effect of this adjustment on the first half of 2018 and on 30.06.2018. 

Adjustments of errors were made retrospectively and their effect is presented below. 

Data presentation changes 

In addition, comparative data as 31.12.2017 and for the six months ended 30.06.2018 presented in 

these consolidated financial statements have been restated to reflect changes in presentation 

introduced in the current reporting period (adjustment 6): 

The impact of the error and presentation changes described above on the consolidated profit and loss 

account of the Getin Holding Group for the 6 months of 2017 and the consolidated balance sheet of 

the Group as at 31.12.2018 is presented below. 
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Historical data1) adjustment 

No. 1

adjustment 

No. 2

adjustment 

No. 3, 6, 7

adjustment 

No. 4

adjustment 

No. 5

adjustment 

No. 6

Transformed 

data2)

Interest income 814 372 22 280 - (703) - 5 386 - 841 335

Interest expense (296 800) - - - - - - (296 800)

Net interest income 517 572 22 280 - (703) - 5 386 - 544 535

Fee and commission income 309 109 - - - - - 23 394 332 503

Fee and commission expense (80 955) - (24 915) - - (6 749) (23 394) (136 013)

Net fee and commission income 228 154 - (24 915) - - (6 749) - 196 490

Net other operating income and expenses 18 462 - - - - - - 18 462

Net operating income 764 188 22 280 (24 915) (703) - (1 363) - 759 487

Net w rite-dow n for impairment of f inancial assets and provisions for off-

balance sheet liabilities (184 421) - - - (10 686) - - (195 107)

Administrative expenses (434 876) - - - - - - (434 876)

Operating profit 144 891 22 280 (24 915) (703) (10 686) (1 363) - 129 504

Share in profits (losses) of entities consolidated using the equity method 22 033 - - - 22 033

Profit / (loss) before income tax 166 924 22 280 (24 915) (703) (10 686) (1 363) - 151 537

Corporate income tax (47 667) (4 233) 4 734 134 2 030 259 - (44 743)

Net profit /(loss) from continuing operations 119 257 18 047 (20 181) (569) (8 656) (1 104) - 106 794

Attributable to equity holders of the parent company 66 639 9 823 (10 985) (310) (4 711) (601) - 59 855

Attributable to non-controlling shareholders 52 618 8 224 (9 196) (259) (3 945) (503) - 46 939

1)  disclosed in the consolidated financial statements for the 6 month period ended 30.06.2017
2)  disclosed in these consolidated financial statements

INTERIM CONSOLIDATED INCOME STATEMENT

Continuing operations

01.01.2017 - 30.06.2017
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CONSOLIDATED BALANCE SHEET

Historical data
1) adjustment 

No. 1

adjustment 

No. 2

adjustment 

No. 3

adjustment 

No. 4

adjustment 

No. 5

adjustment 

No. 6

Transformed 

data
2)

ASSETS

Receivables from customers 17 184 247 (94 051) (16 810) (15 344) (22 810) (8 434) 742 624 17 769 422

Deferred tax assets 378 511 17 870 9 711 3 896 4 334 1 603 - 415 925

Other assets 10 641 666 - - (5 159) - - (742 624) 9 893 883

TOTAL ASSETS 28 204 424 (76 181) (7 099) (16 607) (18 476) (6 831) - 28 079 230

LIABILITIES AND EQUITY 

TOTAL LIABILITIES 24 678 711 - 34 302 - - - - 24 713 013

Equity (attributable to equity holders of the parent company), 

including: 2 236 182 (41 465) (22 535) (9 039) (10 056) (3 719) - 2 149 368

Non-controlling interest 1 289 531 (34 716) (18 866) (7 568) (8 420) (3 112) - 1 216 849

Total equity 3 525 713 (76 181) (41 401) (16 607) (18 476) (6 831) - 3 366 217

TOTAL EQUITY AND LIABILITIES 28 204 424 (76 181) (7 099) (16 607) (18 476) (6 831) - 28 079 230

1)  disclosed in the consolidated financial statements for the 12 month period ended 31.12.2017

2)  disclosed in these consolidated financial statements

31.12.2017
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2.5. Risk management 

Credit risk 

Credit risk is one of the key risks related to the business activities of the Group. Credit risk is the risk of 

incurring a financial loss as a result of a customer’s  failure  to  fulfil the obligations of the incurred 

liability in full or part within the agreed timeframe. Credit risk management is aimed at ensuring the 

safety of credit activities while maintaining a rational approach to risk. 

The tables below present the breakdown of the Group's financial assets due to the quality class of 

credit exposure as at 30.06.2018 

30.06.2018 Total

(unaudited data) Stage 1 Stage 2 Stage 3 POCI

Exposures with low credit risk 134 502 - - - 134 502

Exposures subject to standard monitoring 231 940 - - - 231 940

Exposures subject to increased monitoring (i.e. Watchlist) - - - - -

Impaired exposures - - - - -

Gross carrying amount 366 442 - - - 366 442

Write-downs (-) (1 042) - - - (1 042)

Net carrying amount 365 400 - - - 365 400

Receivables from banks and financial institutions

 

30.06.2018 Total

(unaudited data) Stage 1 Stage 2 Stage 3 POCI

Exposures with low credit risk 442 363 - - - 442 363

Exposures subject to standard monitoring 15 439 547 709 834 106 - 16 149 487

Exposures subject to increased monitoring (i.e. Watchlist) 26 201 629 233 125 997 - 781 431

Impaired exposures 1 717 498 2 902 063 2 704 2 906 982

Gross carrying amount 15 909 828 1 339 565 3 028 166 2 704 20 280 263

Write-downs (-) (189 225) (183 630) (1 484 241) (835) (1 857 931)

Net carrying amount 15 720 603 1 155 935 1 543 925 1 869 18 422 332

Loans and advances to customers measured at 

amortized cost

 

30.06.2018 Total

(unaudited data) Stage 1 Stage 2 Stage 3 POCI

Exposures with low credit risk - - - - -

Exposures subject to standard monitoring 1 461 606 41 740 - - 1 503 346

Exposures subject to increased monitoring (i.e. Watchlist) 1 052 53 886 123 - 55 061

Impaired exposures - - 129 751 - 129 751

Gross carrying amount 1 462 658 95 626 129 874 - 1 688 158

Write-downs (-) (8 777) (3 247) (119 649) - (131 673)

Net carrying amount 1 453 881 92 379 10 225 - 1 556 485

Receivables from finance leases

 

30.06.2018 Total

(unaudited data) Stage 1 Stage 2 Stage 3 POCI

Exposures with low credit risk 6 552 - - - 6 552

Exposures subject to standard monitoring 111 107 142 494 84 133 - 337 734

Exposures subject to increased monitoring (i.e. Watchlist) - - - - -

Impaired exposures - - - - -

Gross carrying amount 117 659 142 494 84 133 - 344 286

Write-downs (-) (367) (889) (649) - (1 905)

Net carrying amount 117 292 141 605 83 484 - 342 381

Other receivables measured at amortized cost
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30.06.2018 Total

(unaudited data) Stage 1 Stage 2 Stage 3 POCI

Exposures with low credit risk 194 810 - - - 194 810

Exposures subject to standard monitoring - - - - -

Exposures subject to increased monitoring (i.e. Watchlist) - 2 213 8 138 - 10 351

Impaired exposures - - - - -

Gross carrying amount 194 810 2 213 8 138 - 205 161

Write-downs (-) (409) (158) (7 402) - (7 969)

Net carrying amount 194 401 2 055 736 - 197 192

Debt instruments measured at amortized cost
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Information on the quality of financial assets as at 31.12.2017 (transformed data): 

Not overdue High quality Standard quality Lower quality
Overdue, with 

loss of value
Interest

Write-offs 

(including IBNR)
Total

Receivables from banks and financial institutions  298 349 - - - - - (751)  297 598

Receivables from finance leases  1 172 504  176 439  42 173  3 885  133 006  137 (126 290)  1 401 854

Other loans and receivables  542 978  41 283  1 678  2 479 -  209 (75)  588 552

Financial assets measured at fair value through profit or loss  130 193 - - - - - -  130 193

Receivables from clients:  14 956 081  1 615 053  213 653  151 599  1 657 787  253 651 (1 078 402)  17 769 422

 - investment loans  3 171 740  317 233  88 389  48 584  574 146  75 973 (172 668)  4 103 397

 - operating loans  3 356 818  654 951  94 923  72 595  912 541  69 231 (549 847)  4 611 212

 - car loans  192 526  23 356  5 509  2 946  41 634  4 518 (61 923)  208 566

 - mortgages  1 872  381 - -  1 475 - (136)  3 592

 - consumer loans  1 051 202  63 376  15 781  27 445  93 623  93 398 (251 075)  1 093 750

 - factoring receivables  399 902 - - -  31 626  519 (38 942)  393 105

 - purchased receivables  6 781 561  555 756  9 051  29  2 742  10 012 (3 811)  7 355 340

- financial assets measured at fair value through profit or loss  460 - - - - - -  460

Financial instruments:  4 605 265 - - - - - (377)  4 604 888

Available for sale  4 553 359 - - - - - (377)  4 552 982

- issued by central banks  541 977 - - - - - -  541 977

- issued by other banks  108 170 - - - - - -  108 170

- issued by other financial entities  90 404 - - - - - (377)  90 027

- issued by non-financial entities  168 - - - - - -  168

- issued by the State Treasury  3 812 640 - - - - - -  3 812 640

Hold to maturity  51 906 - - - - - -  51 906

 - issued by central banks  26 550 - - - - - -  26 550

 - issued by other banks - - - - - - - -

 - issued by other financial entities - - - - - - - -

 - issued by non-financial entities - - - - - - - -

 - issued by the State Treasury  25 356 - - - - - -  25 356

Total  21 705 370  1 832 775  257 504  157 963  1 790 793  253 997 (1 205 895)  24 792 507

(in thousand PLN) (transformed data)

Overdue, no loss of value
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01.01.2018 - 30.06.2018

(unaudited data) Stage 1 Stage 2 Stage 3 POCI

Value of revaluation write-downs at the beginning of the period - 01.01.2018 - 751

Adjustment for the initial implementation of IFRS 9 - 376

Value of revaluation write-downs at the beginning of the period - 01.01.2018 after adjustment 1 127 - - - 1 127

Creation/reversal of write-downs 16 - - - 16

Transfers - - - - -

Change in revaluation write-downs recognized in P&L 16 - - - 16

Other changes in write- downs (102) - - - (102)

Foreign exchange differences 1 - - - 1

Value of revaluation write-downs at the end of the period - 30.06.2018 1 042 - - - 1 042

Receivables from banks and financial institutions

Total

 

01.01.2018 - 30.06.2018

(unaudited data) Stage 1 Stage 2 Stage 3 POCI

Value of revaluation write-downs at the beginning of the period - 01.01.2018 - 1 078 402

Adjustment for the initial implementation of IFRS 9 - 528 996

Value of revaluation write-downs at the beginning of the period - 01.01.2018 after adjustment 169 419 204 738 1 233 241 - 1 607 398

Creation/reversal of write-downs 36 471 32 191 72 043 835 141 540

Transfers (18 647) (53 786) 121 098 - 48 665

Change in revaluation write-downs recognized in P&L 17 824 (21 595) 193 141 835 190 205

Other changes in write- downs (4 332) (828) 30 172 - 25 012

Foreign exchange differences 6 314 1 315 27 687 - 35 316

Value of revaluation write-downs at the end of the period - 31.03.2018 189 225 183 630 1 484 241 835 1 857 931

Loans and advances to customers measured at 

amortized cost
Total

 

01.01.2018 - 30.06.2018

(unaudited data) Stage 1 Stage 2 Stage 3 POCI

Value of revaluation write-downs at the beginning of the period - 01.01.2018 - 126 290

Adjustment for the initial implementation of IFRS 9 - 9 637

Value of revaluation write-downs at the beginning of the period - 01.01.2018 after adjustment 8 753 2 413 124 761 - 135 927

Creation/reversal of write-downs 1 752 975 3 883 - 6 610

Transfers (1 711) (132) 2 362 - 519

Change in revaluation write-downs recognized in P&L 41 843 6 245 - 7 129

Other changes in write- downs (4) (1) (10 408) - (10 413)

Foreign exchange differences (13) (8) (949) - (970)

Value of revaluation write-downs at the end of the period - 30.06.2018 8 777 3 247 119 649 - 131 673

Receivables from finance leases

Total

 

01.01.2018 - 30.06.2018

(unaudited data) Stage 1 Stage 2 Stage 3 POCI

Value of revaluation write-downs at the beginning of the period - 01.01.2018 - 75

Adjustment for the initial implementation of IFRS 9 - 2 038

Value of revaluation write-downs at the beginning of the period - 01.01.2018 after adjustment 649 1 038 426 - 2 113

Creation/reversal of write-downs (282) (149) 223 - (208)

Transfers - - - - -

Change in revaluation write-downs recognized in P&L (282) (149) 223 - (208)

Other changes in write- downs - - - - -

Foreign exchange differences - - - - -

Value of revaluation write-downs at the end of the period - 30.06.2018 367 889 649 - 1 905

Other receivables measured at amortized cost

Total

 

01.01.2018 - 30.06.2018

(unaudited data) Stage 1 Stage 2 Stage 3 POCI

Value of provisions at the beginning of the period - 01.01.2018 - 8 151

Adjustment for the initial implementation of IFRS 9 - 13 030

Value of provisions at the beginning of the period - 01.01.2018 after adjustment 14 371 4 850 1 960 - 21 181

Creation/reversal of provisions (1 079) (1 585) (1 139) - (3 803)

Transfers (258) (1 490) 834 - (914)

Change in net provisions recognized in P&L (1 337) (3 075) (305) - (4 717)

Other changes in provisions (1) - - - (1)

Foreign exchange differences (4) - - - (4)

Value of provisions at the end of the period - 31.03.2018 13 029 1 775 1 655 - 16 459

Provisions for off-balance sheet liabilities

Total
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01.01.2018 - 30.06.2018

(unaudited data) Stage 1 Stage 2 Stage 3 POCI

Value of revaluation write-downs at the beginning of the period - 01.01.2018 - -

Adjustment for the initial implementation of IFRS 9 - 565

Value of revaluation write-downs at the beginning of the period - 01.01.2018 after adjustment 407 158 - - 565

Creation/reversal of write-downs 2 - 7 664 - 7 666

Transfers - - - - -

Change in revaluation write-downs recognized in P&L 2 - 7 664 - 7 666

Other changes in write- downs - - (262) - (262)

Foreign exchange differences - - - - -

Value of revaluation write-downs at the end of the period - 31.03.2018 409 158 7 402 - 7 969

Debt instruments measured at amortized cost

Total
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Market risk 

Market risk is defined as uncertainty whether interest rates and currency exchange rates will assume 

different values from those that were originally expected, resulting in unexpected gains or losses due 

to the positions held. 

The goal of the asset and liability management policy is to optimize the structure of the statement of 

financial position and off-balance sheet items in order to maintain the assumed income to risk ratio. 

Risk management at the strategic level is the responsibility of the Management Boards of the entities 

in the Group. 

a) currency risk 

The primary objective of currency risk management is to shape the structure of foreign currency 

assets and liabilities and off-balance sheet items in line with the applicable prudential norms set by 

banking law and adopted internal limits  
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The tables below present the Group's currency exposure in individual types of assets, liabilities and off-balance sheet commitments 
as at 30.06.2018

PLN EUR  CHF RUB USD GBP UAH JPY BYN RON Other

ASSETS

Cash and receivables from the Central Bank  192 650  213 759  5 009  10 422  55 610  20 510  26 063  236  90 256  155 907  4 485  774 907

Receivables from banks and financial institutions  161 645  47 603  2 262  43 418  65 904  35 232  5 942  18  894  1 001  1 481  365 400

Receivables from clients  13 874 894  2 982 780 - -  108 696  170  426 792 -  346 081  683 230 -  18 422 643

Finance lease receivables  85 173  748 272  12  722 983 - -  2 -  43 - -  1 556 485

Other receivables measured at amortized cost  335 829 - - -  6 552 - - - - - -  342 381

Securities   4 359 746  122 - -  72 384 -  10 - -  150 704 -  4 582 966

Investments in associates  340 113 - - - -  4 593 - - - - -  344 706

Other assets  1 720 748  6 316  103  63 977  10 589  949  35 873 -  70 791  98 423  158  2 007 927

TOTAL ASSETS  21 070 798  3 998 852  7 386  840 800  319 735  61 454  494 682  254  508 065  1 089 265  6 124  28 397 415

LIABILITIES

Liabilities to banks and other commercial institutions  366 072  72 282  1 511  507 008  4 690  11 180 - -  24 331  4 432  1  991 507

Liabilities to customers  18 930 830  739 827  1 935  12 142  312 736  23 121  385 543  20  328 130  814 231  2 072  21 550 587

Debt securities in issue  682 886  21 585 -  102 365  478 - - -  2 852 - -  810 166

Provisions  33 635  48 -  2 776 - - - - -  980 -  37 439

Other  2 224 684  17 334  103  76 637  577  760  17 867 -  7 363  26 149 -  2 371 474

TOTAL LIABILITIES  22 238 107  851 076  3 549  700 928  318 481  35 061  403 410  20  362 676  845 792  2 073  25 761 173

Capital  2 324 431 (8 565) -  164 518 - -  23 684 -  134 257 (2 083) -  2 636 242

TOTAL LIABILITIES AND EQUITY  24 562 538  842 511  3 549  865 446  318 481  35 061  427 094  20  496 933  843 709  2 073  28 397 415

NET EXPOSURE (3 491 740)  3 156 341  3 837 (24 646)  1 254  26 393  67 588  234  11 132  245 556  4 051 -

OFF-BALANCE SHEET LIABILITIES 

Assets  2 987 346 - - - - - - - - - -  2 987 346

Liabiliies  260 417  2 789 860 - - - - - - - - -  3 050 277

GAP (764 811)  366 481  3 837 (24 646)  1 254  26 393  67 588  234  11 132  245 556  4 051

Balance sheet items (in thousands PLN)
Currency

Total
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as at 31.12.2017

PLN EUR  CHF RUB USD GBP UAH JPY BYN RON Other

ASSETS

Cash and receivables from the Central Bank  60 862  241 315  4 215  22 897  18 057  23 928  20 006  99  62 895  174 150  7 649  636 073

Receivables from banks and financial institutions  60 006  68 634  1 025  36 320  95 884  23 458  7 880  103  824  1 319  2 145  297 598

Receivables from clients  13 928 685  2 538 558 - -  85 220  151  344 518 -  290 757  581 533 -  17 769 422

Finance lease receivables  56 508  678 546  12  666 542  181 -  3 -  62 - -  1 401 854

Pozostałe pożyczki i należności   586 756 - - -  1 796 - - - - - -  588 552

Securities   4 518 134 - - -  25 356 -  24 775 -  1 784  165 032 -  4 735 081

Investments in associates  396 554 - - - - - - - - - -  396 554

Other assets  1 980 697  8 460  9  70 669  9 747  127  29 826 -  71 863  82 541  157  2 254 096

TOTAL ASSETS  21 588 202  3 535 513  5 261  796 428  236 241  47 664  427 008  202  428 185  1 004 575  9 951  28 079 230

LIABILITIES

Liabilities to banks and other commercial institutions  768 388  112 854 -  378 050  20 569  14 962 - -  15 256  2 534  28  1 312 641

Liabilities to customers  17 378 440  614 340  2 109  19 357  262 944  15 678  332 025  27  262 646  801 934  2 098  19 691 598

Debt securities in issue  737 996  20 578 -  177 817  1 787 - - -  2 289 - -  940 467

Provisions  10 539  1 -  4 676 - -  1 - -  1 408 -  16 625

Other  2 622 856  9 482  21  73 198  2 686  5  12 709 -  7 340  23 372  13  2 751 682

TOTAL LIABILITIES  21 518 219  757 255  2 130  653 098  287 986  30 645  344 735  27  287 531  829 248  2 139  24 713 013

Capital  3 102 956 (8 513) -  161 090 - - (4 940) -  125 133 (9 509) -  3 366 217

TOTAL LIABILITIES AND EQUITY  24 621 175  748 742  2 130  814 188  287 986  30 645  339 795  27  412 664  819 739  2 139  28 079 230

NET EXPOSURE (3 032 973)  2 786 771  3 131 (17 760) (51 745)  17 019  87 213  175  15 521  184 836  7 812 -

OFF-BALANCE SHEET LIABILITIES 

Assets  2 552 790 - - - - - - - - - -  2 552 790

Liabiliies  380 193  2 241 609 - - - - - - - - -  2 621 802

GAP (860 376)  545 162  3 131 (17 760) (51 745)  17 019  87 213  175  15 521  184 836  7 812

Balance sheet items   (transformed data)                                                              

(in thousands PLN)

Currency

Total
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b) interest rate risk 

Interest rate risk is the risk that there will be a reduction in the expected interest income due to interest 

rate fluctuations. The aim of the Group's banks’ interest rate management policy is to minimize the risk 

resulting from holding open positions (resulting from the mismatch of assets and liabilities due to 

different interest rate terms). The main sources of interest rate risk are loan and deposit portfolio 

transactions and transactions concluded on the money markets. 

The Groups’ assets, liabilities, and off-balance sheet liabilities as at 30.06.2018 and 31.12.2017 are 

presented below according to their repricing dates The balance-sheet values of financial instruments 

with fixed interest rates are broken down into the maturity dates of these instruments. The carrying 

amounts of floating-rate financial instruments are broken down into groups of instruments according to 

contractual repricing dates. Other assets and liabilities are presented under non-interest bearing 

assets / liabilities.  
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as at 30.06.2018

Balance-sheet items exposures                                                                                                                                                                                                                                                                                                                                                                                  

(in thousands PLN)
up to 1 month

from 1 month to 

3 months 

inclusive

from 3 month to 

1 year inclusive

from 1 year to 5 

years inclusive
above 5 years

Non interest bearing 

assets/ liabilities
Total

Assets: 11 766 702 5 098 761 1 769 415 2 328 594 262 393 7 171 550 28 397 415

Cash and receivables from the Central Bank 363 254 - - - - 411 653 774 907

Receivables from banks and financial institutions 266 323 - - - 348 98 729 365 400

Receivables from customers 7 732 617 4 488 288 611 579 1 500 682 222 423 3 867 054 18 422 643

Finance lease receivables 178 105 572 504 327 513 477 376 987 - 1 556 485

Other receivables are measured at amortized cost 49 723 8 677 47 454 197 892 38 635 - 342 381

Securities 3 140 350 27 349 780 459 148 054 - 486 754 4 582 966

Others 36 330 1 943 2 410 4 590 - 2 307 360 2 352 633

Liabilities: 3 694 441 9 193 670 8 323 786 1 307 171 300 203 2 941 901 25 761 173

Liabilities to banks and financial institutions 58 249 39 458 237 495 306 731 - 349 574 991 507

Liabilities to customers 3 469 528 8 773 879 7 867 417 914 460 300 203 225 099 21 550 587

Debt securities in issue 

129 756 378 409 217 060 84 591 - 350 810 166

Others 36 908 1 925 1 813 1 389 - 2 366 878 2 408 913

Capitals - - - - - 2 636 242 2 636 242

Total liabilities and equity 3 694 441 9 193 670 8 323 786 1 307 171 300 203 5 578 143 28 397 415

Gap 8 072 261 (4 094 910) (6 554 371) 1 021 423 (37 810) 1 593 407 -

Off- balance sheet exposures 

Interest rate transactions:

Assets 461 662 2 225 284 250 000 50 400 - - 2 987 346

Liabilities 471 053 2 266 468 302 339 - - - 3 039 860

Gap (9 391) (41 184) (52 339) 50 400 - - (52 514)

Total Gap 8 062 870 (4 136 093) (6 606 710) 1 071 823 (37 810) 1 593 407 (52 514)  
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Balance-sheet items exposures                                                                                                                                                                                                                                                                                                                                                                                   

(in thousands PLN)    (transformed data)
up to 1 month

from 1 month to 

3 months 

inclusive

from 3 month to 

1 year inclusive

from 1 year to 5 

years inclusive
above 5 years

Non interest bearing 

assets/ liabilities
Total

Assets: 13 160 582 4 571 901 1 535 917 4 124 685 296 257 4 389 888 28 079 230

Cash and receivables from the Central Bank 194 704 - - - - 441 369 636 073

Receivables from banks and financial institutions 220 136 2 460 - 340 - 74 662 297 598

Receivables from customers 8 712 907 4 410 366 640 808 2 836 436 230 020 938 885 17 769 422

Net investments in financial leases 153 898 85 112 299 000 863 227 617 - 1 401 854

Other loans and receivables 102 211 70 711 59 575 290 435 65 620 - 588 552

Debt securities  3 729 370 1 735 533 949 133 883 - 336 144 4 735 081

Others 47 356 1 517 2 585 364 - 2 598 828 2 650 650

Liabilities: 6 843 149 8 172 014 3 980 437 2 485 128 360 871 2 871 414 24 713 013

Liabilities to banks and financial institutions 595 669 36 858 412 182 258 839 - 9 093 1 312 641

Liabilities to customers 6 029 799 7 754 351 3 313 635 2 092 311 302 036 199 466 19 691 598

Debt securities in issue 

172 980 380 702 254 620 132 134 - 31 940 467

Others 44 701 103 - 1 844 58 835 2 662 824 2 768 307

Capital - - - - - 3 366 217 3 366 217

Total liabilities and equity 6 843 149 8 172 014 3 980 437 2 485 128 360 871 6 237 631 28 079 230

Gap 6 317 433 (3 600 113) (2 444 520) 1 639 557 (64 614) (1 847 743) -

Off- balance sheet exposures 

Interest rate transactions:

Assets 420 337 1 882 453 250 000 - - - 2 552 790

Liabilities 408 748 1 832 861 - 250 000 - - 2 491 609

Gap 11 589 49 592 250 000 (250 000) - - 61 181

Total Gap 6 329 022 (3 550 521) (2 194 520) 1 389 557 (64 614) (1 847 743) 61 181  
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Liquidity risk 

The main objective of liquidity management is to minimise the risk of losing current, medium-term and 

long-term liquidity by ensuring the ability to discharge current and future liabilities in the most optimal 

way. 
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The following are the Group's assets and liabilities as at 30.06.2018 by maturity (in thousand PLN) 

Assets:

Cash and funds at the Central Bank  635 756 - -  635 756 - - -  139 151  774 907

Receivables from banks and financial institutions  365 165 - -  365 165  217 -  217  18  365 400

Derivative hedge instruments  43  66  1 017  1 126  2 246  841  3 087 -  4 213

Derivative financial instruments  measured at fair value through profit or 

loss  2 004  2 020  11 089  15 113  19 602  45 111  64 713 -

 79 826

Equity financial assets measured at fair value through profit or loss

- - - -  130 193 -  130 193  298

 130 491

Receivables from customers  1 387 888  384 942  3 021 073  4 793 903  9 959 745  3 668 995  13 628 740 -  18 422 643

Finance lease receivables  100 829  96 813  340 794  538 436  1 017 062  987  1 018 049 -  1 556 485

Other receivables measured at amortized cost  49 723  8 677  47 454  105 854  197 892  38 635  236 527 -  342 381

Investment (placement) securities, including:  652 435 -  176 330  828 765  1 088 453  2 375 034  3 463 487  160 223  4 452 475

Debts measured at fair value by ICD  649 923 -  98 813  748 736  971 290  2 375 034  3 346 324 -  4 095 060

Equity measured at fair value through ICD - -  160 223  160 223

Debts measured at amortized cost  2 512 -  77 517  80 029  117 163 -  117 163 -  197 192

Investments in associates - - - - - - -  344 706  344 706

Intangible assets - - - - - - -  683 104  683 104

Property, plant and equipment - - - - - - -  225 248  225 248

Investment property - - - - - - -  68 980  68 980

Non-current assets held for trade - - - - - - -  6 445  6 445

Deffered income tax assets - - - - - - -  536 028  536 028

Receivables due to current income tax - - - - - - -  2 565  2 565

Deferred income tax assets - - - - - - -  533 463  533 463

Other assets  83 909  51 687  30 779  166 375  197 508 -  197 508  40 200  404 083

Total assets:  3 277 752  544 205  3 628 536  7 450 493  12 612 918  6 129 603  18 742 521  2 204 401  28 397 415

Liabilities:

Liabilities to the other banks and other financial institutions  333 960  370 852  258 912  963 724  19 114  8 669  27 783 -  991 507

Derivative hedge instruments  10 335  3 190  5 659  19 184  39 686 -  39 686 -  58 870

Derivative financial instruments measured at fair value through profit or 

loss  1 059  429 (1 591) (103)  4 065 -  4 065 -

 3 962

Financial liabilities measured at fair value through profit or loss

 50 317  95 170  393 082  538 569  788 902  279 617  1 068 519 -

 1 607 088

Liabilities to customers  7 494 232  6 326 268  7 086 760  20 907 260  571 013  66 719  637 732  5 595  21 550 587

Liabilities from debt securities  1 866  26 691  157 804  186 361  581 413  42 392  623 805 -  810 166

Other liabilities measured at amortized cost -  60 195  60 195  60 195

Liabilities from income tax from legal persons  765  1 757  2  2 524 - - -  2 171  4 695

Other liabilities  351 391  83 733  135 092  570 216  416  39  455  65 436  636 107

Deferred tax assets - - - - - - -  557  557

Other provisions  6  378  1 019  1 403  1 384 -  1 384  34 652  37 439

Total liabilities:  8 243 931  6 908 468  8 036 739  23 189 138  2 066 188  397 436  2 463 624  108 411  25 761 173

Capital - - - - - - -  2 636 242  2 636 242

Total liability and equity  8 243 931  6 908 468  8 036 739  23 189 138  2 066 188  397 436  2 463 624  2 744 653  28 397 415

Gap liquidity (4 966 179) (6 364 263) (4 408 203) (15 738 645)  10 546 730  5 732 167  16 278 897 (540 252) -

Cumulative gap liquidity (4 966 179) (11 330 442) (15 738 645) (15 738 645)  10 546 730  16 278 897  16 278 897 (540 252)

above 5 years
Total  above 12 

months

with indefinite 

maturity
Total

Balance-sheet items

(in thousands PLN)

up to 1 month 

inclusive

from 1 month to 

3 months 

inclusive

from 3 month to 

1 year inclusive

Total  below 12 

months

from 1 year to 5 

years inclusive
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Assets:

Cash and receivables from the Central Bank  587 448  24 557  12 980  624 985  9 673  1 414  11 087  1  636 073

Receivables from banks and financial institutions  296 401  809 -  297 210  355 -  355  33  297 598

Derivative hedge instruments -  2 935  22 855  25 790  37 804 -  37 804 -  63 594

Derivative financial instruments  224  3 569  23 000  26 793  39 693  45 188  84 881 -  111 674

Other financial instruments measured at fair value through profit or loss

- - - -  130 193 -  130 193 -

 130 193

Receivables from customers  1 512 154  320 518  2 583 676  4 416 348  9 321 155  4 031 919  13 353 074 -  17 769 422

Finance lease receivables  104 466  87 747  308 445  500 658  900 571  625  901 196 -  1 401 854

Other loans and receivables  56 362  24 401  120 027  200 790  322 030  65 620  387 650  112  588 552

Financial instruments  603 975  1 734  18 683  624 392  1 450 850  2 331 281  3 782 131  198 365  4 604 888

Available for sale  573 847 -  18 192  592 039  1 431 297  2 331 281  3 762 578  198 365  4 552 982

Held to maturity  30 129  1 734  491  32 354  19 552 -  19 552 -  51 906

Investments in associates - - - - - - -  396 554  396 554

Intangible assets - - - - - - -  813 937  813 937

Property, plant and equipment - - - - - - -  216 322  216 322

Investment property - - - - - - -  72 051  72 051

Non-current assets classified as held for sale - - - - - - -  6 502  6 502

Deffered income tax assets - - - - - - -  420 070  420 070

Current income tax assets - - - - - - -  4 145  4 145

Deferred  tax assets - - - - - - -  415 925  415 925

Other assets  175 436  58 973  38 512  272 921  218 755  64  218 819  58 206  549 946

Total assets:  3 336 466  525 243  3 128 178  6 989 887  12 431 079  6 476 111  18 907 190  2 182 153  28 079 230

Liabilities:

Liabilities from banks and financial institutions  725 445  53 332  269 486  1 048 263  264 240  138  264 378 -  1 312 641

Derivative financial instruments  595  38  21  654 - - -  5 375  6 029

Financial liabilities measured at fair value through profit or loss

 59 062  174 484  518 472  752 018  988 457  249 138  1 237 595 -

 1 989 613

Liabilities to customers  10 049 210  5 031 381  3 198 658  18 279 249  1 340 702  66 024  1 406 726  5 623  19 691 598

Liabilities from debt securities  9 829  60 696  212 556  283 081  614 968  42 418  657 386 -  940 467

Other liabilities measured at amortized cost - - - -  58 821 -  58 821 -  58 821

Liabilities from income tax from legal persons  753  196 -  949 - - -  335  1 284

Other liabilities  279 837  33 241  100 112  413 190  47 958  152  48 110  233 769  695 069

Provisions for deferred income tax - - - - - - -  866  866

Provisions  4 -  5 119  5 123 - - -  11 502  16 625

Total liabilities:  11 124 735  5 353 368  4 304 424  20 782 527  3 315 146  357 870  3 673 016  257 470  24 713 013

Capital - - - - - - -  3 366 217  3 366 217

Total liabilities and equity  11 124 735  5 353 368  4 304 424  20 782 527  3 315 146  357 870  3 673 016  3 623 687  28 079 230

Gap liquidity (7 788 269) (4 828 125) (1 176 246) (13 792 640)  9 115 933  6 118 241  15 234 174 (1 441 534) -

Cumulative gap liquidity (7 788 269) (12 616 394) (13 792 640) (13 792 640)  9 115 933  15 234 174  15 234 174 (1 441 534)

above 5 years
Total  above 12 

months

with indefinite 

maturity
TotalBalance-sheet items  (in thousands PLN)   (transformed data)

up to 1 month 

inclusive

from 1 month to 

3 months 

inclusive

from 3 month to 

1 year inclusive

Total  below 12 

months

from 1 year to 5 

years inclusive
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2.6. Capital ratios  

A summary of the Getin Holding Capital Group’s consolidated capital adequacy ratio  is presented in 
the table below. 

Grupa Getin Holding
30.06.2018

(unaudited data)

31.12.2017                                

(transformed data)

Tier 1 (core funds) 1 432 012 1 563 028

Tier 2 (supplementary funds) 128 946 104 566

Risk weighted assets and off-balance-sheet liabilities 15 720 594 14 760 507

Capital Ratio (CAR) 9,58% 9,96%  

The tables below present the calculation of capital adequacy ratios for the Group's banks, in 

accordance with their national standards. 

Idea Bank (Poland) Group
30.06.2018

(unaudited data)

31.12.2017                                

(transformed data)

Tier 1 (core funds) 1 161 686 1 606 417

Tier 2 (supplementary funds) 220 118 194 654

Risk weighted assets and off-balance-sheet liabilities 12 886 938 12 407 054

Capital Ratio (CAR) 9,77% 13,33%

 

Idea Bank (Poland)
30.06.2018

(unaudited data)

31.12.2017                                

(transformed data)

Tier 1 (core funds) 1 455 953 1 722 742

Tier 2 (supplementary funds) 220 118 211 201

Risk weighted assets and off-balance-sheet liabilities 13 159 842 13 381 618

Capital Ratio (CAR) 11,62% 13,35%

Idea Bank (Ukraine)
30.06.2018

(unaudited data)
31.12.2017

Tier 1 (core funds) 84 737 26 971

Tier 2 (supplementary funds) 12 936 26 971

Risk weighted assets and off-balance-sheet liabilities 474 486 347 027

Capital Ratio (CAR) 18,75% 15,41%

Idea Bank (Belarus)
30.06.2018

(unaudited data)
31.12.2017

Tier 1 (core funds) 82 767 64 678

Tier 2 (supplementary funds) 38 198 41 941

Risk weighted assets and off-balance-sheet liabilities 452 565 405 006

Capital Ratio (CAR) 20,20% 19,49%

Idea Bank (Romania)
30.06.2018

(unaudited data)
31.12.2017

Tier 1 (core funds) 132 719 114 974

Tier 2 (supplementary funds) 27 754 26 196

Risk weighted assets and off-balance-sheet liabilities 951 661 823 761

Capital Ratio (CAR) 15,05% 15,06%
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2.7. Fair value of financial assets and liabilities 

The fair value is the price that would have been received from the sale of an asset or paid for the 

transfer of a liability in a transaction carried out on the usual conditions between market participants at 

the valuation date. For many financial instruments market values are not available, hence the fair 

values are estimated using valuation techniques. 

For certain categories of financial assets and liabilities, due to the lack of expected significant 

differences between the carrying value and fair value resulting from the characteristics of these 

groups, it was assumed that the carrying value is in line with their fair value. 

The principal methods and assumptions used in estimating the fair value of financial assets and 

liabilities that are not presented at fair value in the consolidated balance sheet, are as follows: 

Cash and balances in the Central Bank 

Due to the short-term nature of these assets it is assumed that the carrying value is equal to their fair 

value. 

Receivables from banks 

Deposits placed on the interbank market are short-term deposits with maturities of up to 3 months. For 

this reason it is assumed that the fair value of receivables from banks is equal to their book value. For 

receivables over three months, the Group measured at fair value based on the discounted cash flow 

method, taking into account the available information on the credit margin for the given counterparty. 

Loans and other receivables granted to customers 

The fair value was calculated for loans with a fixed payment schedule. For contracts where there is no 

set payment schedule (e.g. overdrafts), it is assumed that their fair value is equal to the carrying 

amount. A similar assumption was made for realized payments and for contracts from the impaired 

group.  

In order to calculate the fair value, the schedule of capital and interest flows is identified for each 

contract on the basis of the information stored in the transaction systems. The calculated cash flows 

are grouped by the type of interest, commencement date, type of product, and the currency of the 

contract. The determined cash flows are discounted using rates which take into account the current 

margins for each type of product. By comparing the book value to the amount discounted using the 

above mentioned cash flow rate assigned to a given contract, it is possible to determine the difference 

between the fair value and the carrying amount. The identification of the appropriate rate for 

discounting a given cash flow is carried out on the basis of the contract currency, the product, and the 

cash flow date.  

Liabilities due to banks and financial institutions  

Most of the liabilities due to banks on the interbank market are liabilities with short maturities (up to 

one month), so it is assumed that the fair value of these liabilities is not materially different from their 

carrying amount. In respect of liabilities to banks and financial institutions over one month, and other 

than current liabilities, the Group measures the fair value based on the discounted cash flow method, 

taking into account the available information on margins obtained for the current offer of deposits. 

Liabilities due to customers 

The fair value was calculated for fixed-rate deposits with a fixed payment date. For current deposits it 

is assumed that their fair value is equal to the carrying amount. 

In order to calculate the fair value based on the data from transaction systems, the future capital and 

interest flows are determined. The calculated future flows are grouped by currency, original deposit 
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period, type of product, and the date of the flow. The calculated cash flows are discounted using  the 

interest rate created as a sum of the market rate from the yield curve for a given currency and the date 

of terminating the deposit, as well as the margin obtained from bank deposits placed in the last month 

of the settlement period. The margin is calculated by comparing the interest of the deposits granted in 

the last month with the market interest rate. The discounting period is determined as the difference 

between the date of terminating the deposit (with accuracy to the calendar month) and the date of the 

financial statements. The discounted value calculated in this way is compared to the carrying amount, 

with the result that we get the difference between the carrying amount and the fair value of the 

contract portfolio. 

Liabilities from the issue of debt securities 

The fair value of issued bonds was calculated according to the rules set out for the fair value of 

liabilities to customers. 

30.06.2018 (unaudited data)

Book value Fair value

Surplus / shortfall in 

the fair value over book 

value

Assets:

Cash and amounts due from the Central Bank  774 907  774 907 -

Receivables from banks and financial institutions  365 400  365 216 (184)

Derivative hedging instruments  4 213  4 213 -

Derivatives measured at fair value through profit or loss  79 826  79 826 -

Equity financial assets measured  at fair value through profit or loss  130 491  130 491 -

Receivables from clients  18 422 643  18 363 922 (58 721)

Finance lease receivables  1 556 485  1 549 649 (6 836)

Other receivables measured at amortized cost  342 381  342 381 -

Securities measured at fair value through other comprehensive 

income  4 255 283  4 255 283 -

Securities measured at amortized cost  197 192  197 905  713

Liabilities: -

Liabilities to banks and other financial institutions  991 507  1 014 061  22 554

Derivative hedging instruments  58 870

Derivatives measured at fair value through profit or loss  3 962  3 962 -

Financial liabilities measured at fair value through profit or loss  1 607 088  1 607 088 -

Liabilities due to customers  21 550 587  21 397 258 (153 329)

Liabilities arising from issued debt securities 810 166 811 959  1 793

Other liabilities measured at amortized cost 60 195 60 195 -  
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31.12.2017 (transformed data)

Book value Fair value

Surplus / shortfall in 

the fair value over book 

value

Assets:

Cash and amounts due from the Central Bank  636 073  636 073 -

Receivables from banks and financial institutions  297 598  297 598 -

Derivative hedging instruments  63 594  63 594 -

Derivatives measured at fair value through profit or loss  111 674  111 674 -

Financial assets measured at fair value through profit or loss  130 193  130 193 -

Receivables from clients  17 769 422  17 449 510 (319 912)

Finance lease receivables  1 401 854  1 383 821 (18 033)

Other loans and receivables  588 552  589 344  792

Financial instruments available for sale  4 552 982  4 552 982 -

Liabilities: -

Liabilities to banks and other financial institutions  1 312 641  1 321 191  8 550

Derivative financial instruments  6 029  6 029 -

Other financial liabilities measured at fair value through profit or loss

 1 989 613  1 989 613 -

Liabilities to clients  19 691 598  19 662 256 (29 342)

Liabilities arising from issued debt securities 940 467 942 700  2 233

Liabilities measured at amortized cost 58 821 58 821 -

 

The Group classifies individual components of financial assets and liabilities measured at fair value 

using the following hierarchy: 

Level 1 

Financial assets and liabilities valued on the basis of market quotations available on active markets. 

As at 30.06.2018, the following financial instruments measured at fair value through Other 

comprehensive income were are presented at Level 1 hierarchy: bonds and listed shares of Getin 

Noble Bank. 

Level 2 

Financial assets and liabilities whose fair value is determined using valuation models in cases where 

all significant input data is observable in the market, either directly (as prices) or indirectly (based on 

prices). The Group classifies financial instruments for which there is no active market into this category 
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Nr Description Valuation model Input data

WIBOR rates from 1D to 1Y

Depo quotes, FRA and IRS

WIBOR rates from 1D to 1Y

EURIBOR rates from 1D to 1Y

MOSPRIME rates from 1D to 6M

Depo quotes, FRA and IRS

The average foreign exchange rates 

NBP

WIBOR rates from 1D to 1Y

EURIBOR rates from 1D to 1Y

MOSPRIME rates from 1D to 6M

Depo quotes, FRA and IRS

Sw ap points, CCS quotes

The average foreign exchange rates 

NBP

WIBOR rates from 1D to 1Y

EURIBOR rates from 1D to 1Y

MOSPRIME rates from 1D to 6M

Depo quotes, FRA and IRS

Sw ap points, CCS quotes

4 FX SWAP Discounted cash flow  method

2 IRS Discounted cash flow  method

3 CIRS Discounted cash flow  method

1 NBP bills Discounted cash flow  method

 

In addition, the following instruments have been included at level 2 of the fair value hierarchy: 

Romanian bonds, and Ukrainian bonds classified as available-for–sale financial instruments. The 

valuation of these bonds is based on published market values for similar instruments. 

Level 3 

Financial assets and liabilities whose fair value is measured using valuation models in which the inputs 

are not based on observable market data (unobservable input data).  

Structured deposits are compound financial instruments that contain a debt instrument and an 

embedded derivative instrument. The debt instrument is the Group’s obligation to return the nominal 

value of the deposit on the maturity date – zero-coupon instrument (term deposit) with a nominal value 

equal to the amount guaranteed by the bank. The embedded derivative is the option purchased by the 

Group’s customer which is issued by Group’s bank, and gives the customer the right to receive an 

additional payment based on the changes in the value of the underlying instrument. The fair value of a 

compound debt instrument in the bank is calculated on the basis of a valuation model that takes into 

account the following factors: 

¶ the risk-free rate based on the market curve of forward interest rates on the money market (IRS/ 
FRA) with the period closest to the maturity date of the debt instrument being valued 

¶ the credit spread is determined as a weighted average of the difference between the risk free rate 
and the cost of deposits from retail customers of Idea Bank (Poland) with maturities of up to 6 
months, acquired in the last 6 months (for the funds guaranteed by the Bank Guarantee Fund), 
and the current values of CDS quotations for the class compliant with the hypothetical rating of the 
Bank (for funds not subject to a BFG guarantee). 

¶ the liquidity margin reflecting the cost of acquiring liquidity on the money market by the Group. 

Furthermore, the Group uses the following variation parameters for the purpose of fair value 

measurement. 
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Nr Description Model

1 Absolut Selection Option Model NXSRSAF Index 4,50%

WIBOR 3M 0,00%

FIXNBP EUR/PLN 4,34%

3 Lokata Indyw idualna 03 Option Model S&P 500 13,46%

Samsung Electronics CO LTD 26,66%

Intel Corp 27,66%

CISCO SYSTEMS INC 21,11%

LG ELECTRONICS 37,10%

FUJIFILM HOLDINGS 24,75%

HITACHI LTD 22,74%

5 Total Perspective Option Model Altus Total Perspective 10,00%

Facebook Inc 36,49%

Amazon.com Inc. 32,61%

Netflix Inc. 46,26%

eBay Inc. 34,90%

Apple Inc. 26,07%

Hasbro Inc 26,74%

Mattel Inc 52,22%

Danone SA 16,33%

Nestle SA 13,73%

21st Century Fox Inc 28,21%

The Walt Disney Co 20,17%

Electronic Arts Inc 25,71%

Microsoft Corp 19,12%

Danone SA 15,46%

Nestle SA 13,70%

21st Century Fox Inc 25,37%

The Walt Disney Co 17,17%

9 Momentum V Option Model NXS Momentum Fund Stars ER 3,50%

10 Momentum VI Option Model NXS Momentum Fund Stars ER 3,50%

11 Optimum Funds Option Model NXS Momentum Fund Stars ER 3,50%

12 Optimum Funds 140% Option Model NXS Momentum Fund Stars ER 3,50%

Alphabet Inc 22,49%

Amazon.com Inc. 26,07%

Apple Inc. 21,72%

Alphabet Inc 27,58%

Amazon.com Inc. 27,81%

Apple Inc. 25,01%

15 Best Funds Option Model Best Select Fund Index 4,00%

16 Elite Funds Option Model NXS Elite Funds Selection Index 3,50%

17 Elite Funds Go! Option Model NXS Elite Funds Selection Index 3,50%

Adidas AG 28,22%

McDonald's Inc. 20,28%

VISA Inc. 20,54%

Coca-cola Inc. 14,11%

Variation

13 AAA Option Model

14 AAA 12M Option Model

18 Piłkarscy Sponsorzy Option Model

7 KIDS2 Option Model

8 KIDS3 Option Model

Option Model

4 Liderzy Technologii Option Model

6 e-Rentier 30 M Option Model

2
Lokata Indyw idualna 02
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In addition, the following financial assets have been included at level 3 of the fair value hierarchy: 

¶ a package of 7.46% of the shares in TU Europa (assets classified as financial assets at fair 
value through profit or loss) 

¶ an option to sell the package of shares in TU Europa (reported in derivative instruments 
measured at fair value through profit or loss) 

¶ shares in Ukrainian companies not listed on an active market (reported in equity instruments 
measured at fair value through Other comprehensive income). 
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The balance sheet value of financial instruments measured at  fair value as at 30.06.2018 and 

31.12.2017, divided into the levels described above, is presented below: 

30.06.2018 (unaudited data)

Level 1 Level 2 Level 3 Total

Assets:

Derivative hedging instruments -  4 213 -  4 213

Derivatives measured at fair value through profit or loss -  48 072  31 754 79 826

Equity financial assets measured  at fair value through profit 

or loss - -  130 491 130 491

Receivables from customers measured at fair value through 

profit or loss - -  311 311

Financial instruments measured at fair value through other 

comprehensive income  3 305 975  867 223  82 085 4 255 283

Liabilities:

Derivative hedging instruments

Derivatives measured at fair value through profit or loss -  3 962 -  3 962

Other financial liabilities measured at fair value through profit 

or loss - -  1 607 088  1 607 088  

31.12.2017

Level 1 Level 2 Level 3 Total

Assets:

Derivative hedging instruments -  63 594 -  63 594

Derivatives measured at fair value through profit or loss -  78 030  33 644  111 674

Financial assets measured at fair value through profit or loss - -  130 193  130 193

Receivables from customers measured at fair value through 

profit or loss - -  460  460

Financial instruments available for sale  3 659 140  815 180  78 662  4 552 982

Liabilities:

Derivative hedging instruments

Derivatives measured at fair value through profit or loss -  654  5 375  6 029

Financial liabilities measured at fair value through profit or 

loss - -  1 989 613  1 989 613

 

2.8. Revenues and results for individual operating segments 

Reporting by operating segments of the Capital Group has been prepared in accordance with IFRS 

8.11 and IFRS 8.12 based on combining entities with similar: economic characteristics, offered 

products and services, service delivery processes, types or categories of customers, distribution  

methods, and the nature of the regulatory environment. 

Management monitors the operating results of the segments separately in order to make decisions 

regarding resource allocation, to assess the effects of this allocation and the operating results. The 

basis for  performance assessment is the profit or loss on operating activities. 

The data presented in this note refers only to continuing operations. 

The continuing operating activities of the Capital Group have been divided into six segments:  

The Banking Services Segment in Poland includes services in the field of granting loans and credits, 

guarantees and sureties, acceptance of deposits, leasing, and also in the field of financial planning 

and consulting, as well as investment products provided by Idea Bank Group S.A. in Poland.  
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The Banking and Debt Collection Services Segment in Ukraine includes services in the field of 

granting loans and credits, guarantees and sureties, acceptance of deposits by the Idea Bank S.A. in 

Ukraine, and financial services provided by the New Finance Services Group. 

The Banking Services Segment in Belarus includes services in the field of granting loans and credits, 

guarantees and sureties, acceptance of deposits by Idea Bank S.A. in Belarus, and services provided 

by Idea Finance Sp. z o.o. and Idea Broker Sp. z o.o. in Belarus. 

The Banking and Leasing Services Segment in Romania includes services in the field of granting  

loans and credits, guarantees and sureties, acceptance of deposits, and the transfer of leased assets 

by one entity to another in exchange for periodic payments. Services in Romania are provided by  Idea 

Bank (Romania), Idea Leasing (Romania) and Idea Broker de Asigurare. 

The Leasing and Financial Services Segment in Russia includes services provided by Carcade Group 

in Russia in the field of temporary transfers of leased assets by one entity to another entity, in 

exchange for periodical payments, as well as financial services provided by Assets Service Finance. 

The Financial Agency Segment in Poland includes the provision of financial services in the medical 

sector and debt collection by MW Trade. 

Segment income and expenses include the income and expenses from sales to external customers or 

from transactions with other segments in the Group. Income and expenditure can be assigned to a 

segment directly or on the basis of rational premises. Segment results are determined after making 

inter-segment and consolidation adjustments. When separating out inter-segment transactions, the 

accounting principles applicable for the preparation of the financial statements of the Group 

companies are applied: inter-segment  eliminations  come  from  the  companies’  financial  statements, 

and the internal prices in inter-segment transactions do not differ materially from market prices. 

The reporting and operating segments of the Group are presented taking into account the 

geographical distribution, i.e. specific activities have been assigned to countries. 

The activities of the Group’s companies in Poland do not show regional variation in terms of risk and 
level of return on capital expenditure. 
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Consolidated income statement for 6 months of 2018 per segments (unaudited, transformed data)

Segment of 

banking services 

in Poland

Segment of 

banking and debt 

collection 

services in 

Ukraine

Segment of 

banking services 

in Belarus

Segment of 

banking and 

lease services in 

Romania

Segment of lease 

and financial 

services in 

Russia

Segment of 

financial services 

in Poland

Other segments 

and consolidation 

adjustments

Getin Holding 

Capital Group

Interest income 528 164 91 333 37 417 49 378 63 237 16 511 (11 456) 774 584

External 516 377 91 333 37 417 49 090 63 237 16 478 652 774 584

Internal 11 787 - - 288 - 33 (12 108) -

Interest expense (221 623) (25 258) (15 900) (16 677) (34 834) (9 770) 6 836 (317 226)

External (221 580) (23 801) (15 233) (11 329) (34 726) (4 862) (5 695) (317 226)

Internal (43) (1 457) (667) (5 348) (108) (4 908) 12 531 -

Net interest income 306 541 66 075 21 517 32 701 28 403 6 741 (4 620) 457 358

External 294 797 67 532 22 184 37 761 28 511 11 616 (5 043) 457 358

Internal 11 744 (1 457) (667) (5 060) (108) (4 875) 423 -

Fee and commission income 195 482 20 797 11 327 16 697 11 118 (264) 67 255 224

External 195 184 20 797 11 323 16 697 11 118 5 100 255 224

Internal 298 - 4 - - (269) (33) -

Fee and commission expense (339 562) (3 078) (4 810) (3 591) - (583) 213 (351 411)

External (339 562) (3 074) (4 810) (2 982) - (583) (400) (351 411)

Internal - (4) - (609) - - 613 -

Net fee and commission income (144 080) 17 719 6 517 13 106 11 118 (847) 280 (96 187)

External (144 378) 17 723 6 513 13 715 11 118 (578) (300) (96 187)

Internal 298 (4) 4 (609) - (269) 580 -

Other net operating expense and income (163 751) 7 092 13 808 13 101 21 354 29 2 607 (105 760)

External (163 772) 7 092 13 680 13 084 21 362 29 2 765 (105 760)

Internal 21 - 128 17 (8) - (158) -

Net operating income (1 290) 90 886 41 842 58 908 60 875 5 923 (1 733) 255 411

External (13 353) 92 347 42 377 64 560 60 991 11 067 (2 578) 255 411

Internal 12 063 (1 461) (535) (5 652) (116) (5 144) 845 -

Net income from revaluation write-offs due to loss of financial assets and 

provisions for off-balance sheet liabilities (158 854) (24 397) (1 940) (7 636) (7 088) 202 6 (199 707)

Administrative expenses (256 833) (32 317) (32 971) (40 980) (43 904) (3 103) (1 785) (411 893)

Including internal - (1 849) (1 075) (1 807) (1 589) (260) 6 580 -

Operating profit (416 977) 34 172 6 931 10 292 9 883 3 022 (3 512) (356 189)

Share in profits (losses) of equity method 11 632 - - - 1 209 - (1 209) 11 632

Profit / ( loss ) before income tax (405 345) 34 172 6 931 10 292 11 092 3 022 (4 721) (344 557)

Net profit / ( loss ) on continued operations (379 355) 27 882 4 071 8 201 8 507 2 464 (4 739) (332 969)  
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Consolidated income statement for 6 months of 2017 per segments (unaudited data)

Segment of 

banking 

services in 

Poland

Segment of 

banking and 

debt collection 

services in 

Ukraine

Segment of 

banking 

services in 

Belarus

Segment of 

banking and 

lease services 

in Romania

Segment of 

lease and 

financial 

services in 

Russia

Segment of 

financial 

services in 

Poland

Other segments 

and 

consolidation 

adjustments

Getin Holding 

Capital Group

Interest income 596 334 75 132 49 763 38 770 71 575 21 755 (11 994) 841 335

External 583 558 75 132 49 759 38 484 69 558 21 712 3 132 841 335

Internal 12 776 - 4 286 2 017 43 (15 126) -

Interest expense (185 937) (31 872) (18 794) (14 523) (40 688) (12 982) 7 996 (296 800)

External (185 911) (31 533) (18 083) (9 172) (40 688) (6 545) (4 868) (296 800)

Internal (26) (339) (711) (5 351) - (6 437) 12 864 -

Net interest income 410 397 43 260 30 969 24 247 30 887 8 773 (3 998) 544 535

External 397 647 43 599 31 676 29 312 28 870 15 167 (1 736) 544 535

Internal 12 750 (339) (707) (5 065) 2 017 (6 394) (2 262) -

Fee and commission income 276 072 10 780 10 070 17 267 12 215 1 074 (1 724) 325 754

External 275 318 10 780 10 066 17 267 12 215 (1) 109 325 754

Internal 754 - 4 - - 1 075 (1 833) -

Fee and commission expense (120 407) (2 099) (3 899) (2 663) - (660) 464 (129 264)

External (119 085) (2 094) (3 899) (1 848) - (660) (1 678) (129 264)

Internal (1 322) (5) - (815) - - 2 142 -

Net fee and commission income 155 665 8 681 6 171 14 604 12 215 414 (1 260) 196 490

External 156 233 8 686 6 167 15 419 12 215 (661) (1 569) 196 490

Internal (568) (5) 4 (815) - 1 075 309 -

Other net operating expense and income (17 787) (1 940) 14 165 9 118 18 015 278 (3 387) 18 462

External (17 787) (1 985) 14 074 9 234 18 024 278 (3 376) 18 462

Internal - 45 91 (116) (9) - (11) -

Net operating income 548 275 50 001 51 305 47 969 61 117 9 465 (8 645) 759 487

External 536 093 50 300 51 917 53 965 59 109 14 784 (6 681) 759 487

Internal 12 182 (299) (612) (5 996) 2 008 (5 319) (1 964) -

Net income from revaluation write-offs due to loss of financial 

assets and provisions for off-balance sheet liabilities (144 582) (34 727) 3 409 (3 677) (15 530) - - (195 107)

Administrative expenses (290 218) (22 943) (36 231) (39 604) (41 532) (3 083) (1 265) (434 876)

Including internal (2 870) (1 425) (1 136) (1 424) (1 311) (261) 8 427 -

Operating profit 113 475 (7 669) 18 483 4 688 4 055 6 382 (9 910) 129 504

Share in profits (losses) of equity method 21 886 - - - 382 - (235) 22 033

Profit / ( loss ) before income tax 135 361 (7 669) 18 483 4 688 4 437 6 382 (10 145) 151 537

Net profit / ( loss ) on continued operations 97 396 (6 315) 14 166 2 392 3 132 5 179 (9 156) 106 794  
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Segment assets as at 30.06.2018                                                                            

(unaudited data)

Segment of 

banking 

services in 

Poland

Segment of 

banking and 

debt collection 

services in 

Ukraine

Segment of 

banking 

services in 

Belarus

Segment of 

banking and 

lease services 

in Romania

Segment of 

lease and 

financial 

services in 

Russia

Segment of 

financial 

services in 

Poland

Other segments 

and 

consolidation 

adjustments

Getin Holding 

Capital Group

Segment assets 23 873 348 554 570 711 147 2 172 731 881 537 361 800 (157 718) 28 397 415  

Segment assets as at 31.12.2017(transformed data)                                                             

Segment of 

banking 

services in 

Poland

Segment of 

banking and 

debt collection 

services in 

Ukraine

Segment of 

banking 

services in 

Belarus

Segment of 

banking and 

lease services 

in Romania

Segment of 

lease and 

financial 

services in 

Russia

Segment of 

financial 

services in 

Poland

Other segments 

and 

consolidation 

adjustments

Getin Holding 

Capital Group

Segment assets 23 828 470 483 022 685 170 1 961 369 822 362 465 424 (166 587) 28 079 230
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2.9. Interest income and interest expenses 

Interest income

01.01.2018 - 

30.06.2018

(unaudited data)

01.01.2017 - 

30.06.2017

(unaudited, 

transformed data)

Income from financial instruments measured at amortized cost: 719 985 787 297

Revenue from loans and advances granted to customers 458 013 529 908

Interest on financial leases 229 593 184 097

Income from agreements with hospitals 14 940 21 225

Interest from securities measured  at amortized cost 909 -

Income on deposits in other banks 11 752 5 484

Income from contracts with local government units 1 994 1 317

Interest on the mandatory reserve 1 817 4 321

Other interest 967 40 945

Revenue from financial instruments measured at fair value through profit or loss 25 392 na

Revenue from financial instruments measured at fair value through other comprehensive 

income

29 207 na

Income from financial instruments na 54 038

Total 774 584 841 335  

Interest expenses from liabilities due to customers 249 573 220 624

Interest expense on loans 26 589 33 507

Costs due to the issue of own debt securities 30 825 31 772

Interest expense on liabilities arising from the purchase of shares 2 358 2 450

Income on deposits in other banks 1 291 896

Interest expenses due to other money market deposits 2 684 3 932

Other interest expenses 3 906 3 619

Total 317 226 296 800

Interest expense

01.01.2017 - 

30.06.2017

(unaudited data)

01.01.2018 - 

30.06.2018

(unaudited data)

 

2.10. Fee and commission income and expenses 

From intermediation in the sales of loans and investment products 79 974 157 613

From granted loans and advances 49 985 37 800

From settlement and cash operations 11 303 9 977

From the management of bank accounts 21 015 20 646

From debit and credit cards 13 819 11 613

From financial leasing 2 856 15 163

From accounting and consulting services 19 767 20 282

From factoring 43 857 45 094

Other 12 648 7 566

Total 255 224 325 754

Fee and commission income

01.01.2018 - 

30.06.2018

(unaudited data)

01.01.2017 - 

30.06.2017

(unaudited, 

transformed data)
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For brokerage, including: 168 743 92 801

- costs related to reimbursement of remuneration for the sale of insurance products
141 411 38 633

-  costs related to reimbursement of remuneration for the sale of investment products
126 535 9 676

Due to accounting services 3 797 4 567

Due to payment and credit cards 14 535 11 420

Due to insurance 147 211 7 905

Due to settlement and cash operations 2 484 1 874

Due to loans and credits 499 1 023

Due to securities operations 1 278 422

Due to factoring 3 391 3 739

Other 9 473 5 513

Total 351 411 129 264

Fee and commission expense

01.01.2018 - 

30.06.2018

(unaudited data)

01.01.2017 - 

30.06.2017

(unaudited data)

 

2.11. Other operating income and expenses 

Proceeds from sales of post-lease equipment 18 805 33 424

Received penalties, damages and fines 12 663 17 330

Income from consulting services 7 889 6 094

Income from sales of products and services 1 452 1 233

Income from rent 2 540 2 462

Profit from sale of non-financial assets 466 357

Revenue from lease activities 4 609 5 480

Reversal of provisions 2 598 849

Release of the provision related to the sale of GetBack 23 205 -

Other income 5 739 5 260

Total 79 966 72 489

01.01.2017 - 

30.06.2017

(unaudited data)

Other operating income

01.01.2018 - 

30.06.2018

(unaudited data)

 
 

Costs from the sales of post-lease equipment 16 020 29 457

Debt collection and monitoring of loan receivables 7 237 5 094

Impairment of other assets* 204 851 10 715

Provisions for future liabilities 19 2 706

Loss from the sale of non-financial assets 2 201 349

Write-offs on bad debts 3 819 6 019

Costs of administrative and law procedures** 14 586 2 809

Other expenses 5 809 8 906

Total 254 542 66 055

01.01.2017 - 

30.06.2017

(unaudited data)

01.01.2018 - 

30.06.2018

(unaudited data)

Other operating expenses

* The item impairment losses for other assets include the impairment loss of Tax Care S.A. in the amount of PLN 143.5 million  

(details in note 2.24.) and costs due to write-down of receivables from GetBack and its related entities in the amount of PLN 

46.5 million.  

** the cost of administrative and law procedures includes the cost of creating a provision for potential claims related to the sale 

of GetBack's bonds in the amount of PLN 14 million. 
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2.12. Results on financial instruments 

01.01.2017 - 

30.06.2017

Derivatives (41 407)  41 186

Deposits - structured products  41 292 (56 962)

Total (115) (15 776)

Result on financial instruments measured at fair value through profit or loss (in 

thousand PLN)

01.01.2018 - 

30.06.2018

 

01.01.2017 - 

30.06.2017

Debt financial instruments  21 870  3 296

Total  21 870  3 296

Result on debt instruments measured at fair value through other comprehensive 

income

01.01.2018 - 

30.06.2018

 

2.13. Change in provisions for impaired receivables and off-balance sheet liabilities 

Value of write- downs/provisions  at the 

beginning of the period - 01.01.2018 1 078 402 751 126 290 75 8 151 1 213 669

Adjustment for the initial implementation of IFRS 9 528 996 376 9 637 2 038 13 030 556 108

Value of write- downs/ provisions  at the 

beginning of the period - 01.01.2018 after the 

adjustment

1 607 398 1 127 135 927 2 113 21 181 1 769 777

Creation 429 851 138 23 041 267 12 467 473 864

Reversal (239 646) (122) (15 912) (475) (17 184) (274 157)

Change in write-downs/net provisions 

recognised in the P&L 190 205 16 7 129 (208) (4 717) 199 707

Write- offs (7 546) - (10 033) - - (17 579)

Other increases 72 908 1 50 - - 72 959

Other decreases (40 350) (103) (430) - (1) (41 146)

Foreign exchange differences 35 316 1 (970) - (4) 34 343

Net other increases/decreases 67 874 (101) (1 350) - (5) 66 156

Value of write-downs/ provisions at the end of 

the period -30.06.2018 1 857 931 1 042 131 673 1 905 16 459 2 018 061

Total
Financial lease 

receivables

Other 

receivables 

measured at 

amortized 

Provision for 

off-balance 

liabilities

(unaudited data)

Receivables 

from 

customers

Receivables 

from banks

 

Value of write- offs/ provisions  at the beginning of the 

period - 01.01.2017 868 345 733 306 220 75 3 055 1 178 428

Increase 487 754 468 37 427 - 4 812 530 461

Decrease (327 857) (427) (6 957) - (113) (335 354)

Change in write-offs/ provisions recognised in the P&L 159 897 41 30 470 - 4 699 195 107

Write-offs (837) - (3 509) - - (4 346)

Other increases 6 324 - (74) - - 6 250

Other decreases (21 361) (4) (481) - (21 846)

Foreign exchange differences (28 393) - (11 680) - (5) (40 078)

Net other increases/decreases (43 430) (4) (12 235) - (5) (55 674)

Value of write-downs/ provisions at the end of the 

period -30.06.2017 983 975 770 320 946 75 7 749 1 313 515

Other loans and 

receivables

Off-balance 

sheet liabilities
Total

Financial lease 

receivables
(unaudited data)

Recevables 

from banks

Receivables from 

clients
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2.14. Overhead costs 

Payroll/employee benefits 192 411 210 480

Materials and energy comsumption 8 943 10 962

Third party services, including: 108 217 119 534

- marketing, representation and advertising 13 399 17 726

- IT services 15 553 14 894

- rent and leases 44 645 47 497

- security and cash processing services 5 219 4 647

- maintenance and repairs 2 752 2 561

- telecommunication and postal services 7 630 8 640

- legal services 1 880 1 957

- advisory services 5 283 6 814

- insurance 1 489 1 636

- other 10 367 13 162

Other material costs 1 145 1 763

Taxes and charges 9 101 8 423

Asset tax 32 671 30 719

Fees and contributions to the Bank Guarantee Fund and Polish Financial Supervision 

Authority

27 009 20 322

Depreciation 30 533 31 071

Other 1 863 1 602

Total 411 893 434 876

01.01.2017 - 

30.06.2017

(unaudited data)

01.01.2018 - 

30.06.2018

(unaudited data)

Overhead costs

 

2.15. Income tax 

Consolidated income statement

Current income tax  26 171  21 110

Current tax charge  29 348  20 262

Adjustments related to the tax from previous years (4 555) (458)

Other taxes  1 378  1 306

Deferred income tax (37 759)  23 633

Due to timing differences (48 587)  23 914

Due to the changes in the tax rates and new tax charges  132  23

Tax loss from the current and previous years  10 696 (304)

Tax charge disclosed in the consolidated profit and loss statement (11 588)  44 743

Consolidated equity

Deferred income tax (7 960)  7 314

Due to timing differences: (7 960)  7 314

related to financial instruments (7 570)  7 314

related to the effect of cash-flow hedge accounting (272) -

other (118) -

Tax charge disclosed in consolidated equity (7 960)  7 314

Total basic components of tax expense (19 548)  52 057

Major components of tax expense

01.01.2018 - 

30.06.2018

(unaudited data)

01.01.2017 - 

30.06.2017

(unaudited, 

transformed data)

 

Reconciliation of income tax on the gross financial result before tax according to the statutory tax rate, 

with income tax calculated according to the effective tax rate for 6 months ended on 30.06.2018 and 

on 30.06.2017 is as follows: 
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Profit (loss) before tax (344 557)  151 537

Tax at the rate applicable in Poland, amounting to 19% (65 466)  28 792

Impact of different tax rates applicable in other countries  28 937  1 830

Tax effect of non-taxable revenues (36 402) (2 152)

Tax effect of costs that do not constitute tax deductible costs  54 234  12 368

Adjustments regarding current income tax from previous years  30  246

Tax losses not included  5 822  455

Other items affecting the amount of tax expense (including unsettled asset for deferred 

income tax)  1 257  3 204

Tax burden recognized in the consolidated profit and loss account (11 588)  44 743

Effective tax rate 3,4% 29,5%

Effective tax rate

(in thousand PLN)

01.01.2018 - 

30.06.2018

(unaudited data)

01.01.2017 - 

30.06.2017

(unaudited, 

transformed data )

 

30.06.2018

(unaudited data)
31.12.2017

Assets due to deferred income tax 533 463 415 925

Deferred income tax 557 866

 

At the time of preparing the financial statements, the Group did not recognize any risks for the 

realization of deferred tax assets. 

The tax regulations in force in Poland are subject to frequent changes, causing significant differences 

in their interpretation and significant doubts in their application. The tax authorities have tools which 

enable them to verify the tax base (in most cases for the previous 5 financial years), and impose fines 

and charges. From 15.07.2016 the Tax Code also takes into account the provisions of the General 

AntiȤAvoidance Rules (GAAR), which are intended to prevent the creation and use of artificial legal 

structures created in order to avoid taxation. The GAAR clause should be applied to both transactions 

made after its entry into force and to transactions that were carried out prior to the GAAR clause 

entering into force, but for which the benefits were or are still being achieved after the date that the 

clause entered into force. As a consequence, the determination of tax liabilities may require significant 

judgement, including transactions that have already occurred, and the amounts of tax charges 

presented and disclosed in the financial statements may change in the future as a result of tax 

authorities' audits. 

Tax and other settlements (e.g. customs or foreign currency settlements) may be subject to 

inspections by administrative bodies authorised to impose high penalties and fines, and any additional 

tax liabilities calculated as a result must be paid together with high interest. The above-mentioned 

circumstances mean that tax risk may be significantly higher in the countries in which the Group’s 

companies operate than in countries with a more developed taxation system. Tax settlements in 

Poland may be subject to inspection for a period of five years, in Russia for one year and in Belarus 

for a period of 3 years. Accordingly, the amounts shown in the financial statements may change at a 

later date as a result of the final decision of the tax authorities. 

The Corporate Income Tax rate in 2017 in Poland was 19%, in Russia 20%, in Ukraine 18%, in 

Belarus 25% for banks, and in Romania 16%. 

In Poland, tax losses may be utilised for 5 years, and the amount of the deduction cannot exceed 50% 

of the tax base in a given tax year. In Russia the tax losses may be utilised for 10 years, and the 

amount of deduction cannot exceed 50% of the tax base in a given tax year. In Romania, tax losses 

may be utilised for 7 years, and there is no limit to the amount of deduction in a given tax year. 



Getin Holding Capital Group 
Consolidated financial report for the 6 month period ended 30.06.2018 

data given in PLN thousand 
Interim condensed consolidated financial statement of the Getin Holding Capital Group 

 

74/114 

The subsidiary Idea Bank (Poland), together with its subsidiaries entered into an agreement signed on 

29.09.2016 regarding the principles of the settlement of corporate income tax (hereinafter "CIT") within 

the Capital Tax Group which was to apply in the period from 01.01.2016-31.12.2019. 

Due to the fact that Capital Group Tax ceased to meet the criteria set out in the CIT Act, in March 

2018 Capital Group Tax lost its taxpayer status. 

In connection with the above, as at 30.06.2018 Idea Bank (Poland) and companies are obliged to 

independently calculate, collect and pay to the account of the competent Tax Office a tax advance on 

corporate income tax and annual corporate income tax. 

The provisions of the Agreement apply to each of the companies included in the Capital Tax Group 

Idea Bank S.A. for the period of operation of the Idea Bank SA Capital Group, i.e. until 31.12.2019, 

while the obligation to report the monthly and annual CIT results will rest on the companies forming the 

Capital Tax Group Idea Bank S.A. only in relation to the period of operation of the Idea Bank SA 

Capital Group, i.e. from 01.01.2017-31.12.2019. 

2.16. Receivables from banks and financial institutions 

Current accounts 289 433 249 699

Deposits in other banks 65 137 22 227

Loans and credits granted  8 341 16 932

Cash in transfer  99 -

Other deposits on financial market - 7 352

Other receivables  3 432 2 139

Total  366 442  298 349

Provision for impairment (-) (1 042) (751)

Total, net 365 400 297 598

Receivables from banks and financial institutions (in thousands PLN)
30.06.2018 (unaudited 

data)
31.12.2017

 

31.12.2017

Current accounts and ON deposits 289 433 253 704

Term deposits with a maturity period: 76 892 44 612

up to 1 month  76 675 43 448

from 1 to 3 months - 809

from 3 months to 1 year - -

from 1 year to 5 years  217 355

above 5 years - -

Cash in transfer  99 -

Other receivables  18 33

Total 366 442 298 349

Provision for impairment (-) (1 042) (751)

Total, net 365 400 297 598

Structure of receivables from banks and financial institutions by maturity according 

to the period from the balance sheet date to the repayment date (in thousands PLN)

30.06.2019 (unaudited 

data)
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2.17. Derivative financial instruments 

The nominal values of the underlying instruments and the fair value of the hedging derivatives and measured at fair value through profit or loss 

according to the original maturity dates as at 30.06.2018 (in thousand PLN): 

(in thousands PLN) up to 1 month

from 1 month 

to 3 months 

inclusive

from 3 months 

to 1 year 

inclusive

from 1 year to 

5 years 

inclusive

above 5 years Total
Fair value 

(negative)

Fair value 

(positive)

Currency transactions

CIRS - - -  2 789 860 -  2 789 860  58 870  3 123

Purchase - - - - - -

Sale - - -  2 789 860 -  2 789 860

Interest rate transactions

Interest Rate Swaps (IRS) - - - - - - -  1 090

Purchase - - - - - -

Sale - - - - - -

Total derivative instruments - - -  2 789 860 -  2 789 860  58 870  4 213

Currency transactions

- OTC market

Currency swaps  72 247  66 237  24 907 - -  163 391  119  815

Currency purchase  35 832  33 728  12 423 - -  81 983 - -

Currency sale  36 415  32 509  12 484 - -  81 408 - -

CIRS - - - - - - - -

Currency sale - - - - - - - -

Currency sale - - - - - - - -

FX / Purchase / Sales -  10 075  2 551 - -  12 626 -  243

Currency purchase -  5 123  1 309 - -  6 432 - -

Currency sale -  4 952  1 242 - -  6 194 - -

Options on indicies and commodities - - - - - - -  46 978

Purchase - - - - - - - -

Sale - - - - - - - -

Other options - - -  130 193 -  130 193  3 843  31 790

Purchase - - - - - -

Sale - - -  130 193 -  130 193

Total derivatives measured at fair value through 

profit or loss  72 247  76 312  27 458  130 193 -  306 210  3 962  79 826

Derivatives

Derivatives measured at fair value through profit or loss
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The nominal values of the underlying instruments and the fair value of the hedging derivatives and measured at fair value through profit or loss 

according to the original maturity dates as at 31.12.2017 (in thousand PLN): 

(in thousands PLN) up to 1 month

from 1 month 

to 3 months 

inclusive

from 3 months 

to 1 year 

inclusive

from 1 year to 

5 years 

inclusive

above 5 years Total
Fair value 

(negative)

Fair value 

(positive)

Currency transactions

CIRS - - -  2 241 609 -  2 241 609 -  63 337

Purchase - - - - - -

Sale - - -  2 241 609 -  2 241 609

Interest rate transactions

Interest Rate Swaps (IRS) - - -  250 000 -  250 000 -  257

Purchase - - -  250 000 -  250 000

Sale - - - - - -

Total derivative instruments - - -  2 491 609 -  2 491 609 -  63 594

Currency transactions

- OTC market

Currency swaps  158 368  53 462  158 494 - -  370 324  567  5 147

Currency purchase  78 933  22 226 - - -  101 159 - -

Currency sale  79 435  31 236  158 494 - -  269 165 - -

CIRS - - - - - - - -

Currency purchase - - - - - - - -

Currency sale - - - - - - - -

FX/Purchase/Sale  22 728  834  29 267 - -  52 829  87 -

Currency purchase  12 581  417  14 665 - -  27 663 - -

Currency sale  10 147  417  14 602 - -  25 166 - -

Index options and commodities -  43 722  101 660  1 944 254  313 208  2 402 844 -  72 718

Purchase -  43 722  101 660  1 944 254  313 208  2 402 844 - -

Sale - - - - - - - -

Other options - - -  135 193  5 375  140 568  5 375  33 809

Purchase - - -  5 000 -  5 000 - -

Sale - - -  130 193  5 375  135 568 - -

Total derivatives measured at fair value through 

profit or loss  181 096  98 018  289 421  2 079 447  318 583  2 966 565  6 029  111 674

Derivatives measured at fair value through profit or loss

Derivatives
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2.18.  Capital financial assets measured at fair value through profit or loss 

Capital financial assets are described in detail in Note 3.9 of Getin Holding's condensed separate 

financial statements for the period of 6 months of 2018. 

2.19. Receivables to customers 

30.06.2018 31.12.2017

(unaudited data) (tranformed data)

Loans and advances due to customers measured at amortized cost including: 20 280 574 18 847 364

Loans and advances 10 849 408 10 867 527

Factoring receivables 479 828 430 676

Purchased receivables 8 745 935 7 359 152

Realized guarantees and commitments 204 486 189 588

Debit and credit card receivables 606 421

Financial assets measured at fair value through profit or loss 311 460

Total 20 280 574 18 847 824

Provision for impairment (-) (1 857 931) (1 078 402)

Net total 18 422 643 17 769 422

Receivables from customers
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Credit and loans granted to customers

30.06.2018 (unaudited data)

Gross value

Stage 1

Gross value

Stage 2

Gross value

Stage 3

Assets acquired 

with impaired 

value (POCI)

Write-down for 

credits and loans in 

Stage 1

Write-down for 

credits and loans 

in Stage 2

Write-down for 

credits and loans 

in Stage 3

Impairment losses 

on impaired 

assets

Total net value

 - investment loans 2 673 404 376 514 1 024 088 616 (33 340) (38 632) (321 409) - 3 681 241

 - operating loans 3 121 116 465 578 1 499 048 2 088 (115 275) (88 775) (777 350) (835) 4 105 595

 - car loans 128 332 16 131 100 495 - (1 616) (2 535) (79 043) - 161 764

 - mortgages 2 051 198 1 664 - (128) - (189) - 3 596

 - consumer credits 1 294 746 41 186 307 245 - (34 662) (12 064) (259 602) - 1 336 849

- factoring receivables 44 348 344 563 90 917 - (1 256) (41 320) (45 555) - 391 697

 - purchased receivables 8 645 831 95 395 4 709 - (2 948) (304) (1 093) - 8 741 590

Total 15 909 828 1 339 565 3 028 166 2 704 (189 225) (183 630) (1 484 241) (835) 18 422 332  

 

Receivables from customers                                                        

31.12.2017 (transformed data)

Gross value 

without

impairment

Gross value with

impairment

Write-offs on credits

and loans without

impairment

Impairment charges

for impaired loans 

and credits

Total net value

 - investment loans 3 820 845 455 220 (32 041) (140 627) 4 103 397

 - operational loans 3 975 906 1 185 153 (86 838) (463 009) 4 611 212

 - car loans 187 372 83 117 (3 582) (58 341) 208 566

 - mortgages 2 254 1 474 (59) (77) 3 592

 - consumer loans 1 064 953 279 872 (17 161) (233 914) 1 093 750

- factoring receivables 399 916 32 131 (34 090) (4 852) 393 105

 - purchased receivables 7 354 553 4 598 (2 960) (851) 7 355 340

 - financial assets measured at fair value 

through profit or loss 460 - - - 460

Total 16 806 259 2 041 565 (176 731) (901 671) 17 769 422  
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2.20. Receivables from finance leases 

Finance lease receivables as at 30.06.2018

(unaudited data)

Gross investment in 

finance leases

Current value of 

minimum lease 

payments

Up to 1 year 740 107 644 760

From 1 to 5 years 1 113 766 1 042 585

Over 5 years 820 813

Total 1 854 693 1 688 158

Unearned financial revenue (166 535) -

Net investment in finance leases 1 688 158 1 688 158

Current value of minimum lease payments 1 688 158 1 688 158

Provision for impairment (-) (131 673) -

Carrying amount 1 556 485 -

including the unguaranteed residual values accruing to the lessor - -
 

 

Finance lease receivables as at 31.12.2017
Gross investment in 

finance leases

Current value of 

minimum lease 

payments

Up to 1 year 696 615 603 894

From 1 to 5 years 986 367 923 633

Over 5 years 625 617

Total 1 683 607 1 528 144

Unearned financial revenue (155 463) -

Net investment in finance leases 1 528 144 1 528 144

Current value of minimum lease payments 1 528 144 1 528 144

Provision for impairment (-) (126 290) -

Carrying amount 1 401 854 -

including the unguaranteed residual values accruing to the lessor - -
 

2.21. Other receivables measured at amortized cost 

Receivables due to agreements with hospitals 251 702 297 179

Receivables from loans granted to health organizations 43 463 105 881

Bonds, bills, certificates of deposit  * - 138 134

Receivables arising from agreements with local government units 42 531 46 853

Other loans 6 590 580

Gross total of other loans and receivables 344 286 588 627

Impairment of other loans and receivables (-) (1 905) (75)

Net total of other loans and receivables 342 381 588 552

Other receivables measured at amortised cost

(in thousands PLN)

30.06.2018 (unaudited 

data)
31.12.2017

* Corporate bonds as a result of the implementation of IFRS 9 were transferred to the position Debt investment securities 

measured at amortized cost (note 2.22) 

 

Other loans and receivables by maturity: 342 381 588 552

up to 1 month 49 723 56 362

from 1 to 3 months 8 677 24 401

from 3 months up to 1 year 47 454 120 027

from 1 year up to 5 years 197 892 322 030

more than 5 years 38 635 65 732

Total 342 381 588 552

The structure of other receivables measured at amortised cost by maturity

(in thousands PLN)

30.06.2018 (unaudited 

data)
31.12.2017
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2.22. Investment (placement) securities 

Debts measured at fair value by ICD 4 095 060 na

- issued by central banks 649 923 na

- issued by the State Treasury 3 445 137 na

Equity measured at fair value through ICD 160 223 na

- issued by other banks 66 772 na

- issued by other financial entities 77 988 na

- issued by non-financial entities 15 463 na

Debts measured at amortized cost 205 161 na

- issued by other financial entities 177 991 na

- issued by non-financial entities - na

- issued by the State Treasury 27 170 na

Securities available for sale na 4 553 359

 - issued by central banks na 541 977

 - issued by other banks na 108 170

 - issued by other financial institutions na 90 404

 - issued by non-financial institutions na 168

 - issued by State Treasury na 3 812 640

Securities held to maturity na 51 906

 - issued by central banks na 26 550

 - issued by State Treasury na 25 356

Total investment (placement) gross securities 4 460 444 4 605 265

Impairment of investment securities (-) (7 969) (377)

Investment securities, net total 4 452 475 4 604 888

Investment securities                                                                                                                                           

(in thousands PLN) 

30.06.2018 (unaudited 

data)
31.12.2017
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- issued by central banks  649 923 - - - -  649 923

- issued by State Treasury - -  98 813  971 290  2 375 034  3 445 137

Total, net as of 30.06.2018                                                                                                            

(in thousands PLN)
649 923 - 98 813 971 290 2 375 034 - 4 095 060

Debt investment (placements) securities measured at fair value by ICD by maturity 

as at 30.06.2018 (in thousands PLN)
- up to 1 month

- between 1 and 3 

months

- between 3 

months  and 1 

year

- between 1 and 5 

years
- above 5 years

Undefined 

maturity
Total

 
 

Securities held to maturity

- issued by other financial institutions  1 500 -  77 517  98 974 - -  177 991

- issued by State Treasury  1 012 - -  26 158 - -  27 170

Total, gross as at 30.06.2018 2 512 -  77 517  125 132 - -  205 161

Impairment of investment securities (-) - - - (7 969) - - (7 969)

Total,net

30.06.2018 (in thousands PLN)
2 512 -  77 517  117 163 - - 197 192

- between 1 and 5 

years
- above 5 years

Debt investment (investment) securities measured at amortized cost by maturityas 

at 30.06.2018 (in thousands PLN) - up to 1 month
- between 1 and 3 

months

- between 3 

months  and 1 

year

Undefined 

maturity
Total

 



Getin Holding Capital Group 
Consolidated financial report for the 6 month period ended 30.06.2018 

data given in PLN thousand 
Interim condensed consolidated financial statement of the Getin Holding Capital Group 

 

82/114 

- issued by central banks  541 977 - - - - -  541 977

- issued by other banks - - - - -  108 170  108 170

- issued by other financial institutions - - - - -  90 404  90 404

- issued by other non-financial institutions - - - - -  168  168

- issued by State Treasury  31 870 -  18 192  1 431 297  2 331 281 -  3 812 640

Total, gross as at 31.12.2017  573 847 -  18 192  1 431 297  2 331 281  198 742 4 553 359

Impairment of financial instruments (-) - - - - - (377) (377)

Total, net as at 31.12.2017 573 847 - 18 192 1 431 297 2 331 281 198 365 4 552 982

- above 5 years
Undefined 

maturity
Total

Securities available for sale, by maturity as at 31.12.2017                                                                        

(in thousands PLN)                                                                                                              
- up to 1 month

- between 1 and 3 

months

- between 3 

months  and 1 

year

- between 1 and 5 

years

 

- issued by central banks  26 550 - - - - -  26 550

- issued by State Treasury  3 579  1 734  491  19 552 - -  25 356

Total gross value as at 31.12.2017 30 129 1 734 491 19 552 - -  51 906

Impairment of investment securities (-) - - - - - - -

Total, net

31.12.2017 (in thousands PLN)
30 129  1 734  491  19 552 - - 51 906

- above 5 years
Undefined 

maturity
TotalSecurities held to maturity as at 31.12.2017 (in thousands PLN)                                         - up to 1 month

- between 1 and 3 

months

- between 3 

months  and 1 

year

- between 1 and 5 

years
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2.23. Investments in affiliates 

Balance at the beginning of period  396 554  399 420

Impact of  IFRS 9 implementation   (68 754)

Balance at the beginning of period after adjustment  327 800  399 420

Acquisition of entity  4 788  15 048

Share in profits (losses)  23 226  22 373

Impairment (11 108)

Disposal of entity (31 999)

Balance at the end of period  344 706  404 842

Changes in investments in associates                                                                                                                                                                                      

(in thousands PLN)

01.01.2018 - 

30.06.2018        

(unaudited data)

01.01.2017 - 

30.06.2017

(unaudited data)

 

As at 30.06.2018, the subsidiary Idea Bank (Poland) performed a test for the impairment of 

investments in an associate, Open Finance S.A. with its registered office in Warsaw ("Open Finance") 

based on the recoverable amount, which was determined based on value in use. To determine the 

recoverable value, the planned results of the Open Finance S.A Capital Group were used. ("OF 

Group") resulting from the budgets approved by the management of the abovementioned company. 

Cash flow forecasts were prepared for the 5-year period, and then the residual value was determined 

based on the flow in the 5th year, assuming a growth rate in the residual period of 2%. The discount 

rate of 8.9% was determined using the CAPM model, where the risk-free rate was based on yields to 

redeem 10-year government bonds, while the risk premium and beta were determined based on data 

on comparable companies. 

On the basis of the above analysis, the subsidiary company Idea Bank (Poland) stated the need to 

increase in the first half of 2018 the impairment loss for investments by a total of PLN 11 million, which 

results in a total level of impairment losses on the aforementioned shares in the total amount of PLN 

48 million. 

2.24. Intangible assets 

Patents and licences 128 370 122 246

Goodw ill 426 068 567 130

Trademark 80 608 80 610

Other 20 486 28 369

Advances for intangible assets 27 572 15 582

Total 683 104 813 937

Intangible assets

(in thousands PLN)

30.06.2018           

(unaudited data)
31.12.2017

 

As at 30.06.2018 the Idea Bank Group (Poland) conducted impairment tests for all cash generating 

units to which it was allocated for which impairment was identified. The recoverable amount of these 

centers was determined based on their value in use, for the determination of which a plan of cash 

flows generated by them, covering periods of 5 years, was prepared. The valuation also includes the 

residual value of these centers. In order to calculate free operating cash flows before tax, the 

operating result of subsidiaries in particular years covered by the forecast was adjusted for material 

non-cash items and planned capital expenditures. Cash flow plans have been prepared based on the 

financial plans of the parent company and subsidiaries for 2018-2020. Key assumptions in the 

financial plans relate to the level of product sales and margins achieved on these products, 

administrative costs and sales costs. 
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The discount rate was determined using the CAPM model where the risk-free rate was based on 

yields to redeem 10-year government bonds, while the risk premium and beta were determined based 

on data on comparable companies. 

As a result of the tests, impairment was recognized regarding the goodwill of Tax Care S.A. in the 

amount of PLN 143.5 million. The key assumptions adopted for the test and test result are presented 

in the table below. 

The name of the tested cash-

generating unit
date of test

forecast 

period

rate of 

increase in 

residual value

discount rate test result

Tax Care S.A. 30.06.2018 5 years 1% 8,90%

impairmenet in 

amount of PLN 143.5 

million  

Carcade  21 268 (157)  21 111 - 100,00%

MW Trade  9 846  9 846 - 51,27%

Idea Bank (Ukraine)  5 435  822  6 257 - 99,59%

Idea Bank (Romania)  16 970  773  17 743 - 100,00%

Idea Bank (Belarus)  25 648  1 002  26 650 - 100,00%

Tax Care  192 332 (143 502)  48 830 - 54,43%

Idea Expert  133 773  133 773 - 54,43%

Idea Money  161 858  161 858 54,43%

Total  567 130 (143 502)  2 440  426 068

Exchange 

differences 

on 

translation

Goodwill as 

at 30.06.2018

Net acquired 

/ disposed 

share in net 

assets in the 

period

Share in net 

assets at the 

end of the 

period

Company
Goodwill as 

at 01.01.2018
Write- off
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2.25. Other assets 

Deferred costs 24 813 32 398

Receivables from other debtors 257 714 203 185

Trade receivables 51 620 60 018

Receivables from taxation, subsidies and social security 58 832 54 630

Debit card settlements 1 511 12 903

Accrual revenue 27 577 122 974

Inventory 18 383 19 527

Advances 29 093 34 314

Regress and deposits 12 027 14 354

Other 44 704 49 190

Total other assets 526 274 603 493

Impairment write-offs (-) (122 191) (53 547)

Total other assets, net 404 083 549 946

Other assets                                                                                                                                                                                                                   

(thousands PLN)

30.06.2018 (unaudited 

data)

31.12.2017 

(transformed data)

 

Impairment of other assets (in thousands PLN)

Impairment write-offs at the begining of the period 53 547 75 026

Correction concerning the initial application of IFRS 9 7 870

Value of write-offs updating other assets after adjustment 61 417 75 026

Increases included in P&L 65 550 20 074

Decreases included in P&L (6 411) (32 244)

Other increases 1 657 -

Other decreases (22) (9 309)

Impairment write-offs at the end of the period 122 191 53 547

01.01.2018-30.06.2018 

(unaudited data)

01.01.2017 - 

31.12.2017

 

2.26. Liabilities to other banks and financial institutions 

Current accounts 29 727 34 333

Deposits of other banks 319 747 728 298

Received credits and loans 630 921 535 184

Funds in transit 9 892 9 087

Other liabilities to financial institutions and other banks 1 220 5 739

Total liabilities to other banks and financial institutions 991 507 1 312 641

31.12.2017
Liabilities to other banks and financial institutions                                                                                                                  

(in thousands PLN)

30.06.2018 (unaudited 

data)

 

Current accounts 29 727 34 333

Future liabilities with maturity period of: 961 780 1 278 308

up to 1 month 304 234 691 112

from 1 to 3 months 370 852 53 332

from 3 months to 1 year 258 912 269 486

from 1 to 5 years 19 113 264 240

more than 5 years 8 669 138

Total 991 507 1 312 641

31.12.2017

Liabilities to other banks and financial institutions by maturity based on the 

remaining period from the balance sheet date to date of repayment 

(in thousands PLN)

30.06.2018 (unaudited 

data)
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2.27. Other financial liabilities at fair value through profit or loss 

Customer depositis 1 607 088 1 989 613

Customer depositis 1 607 088 1 989 613

Other financial liabilities measured at fair value through profit or loss (in thousands 

PLN)

30.06.2018 (unaudited 

data)
31.12.2017

 

The Group companies offer structured deposits to customers which are complex financial instruments 

containing a debt instrument (a zero-coupon instrument with a denomination equal to the amount 

guaranteed by the Bank) and an embedded option that gives the customer the right to additional 

payment based on the change of the underlying instrument (in this case - specific stock market 

indexes). As at the date of initial recognition and for each subsequent balance sheet date, the Group 

measures the entire structured deposit to fair value and recognizes in the profit and loss account 

profit/loss due to a change in such measurement. 

The fair value of structured deposits is determined on the basis of a valuation model taking into 

account the IRSFRA (Interest Rate Swap Forward Rate Agreement) rates closest to the maturity date 

of the instrument being measured and the cost of deposits from the Group's retail customers in the 

period similar to the maturity date of the measured instrument. 

2.28. Liabilities due to the customers 

30.06.2018

(unaudited data)
31.12.2017

Liabilities due to corporate entities 2 593 335 2 785 379

Funds on current accounts and overnight deposits 1 651 735 1 468 638

Loans - 662

Term deposits 941 583 1 316 054

Other 17 25

Liabilities due to state budget entities 31 937 8 932

Funds on current accounts and overnight deposits 3 686 1 850

Term deposits 28 251 7 082

Liabilities due to individuals 18 925 315 16 897 287

Funds on current accounts and overnight deposits 1 906 888 1 820 876

Term deposits 17 012 897 15 071 134

Other  5 530 5 277

Total of liabilities due to customers 21 550 587 19 691 598

Liabilities due to customers

 

Funds on current accounts and overnight deposits 3 562 309 3 291 364

Term liabilities by maturity: 17 982 684 16 394 611

up to 1 month 3 931 925 6 757 846

from 1 to 3 months 6 326 268 5 031 381

from 3 to 6 months 4 613 567 1 776 342

from 6 months to 1 year 2 473 193 1 422 316

from 1 to 5 years 571 013 1 340 702

over 5 years 66 718 66 024

Other  5 594 5 623

Total 21 550 587 19 691 598

Liabilities due to customers by maturity based on the remaining period from the 

balance sheet date to the date of repayment

30.06.2018

(unaudited data)
31.12.2017

 

 



Getin Holding Capital Group 
Consolidated financial report for the 6 month period ended 30.06.2018 

data given in PLN thousand 
Interim condensed consolidated financial statement of the Getin Holding Capital Group 

 

87/114 

2.29. Liabilities arising from the issue of debt securities 

Liabilities from issue of 803 318 933 581

 bonds 802 843 931 826

 certificates 475 1 755

 other - -

Interests 6 848 6 886

Total 810 166 940 467

Liabilities from issue of debt securities                                                                                   

(in thousands PLN)

30.06.2018 (unaudited 

data)
31.12.2017

 

Liabilities from issue of debt securities, payable in: 810 166 940 467

up to 1 month 1 866 9 829

from 1 to 3 months 26 690 60 696

from 3 months to 1 year 157 805 212 556

from 1 to 5 years 581 413 614 968

more than 5 years 42 392 42 418

Total 810 166 940 467

Liabilities from issue of debt securities                                                                                  

(in thousands PLN)

30.06.2018 (unaudited 

data)
31.12.2017

 

List of bonds issued in the first half of 2018 by the Group companies: 

Issuer Bond series

Number of 

bonds in 

pcs. 

Nominal 

value of

1 bond

in thous.PLN

Nominal value of 

securities

in thous. PLN Issue date

Redemption 

date

Getin Holding A6 15 000 1 15 000 27.04.2018 27.04.2019

Getin Holding A7 15 902 1 15 902 02.05.2018 02.05.2019

Getin Holding A8 1 064 1 1 064 17.05.2018 17.08.2019

Getin Holding A9 18 000 1 18 000 29.05.2018 29.08.2019

MW Trade B2018 20 000 1 20 000 17.04.2018 17.04.2020

MW Trade EMWT26041901 10 10 100 27.04.2018 26.04.2019

Total 70 066

 

In period of the first half of 2018 Group companies bought bonds for the total amount PLN 198,684 

thousand: including: Getin Holding PLN 50,000 THOUSAND. Mw Trade PLN 77,150 thousand, 

Caracde PLN 71,534 thousand.  

2.30. Other liabilities measured at amortized cost  

Other liabilities measured at amortized cost are described in detail in Note 3.12 of Getin Holding's 

condensed separate financial statements for the period of 6 months 2018. 
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2.31. Other liabilities 

Deferred income 9 343 8 971

Provision for annual leave 11 092 8 554

Provision for other emplyee realted liabilities 17 615 14 970

Provision for material costs 2 535 4 359

Other costs to be paid in future 46 774 21 088

Other creditors 21 281 10 716

Interbank settlements 90 918 202 971

Trade liabilities 109 328 150 757

Lease liabilities 6 705 7 683

Payroll liabilities 8 345 11 822

Provision for liabilities 55 218 15 931

Liabilities from debit cards 13 756 10 689

Advances received 30 185 37 699

Direct insurance liabilities 535 421

Liabilities due to budget 42 110 25 226

Liabilities arising from the purchase of shares 121 101 118 743

Liabilities arising from the brokerage business 4 532 3 981

Other 44 734 40 488

Total other liabilities 636 107 695 069

Other liabilities (in thousands PLN)
30.06.2018 (unaudited 

data)

31.12.2017 

(transformed data)

 

2.32. Other provisions 

30.06.2018

(unaudited data)
31.12.2017

Other provisions 37 439 16 625

Provisions for claims 19 177 7 068

Provisions for off-balance sheet liabilities 16 459 8 151

Other provisions 1 803 1 406

 

2.33. Contingent liabilities 

30.06.2018

(unaudited data)
31.12.2017

Granted contingent liabilities 727 155 821 151

financial 708 243 811 136

guarantee 18 912 10 015

Liabilities related to the realisation of buy/sell transactions 130 193 130 193

Other off-balance sheet items 1 034 544 1 047 271

Total off-balance sheet items 1 891 892 1 998 615

Off-balance sheet items
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2.34. Other comprehensive income components 

Exchange differences on the translation of foreign entities 20 097 (47 188)

Available-for-sale financial instruments - 26 168

Profits and losses on investments in debt instruments measured at fair value through 

other comprehensive income (5 909)

Profit and losses on investments in equity instruments at fair value through other 

comprehensive income (28 684)

Change in fair value resulting from the change in the credit risk of a financial liability 

designated measured at fair value through the profit and loss account (891)

The effect of cash flow hedge accounting (1 159) 3 063

Other (768) -

Total other comprehensive income (17 314) (17 957)

01.01.2017 - 

30.06.2017

(unaudited data)

Other comprehensive income

01.01.2018 - 

30.06.2018

(unaudited data)

 

Exchange differences on the translation of foreign entities - non-taxable amount 20 097 (47 188)

Amount before income tax 20 097 (47 188)

Income tax amount - -

Available-for-sale financial assets - 26 168

Amount before income tax - 32 764

Income tax amount - (6 596)

Profits and losses on investments in debt instruments measured at fair value through 

other comprehensive income (5 909) -

Amount before income tax (6 540) -

Income tax amount 631 -

Profit and losses on investments in equity instruments measured at fair value through 

other comprehensive income (28 684) -

Amount before income tax (35 414) -

Income tax amount 6 730 -

Change in fair value resulting from the change in the credit risk of a financial liability 

measured  at fair value through the profit and loss account (891) -

Amount before income tax (1 100) -

Income tax amount 209 -

The effect of cash flow hedge accounting (1 159) 3 063

Amount before income tax (1 431) 3 781

Income tax amount 272 (718)

Other (768)

Amount before income tax (886)

Income tax amount 118

Income tax relating to compnents of other comprehensive income 7 960 (7 314)

01.01.2017 - 

30.06.2017

(unaudited data)

01.01.2018 - 

30.06.2018

(unaudited data)

Income tax relating to components of other comprehensive income 
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2.35. Transactions with related parties 

The entire Getin Holding Group is controlled by Dr. Leszek Czarnecki, Ph.D. 

The consolidated financial statements include the financial statements of Getin Holding S.A. and the 

financial statements of the subsidiaries and associates listed in note 2.2. 

In addition, the following related parties were not included in the consolidation or valued using the 

equity method: 

Entities affiliated with Getin Holding S.A. through Dr. Leszek Czarnecki, Ph.D.: 

¶ LC Corp B.V. 

¶ spółki grupy RB Investcom sp. z o.o. 

¶ spółki grupy Getin Noble Bank S.A. 

¶ spółki grupy TU Europa S.A  

¶ spółki grupy Open Life TU Życie S.A 

¶ Fundacja Jolanty i Leszka Czarneckich 

¶ Fundacja Noble - Noble Foundation 

¶ Noble Finance S.A. 

¶ TOTAL MONEY sp. z o.o. 

¶ DocFLOW S.A. 

¶ Happy Miles S.A. 

¶ LR BULLION sp. z o.o 
 

RB Investcom sp. z o.o. Group: 

¶ RB Investcom sp. z o.o. 

¶ RB Computer sp. z o.o. 

¶ RB Consulting sp. z o.o. 

¶ SKY DRESS sp. z o.o. 
 

Getin Noble Bank S.A.Group: 

¶ Getin Noble Bank S.A. 

¶ BPI Bank Polskiej Inwestycji S.A. 

¶ Noble Securities S.A. 

¶ Nobel Funds TFI S.A. 

¶ Noble Concierge sp. z o.o. 

¶ Sax Development sp. z o.o. 

¶ PROEKSPERT sp. z o.o. 

¶ Prefstal Sp. z o.o. 

¶ Agencja Rozwoju Lokalnego S.A.  

¶ Konwin Kruszwica Sp. z o.o. w upadłości  

¶ Debtor NSFIZ 

¶ Property FIZAN 

¶ Projekt Mielno sp z o.o. 

¶ Ettrik Investments sp z o.o. 

¶ Nieruchomościowa Grupa Inwestycyjna sp. z o.o. 

¶ Suburban Investments Group sp. z o.o. 

¶ Środkowo Europejska Grupa Inwestycyjna sp. z o.o. 

¶ Projekty Kolonia Brzeziny Wielkie sp. z o.o. 

¶ Lakeford Investments sp. z o.o. 

¶ Redmile Investments sp. z o.o. 

¶ Projekt Janki sp. z o.o. 
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TU Europa S.A. Group: 

¶ TU Europa S.A. 

¶ TU Europa Na Życie S.A. 

¶ PSA TU Europa UA Życie - Ukraine 

¶ PSA TU Europa UA Ukraine 
 

Open Life TU Życie S.A. Group: 

¶ Open Life TU Życie S.A  

¶ Open Life Service sp. z o.o.. 

The transactions concluded by the entities of the Group are carried out under terms that do not 

significantly differ from market conditions. 

As part of its lending activities to related entities, the Group applies standard credit conditions: 

¶ transactions are concluded in accordance with the principles and conditions approved by the 
banks in the Group; 

¶ assessments of the credibility of subsidiaries are based on the same principles which apply when 
the banks in the Group evaluate the creditworthiness of customers,  

¶ the principles of securing the financing of transactions are in accordance with the instructions on 
the legal securities applicable in the banks of the Group; 

¶ the banks belonging to the Group also apply general principles of monitoring payments, as well as 
rules for the termination of contracts and collection of debts. 

Transactions between the companies of the Group and other related entities
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Off-balance 

sheet                                                                       

30.06.2018

Gross 

receivables
Liabilities

Impairment loss 

on non-

performing 

receivables

Interest income Interest expense
Commission 

income

Commission 

expense

Financial 

obligations and 

quarantees 

granted

Other units, in that:  92 880  227 504 (1)  27 209  4 043 (35 765)  31 -

LC Corp BV  7 768 - - - - - - -

RB Computer sp. z o.o. -  9 - - - - - -

Getin Noble Bank S.A.  13 338  146 189 -  73  2 885 -  31 -

BPI Bank Polskich Inwestycji S.A.  17 - (1) - - - - -

Noble Securities S.A.  17 - - - - - - -

BIK S.A.  6 705 - - - - - - -

Home Broker S.A.  5 - - - - - - -

Property FIZAN  15 - - - - - - -

Happy Miles S.A.  9  1 076 - -  1 - - -

TU Europa S.A.  14 074  45 000 -  17 463  647 (26 203) - -

TU Europa na Życie S.A.  5 545  35 230 -  9 673  506 (2 049) - -

Open Life TU Życie S.A.  45 387 - - -  4 (7 513) - -

Balance Sheet                                                                                                                                                                                      

30.06.2018

Income statement                                                                                

01.01.2018- 30.06.2018

Transactions of companies of the Group with other related 

entities 

(in thousands PLN)                                                                          
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Off-balance 

sheet 31.12.2017

Gross 

receivables
Liabilities

Impairment loss 

on non-

performing 

receivables

Interest income Interest expense
Commission 

income

Commission 

expense

Financial 

obligations and 

quarantees 

granted

Other units, in that:  55 706  240 080 -  13 025  3 356  17 803  6 513 -

LC Corp BV (7 543) - - -

Sky Tower S.A.  (**) - - -  569

Warszawa Przyokopowa sp. z o.o.  (**) - - -  301

RB Computer sp. z o.o. - 6 - - - -  5 -

RB Investcom sp. z o.o. 1 - - - -  45 - -

Getin Noble Bank S.A. 12 500 143 833 - 117 2 944 58 84 -

Noble Securities S.A. 40 43 - - - -  347 -

Noble Concierge sp. z o.o. - 71 - - - - - -

TU Europa S.A. (1 428)  45 268 - 5 761 387 (14 760) 5 207 -

TU Europa na Życie S.A.  1 338  34 930 - 7 147 2  3 535 0 -

Open Life TU Życie S.A.  51 557  15 000 - -  23  28 925 - -

(**) do dnia 15.09.2017 r.

Transactions of companies of the Group with other related 

entities 

(in thousands PLN)                                                                          

Balance sheet 31.12.2017
Income statement 

01.01.2017 - 30.06.2017
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2.36. Dividends paid out and proposed for payment 

In the current and comparative reporting period, Getin Holding did not pay or offered to pay dividends. 

2.37. Seasonality or cyclicality of operations 

In the Group's operations there are no significant events subject to seasonal or cyclical fluctuations, 

therefore the presented results of the Group do not show significant fluctuations during the year. 

2.38. Ongoing supervisory authorities' inspections  

Idea Bank SA with its registered office in Warsaw, a subsidiary of the Issuer (hereinafter: "Idea Bank 

(Poland)" or "bank"), in the period September 2016 - March 2018, participated in the process of 

corporate bond distribution of GetBack SA, i.e. Idea Bank (Poland) managed by its advisors to sell 

Lion's Bank customers interested in the investment offer of this company to relevant advisory entities 

or a brokerage house offering bonds of the above-mentioned company. 

On 25.05.2018 Idea Bank (Poland) received a notification from the Polish Financial Supervision 

Authority about the intention to initiate control in the scope of performing activities by the bank in 

connection with the offer of bonds issued by GetBack S.A. and the risk management rules associated 

with the performance of these activities. The subject of control is, among others the following issues: 

the role of the Management Board and the Supervisory Board, rules for conducting advertising and 

promotional activities, the rules for attracting investors or customers, the principles of incentive 

compensation of employees and the internal control system. Control activities were started on 

04.06.2018 and were carried out on the basis of the authorization of 29.05.2018 in force until 

08.10.2018. On 07.09.2018 the supervisory body completed the activities at the headquarters of Idea 

Bank (Poland). However, the explanatory activities are still being carried out and the bank still provides 

explanations and provides the required materials. Until the date of approval of these financial 

statements, Idea Bank (Poland) did not receive a report from the audit. 

In a situation where the supervisory body, after carrying out control activities, determines that the 

actual activities performed by the bank's cooperators and employees were carried out in violation of 

generally applicable laws, are able to draw administrative sanctions against the bank, including 

imposing financial penalties on the bank, in particular it may make decisions about: 

- withdrawal or limitation of the authorization to perform brokerage activities, 

- imposing a fine on the bank, the maximum amount of which may be up to 10% of their revenue, 

- imposing a financial penalty on managing persons. 

At the present stage, in the light of the ongoing control and explanatory steps in the Idea Bank 

(Poland) assessment, it is not possible to forecast any sanctions - including the amount of the financial 

penalty that could be applied by the Polish Financial Supervision Authority. Possible initial conclusions 

in this matter will be possible to formulate only after Idea Bank (Poland) receives the inspection report, 

which will contain the authority's position on the assessment of activities performed by the bank and its 

employees. 

In addition, as of 11.06.2018, the President of UOKiK initiated an explanatory proceeding with Idea 

Bank (Poland) to pre-determine whether the actions taken in connection with the offering and sale of 

GetBack S.A corporate bonds by Idea Bank (Poland) and Polski Dom Maklerski S.A. may have 

violated the provisions of the Act on competition and consumer protection in a way justifying the 

initiation of proceedings on the application of practices violating collective consumer interests. At 

present, the explanatory proceedings are pending and Idea Bank (Poland) provides explanations at 

the request of the authority and provides the required materials. 
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If the supervisory body in the course of the conducted explanatory proceedings determined that there 

are circumstances justifying the initiation of an administrative proceeding towards Idea Bank (Poland) 

regarding the application of practices violating collective consumer interests within the meaning of art. 

24 sec. 1 and 2 of the Act on Competition and Consumer Protection, then a decision will be issued 

initiating the appropriate proceedings, in which the President of UOKiK will present specific allegations 

indicating the types of violations along with an indication of the contracting stage in which the organ's 

assessment might have violated collective consumer interests. 

In the situation of a decision to conduct a relevant proceeding, the abovementioned the supervisory 

authority may issue to Idea Bank (Poland) a decision on recognition of the application of practices 

violating collective consumer interests and impose a fine of up to 10% of turnover or a consumer 

incurrence obligation, or an obligation to remove the effects of the breach by other means. 

Until the date of approval of these financial statements regarding Idea Bank (Poland), no proceedings 

were initiated in the suspicion of practices violating collective consumer interests, and the pending 

proceedings are preliminary proceedings. 

2.39. Continuation of Idea Bank (Poland) activities 

In connection with the recognition of adjustments relating to the financial result and equity of the Idea 

Bank Group (Poland), including adjustments of errors described in detail in Note 2.4.8 of these 

financial statements, the capital adequacy ratios CET1, TIER1 and CAR for the Idea Bank Group 

(Poland) and the bank as at 30.06.2018, they were below the minimum requirements for banks' capital 

ratios in 2018, resulting from the publication of  "KNF Position on Minimum Capital Requirements" 

published on 24.11.2017, according to which the applicable Idea Bank (Poland) minimum levels of 

coefficients are: 10.875% at TIER1 level and 12.875% at CAR level. 

In connection with the above, pursuant to Article 60 paragraph 1 of the Act date 05.08.2015 on macro-

prudential supervision of the financial system and crisis management in the financial system, Idea 

Bank (Poland) prepared and applied to the Polish Financial Supervision Authority for the approval of 

the Capital Protection Plan, which aims to present actions aimed at restoring the rates to a level that 

allows meeting the requirements of the combined buffer by the end of 2020. 

The main activities of Idea Bank (Poland) envisioned under the Capital Protection Plan include 

optimization of the asset structure to improve capital ratios, in particular by reducing the value of 

shares in Idea Getin Leasing (realized on 31.08.2018, which was presented in detail in note 2.40 of 

this financial statements), securitization of lease receivables, as well as active management of the 

loan receivables portfolio structure. 

Idea Bank (Poland) also plans to raise capital by issuing shares in the total amount of PLN 50 million 

guaranteed by the Main Shareholder, Dr. Leszek Czarnecki. 

Moreover, as a result of the inclusion by Idea Bank (Poland) of adjustments related to the financial 

result of the Idea Bank Group (Poland) and its equity, the critical levels for profitability ratios of Idea 

Bank (Poland) and its groups have been exceeded, which are set out in the “Idea Bank SA Capital 

Group Repair Plan "approved by the bank's Supervisory Board. 

In connection with the above, on 04.09.2018, the Management Board of Idea Bank S.A. adopted a 

resolution regarding the launch of the Repair Plan of the Idea Bank SA Capital Group. ("Repair Plan"), 

which the KNF informed. 

The Recovery Plan sets out a series of corrective actions concerning the profitability area allowing for 

permanent improvement of indicators, in order to mitigate the risk related to the occurrence of a 

balance sheet loss in subsequent periods, simultaneously strengthening the capital position of the 

bank and its group, which focus primarily on the optimization of operating costs and gradual 
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modification and optimizing the structure of the balance sheet leading to the growth of the results and 

increasing the level of own funds. 

The Management Board of Idea Bank (Poland) recognizes that the planned corrective actions are 

achievable. In connection with the above, the financial data of Idea Bank Capital Group included in 

these interim condensed consolidated financial statements have been prepared assuming the 

continuation of business operations by the Idea Bank Group in the foreseeable future, i.e. at least one 

year from the balance sheet date. 

In the reporting period, Idea Bank (Poland) maintained supervisory liquidity standards at the level 

required by the Polish Financial Supervision Authority. 

2.40. Post-balance sheet events 

1) On 17.07.2018 Idea Bank (Poland) received information from the main shareholder - Dr. Leszek 

Czarnecki, PhD. - regarding consolidation options considered by him,  including the Idea Bank 

Group (Poland) and Getin Noble Bank S.A. ("GNB"). In connection with the above, on 01.08.2018 

Idea Bank (Poland) concluded a cooperation agreement with GNB on the analysis and merger of 

both banks. Until the date of approval of these financial statements, the above-mentioned analysis 

have not been completed. 

2) As reported in the current report dated 17.08.2018, due to the inclusion of adjustments relating to 

the financial result of the Idea Bank Group (Poland) and its equity, the Group's solvency ratios as 

at 30.06.2018 were below the required minimum levels. In connection with the above, Idea Bank 

(Poland) undertook activities aimed at preparing the Capital Protection Plan on 17.08.2018, the 

purpose of which is to present actions aimed at restoring the coefficients to the level that allows 

meeting the requirements of the combined buffer. 

3) On 16.07.2018, the Investment Property Fund Investors' Meeting adopted a resolution on the 

issue of investment certificates worth PLN 15 million, which was taken over by LC Corp Sky Tower 

sp. z o.o.The funds obtained from this by the PS Fund allowed the repayment of bonds issued by 

the PS Fund. The bonds were bought back for the benefit of DS. 

4) On 26.07.2018, the Act of 05.07.2018 on special solutions concerning the Ostrowice commune in 

the West Pomeranian Voivodeship (the "Act") came into force. The main assumptions of the Act 

are: abolition of the Ostrowice commune ("Commune") from 01.01.2019, assumption of 

responsibility for Commune obligations by the State Treasury represented by the Voivode of West 

Pomerania ("Governor"), satisfaction of creditors from funds from the state budget (part of which 

the governor is the owner). 

Within 14 days from the date of abolition of the municipality- Voivode, in the form of a notice on 

the website of the voivodship office, it will call the creditors to submit their claims. Information from 

the Voivode, about repayment will take place between 12 and 15 months from the date of abolition 

of the Commune. Due to the fact that pursuant to the Act, from the day of the abolition of the 

Commune, interest and non-interest costs are not calculated, the preliminary estimated impact on 

the company's financial results due to the lack of revenue recognition will amount to approx. PLN 

2.2 million. As of 20.09.2018, MW Trade has receivables of a total value of PLN 36 million in 

relation to the Ostrowice commune ("Commune"). These receivables are confirmed by three 

settlements concluded by the company with the Commune, for which the company has 

enforceable enforcement orders with enforceability clauses, therefore the company assesses the 

risk of the Voivode's non-recognition of receivables as low, however the Voivode will decide about 

the repayment schedules. The Company will make a claim against the Commune on time and 

under the terms of the Act. 
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5) On 31.08.2018, LC Corp Sky Tower sp. z o.o. acquired 100% shares in Development System sp. 

z o.o. from Property Solutions Fund. The shares were purchased after their last valuation on 

31.07.2014 LC Corp. Sky Tower became a 100% shareholder in Development System sp. z o.o. 

6) On 31.08.2018, LC Corp Sky Tower sp. z o.o. filled a request to buy out and redeem 100% of 

investment certificates by Property Solution Fund. The cancellation of the certificates resulted in a 

claim for payment by the Fund to LC Corp Sky Tower sp. z o.o. of the value of the Fund's 

investment certificates. Claim for payment by LC Corp Sky Tower sp. z o.o. to the Fund price for 

the shares of Development System sp. z o.o. is equal to the claim of LC Corp Sky Tower sp. z o.o. 

to the Fund due to the redemption of investment certificates of the Fund, hence the compensation 

of mutual claims of entities and their redemption. 

7) As at 31.08.2018 TFI Noble Funds S.A. with headquarters in Warsaw, which manages the 

Property Solutions Fund, began liquidating the Fund. The fund was initially established for a 

period of 3 years with the possibility of extending it for another 3 years. The PS Fund was founded 

in 2012, which means that it is necessary to liquidate the PS Fund in 2018. The liquidation, 

depending on the decisions of the PFSA, should be completed by the end of 2018. 

8) On 31.08.2018 Idea Bank (Poland) sold to Mr. Leszek Czarnecki a 10% stake in Idea Getin 

Leasing for PLN 75 million, realizing the net result on a transaction at the consolidated level in the 

amount of PLN 2,871 thousand. On the same day LC Corp B.V. considered the option of selling 

25% of Idea Leasing shares by the Bank as an expired option. 
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9) On 19.09.2018, the Issuer's Management Board adopted a conditional resolution approving the 

Issuer's Letter of Intent from Talanx International AG with its registered office in Hanover, 

Germany, Meiji Yasuda Life Insurance Company based in Tokyo, Japan, Towarzystwo 

Ubezpieczeń  Europa S.A.  based  in Wrocław,  Towarzystwo Ubezpieczeń  na  Życie  Europa  S.A. 

based in Wrocław, Getin Noble Bank S.A. with headquarters in Warsaw and Mr. Leszek Czarnecki 

regarding the intentions of the parties to start negotiations in the scope of extending their mutual 

cooperation by the end of 2026 (hereinafter: Letter of Intent). The resolution of the Issuer's 

Management Board was adopted under the condition of consenting to the conclusion of the Letter 

of Intent by the Supervisory Board of the Issuer. For detailed information on the Letter of Intent, 

the Issuer has included in the current report No. 39/2018 from 19.09.2018. 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Wroclaw, 21st of September 2018

Piotr Kaczmarek  Krzysztof Jarosław Bielecki  

President of the 

Management Board 

 I Vice-President of the 

Management Board 

   

Izabela Lubczyńska  Krzysztof Florczak 

Member of the 

Management Board 

 Member of the 

Management Board 
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3. Interim condensed separate financial statement of Getin Holding S.A. 

INTERIM SEPARATE INCOME STATEMENT

01.04.2018 -

30.06.2018

01.01.2018 -

30.06.2018

01.04.2017 -

30.06.2017

01.01.2017 -

30.06.2017

Note

(unaudited and 

not reviewed 

data)

(unaudited data)

(unaudited and 

not reviewed 

data)

(unaudited data)

Income from dividends 3.2 14 616 18 571 7 686 10 760

Interest income from loans granted 537 1 135 - -

Other financial income 337 621 1 768 2 007

Other income 3.4 3 458 6 877 4 186 8 378

Total income 18 948 27 204 13 640 21 145

Loss from sale/liquidation of investments - - (4 836) (8 352)

Operating expenses 3.5 (4 334) (8 351) (5 576) (9 490)

Financial expenses 3.6 (11 671) (15 108) (3 911) (8 932)

Other operating expenses (1) (41) (1 501) (1 541)

Total expenses (16 006) (23 500) (15 824) (28 315)

Result on financial instruments measured at fair value 3.3 (1 890) (1 890) 317 317

Result on impairment losses on financial assets and provisions for 

contingent liabilities 6 6 - -

Profit before income tax 1 058 1 820 (1 867) (6 853)

Corporate income tax 3.7 780 622 967 1 858

Net profit (loss) 1 838 2 442 (900) (4 995)

Earnings per share - diluted for the period (in PLN)

Weighted average of issued ordinary shares (in pcs.) 759 069 368 759 069 368 731 289 368 731 289 368

Earnings per share - basic for the period - - - (0,01)

Weighted average quantity of issued ordinary shares (in pcs.) 759 069 368 759 069 368 731 289 368 731 289 368

Earnings per share - diluted for the period (in PLN) - - - (0,01)

 

01.04.2018 -

30.06.2018

01.01.2018 -

30.06.2018

01.04.2017 -

30.06.2017

01.01.2017 -

30.06.2017

(unaudited and 

not reviewed 

data)

(unaudited data)

(unaudited and 

not reviewed 

data)

(unaudited data)

Profit / (Loss) for the period 1 838 2 442 (900) (4 995)

Valuation of financial assets available for sale - - (36 725) 6 009

Gains and losses on investments in capital financial instruments at 

fair value through other comprehensive income (23 370) (41 398) - -

Income tax on other comprehensive income 4 441 7 866 6 978 (1 142)

Other comprehensive income (18 929) (33 532) (29 747) 4 867

Total of  comprehensive income for the period (17 091) (31 090) (30 647) (128)

INTERIM SEPARATE STATEMENT OF COMPREHENSIVE INCOME
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Note 30.06.2018

(unaudited data)

ASSETS

Fixed Assets 1 836 234 1 885 481

Property, plant & equipment 2 166 2 153

Intangible assets 71 37

Investments in subsidiaries 3.8 1 507 222 1 504 005

Capital financial instruments measured at fair value through profit or loss 3.9 130 193 130 193

Financial assets available for sale 3.9 - 108 170

Equity financial instruments measured at fair value through other comprehensive 

income
3.9 66 772 -

Deffered tax assets 3.7 81 881 72 323

Long-term loans granted measured at amortized cost 3.10 16 175 34 956

Derivative financial instruments measured at fair value through profit or loss 3.11 31 754 33 644

Current Assets 28 520 232 018

Trade receivables and other receivables measured at amortized cost 961 218 316

Prepayments 921 394

Short-term loans granted measured at amortized cost 3.10 13 701 4 497

Cash and cash equivalents 12 937 8 811

Total Assets 1 864 754 2 117 499

EQUITY AND LIABILITIES

Shareholders' Equity 1 556 475 1 587 591

Share capital 759 069 759 069

Supplementary capital 1 023 891 1 056 468

Reserve capital 24 831 24 831

Revaluation reserves                       (246 344)                       (212 812)

Retained earnings (7 414) (7 388)

Net profit (loss)                             2 442                         (32 577)

Non-current liabilities and provisions for liabilities 116 414 239 631

Long-term financial liabilities due to issue of debt securities measured at amortized 

cost
3.15 44 064 25 000

Other financial liabilities measured at amortized cost 3.12 72 195 95 821

Financial liabilities measured at amortized cost and other liabilities 3.13 145 118 810

Provisions 10 -

Current liabilities 191 865 290 277

Trade liabilities and other financial liabilities measured at amortized cost and other 3.14 121 456 60 815

Liabilities from received loans and credits measured at amortized cost 3.16 36 587 174 767

Short- term liabilities due to issue of debt securities measured at amortized cost 3.15 31 287 50 336

Accrued liabilities 2 535 4 359

Total Equity and liabilities 1 864 754 2 117 499

31.12.2017

INTERIM SEPARATE FINANCIAL STATEMENT
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INTERIM SEPARATE STATEMENT OF CHANGES IN EQUITY  (unaudited data)

for the 6 month period ended 30.06.2018

Share capital

The surplus from 

the sale of shares 

above the 

nominal value

Supplementary 

capital created in 

accordance with 

statute

Reserve capital
Revaluation 

reserve
Retained earnings Net profit (loss) Total equity

At 01.01.2018 759 069 127 418 929 050 24 831 (212 812) (7 388) (32 577) 1 587 591

Adjustment concerning the initial application of IFRS 

9 - - - - - (26) - (26)

At 01.01.2018 after correction - - - - - (7 414) - -

Total comprehensive income for the period (33 532) 2 442 (31 090)

Transfer of the result from the previous year to 

supplementary capital

(32 577)

- 32 577 -

Transaction with shareholders - - (32 577) - - - 32 577 -

 At 30.06.2018 759 069 127 418 896 473 24 831 (246 344) (7 414) 2 442 1 556 475

Supplementary capital

 

INTERIM SEPARATE STATEMENT OF CHANGES IN EQUITY  (unaudited data)

for the 6 month period ended 30.06.2018

Share capital

The surplus from 

the sale of shares 

above the 

nominal value

Supplementary 

capital created in 

accordance with 

statute

Reserve capital
Revaluation 

reserve
Retained earnings Net profit (loss) Total equity

At 01.01.2017 731 289 126 140 929 050 24 831 (229 037) (44 114) 36 726 1 574 885

Total comprehensive income for the period 4 867 (4 995) (128)

Transfer the result from the previous year to retained 

earnings - 36 726 (36 726) -

Transaction with shareholders                            -                             -                             -                           -                           -                       36 726                (36 726)                          -  

 At 30.06.2017 731 289 126 140 929 050 24 831 (224 170) (7 388) (4 995) 1 574 757

Supplementary capital
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INTERIM SEPARATE STATEMENT OF CASH FLOW 

01.01.2018 -

30.06.2018

01.01.2017 -

30.06.2017

Note (unaudited data) (unaudited data)

1 820 (6 853)

11 914 (10 911)

Depreciation 288 267

Net interest 2 637 7 443

Profit (loss) on investing operations (36) 8 339

Change in receivables 3.18 (289) 3 903

Change in provisions 10 -

Change in liabilities, except loans and credits 3.18 3 517 (28 629)

Change in prepayments (2 351) (886)

Income tax (1 067) (1 031)

Result on financial assets at fair value 1 890 (317)

Others 7 315 -

13 734 (17 764)

Sale of intangible assets and tangible fixed assets 36 1

Purchase of intangible assets and tangible fixed assets (228) (13)

Purchase of financial assets (10 561) (40 854)

Interest received 1 081 -

Sale of shares in subsidiaries and affiliates - 73 059

Repayment of granted loans 9 512 -

(160) 32 193

Repayment of amounts due from financial lease (15) (5)

Repayment of received loans and credits (5 116) -

Inflows from contracted  loans/credits - 3 000

Inflows from issuance of debt securities 49 966 75 000

Redemption of debt securities (50 000) (50 000)

Interest paid (4 283) (7 424)

(9 448) 20 571

4 126 35 000

 Net foreign exchange differences - -

Cash at the beginning of the period 8 811 15 412

12 937 50 412

 of which is restricted use - -

Cash at the end of the period, of which

Cash flows from operating operations - indirect method

Gross profit (loss)

Total adjustments: 

Net cash from operating operations 

Cash flows from investing operations 

Increase/decrease in cash and cash equivalents 

Net cash used in investing operations

Cash flows from financing operations 

Net cash used in financing operations 
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3.1. Information about rules applied at preparation of financial statement 

The interim separate condensed consolidated financial statements of the Getin Holding include the 

period of 6 months ended 30.06.2018 and contain comparable data for the period of 6 months ended 

30.06.2017 which was reviewed by an auditor and financial data as at 31.12.2017, which were audited 

by an auditor. 

This interim condensed separate financial statement report was prepared by Getin Holding together 

with the interim condensed consolidated financial statement and were approved for publication by the 

Management Board on 21.09.2018. 

This interim condensed separate financial statement has been prepared in accordance with 

International Financial Reporting Standards (“IFRS-EU”), in particular in accordance with International 

Accounting Standard (“IAS”) 34 “Interim Financial Reporting” endorsed by the European Union. 

The interim condensed separate financial statement does not include all the information and 

disclosures required in annual financial statement and should be read in conjunction with the annual 

financial statements of Getin Holding for the year ended 31.12.2017. 

Accounting policy used to prepare the interim condensed separate financial statements is consistent 

with the policy adopted during the preparation of the Company's annual financial statements for the 

year ended 31.12.2017, except for the following: 

* IFRS 15 "Revenues from contracts with customers" and amendments to IFRS 15 "Date of 
entry into force of IFRS 15" - approved in EU on 22.09.2016 (effective for annual periods 
beginning on 01.01.2018 or after that date)  

 
IFRS 15 introduces new principles of revenue recognition replacing the existing guidelines resulting 
from IAS 18. 

The implementation of the IFRS 15 standard in the Company has no significant impact on the financial 

statements and the retained earnings as at 01/01/2018. 

¶ IFRS 9 "Financial Instruments" - approved in the EU on 22.11.2016 (effective for annual periods 

beginning on or after 01.01.2018). 

With reference to the part of IFRS 9 regarding classification and measurement, Getin Holding S.A. in 

the first place, he analyzed the business in terms of determining business models. Subsequently, it 

carried out tests of cash flow characteristics, i.e. a detailed analysis of particular characteristics of 

financial instruments held was performed, including an analysis of contractual terms and determining 

the impact of the change in valuation resulting from the new classification. The above actions led to 

the decision regarding the classification of a given financial instrument to the groups indicated by IFRS 

9. 

IFRS 9 allows you to make an irrevocable choice regarding the recognition in other comprehensive 

income of subsequent changes in the fair value of investments in an equity instrument that is not 

intended for trading. Dividends from such an investment are recognized in profit or loss. The Company 

made use of this possibility and designated Getin Noble Bank SA as a financial instrument measured 

at fair value through other comprehensive income. The reason for using the option is the strategic 

nature of this investment and the will of the Company to maintain these shares for a long time. 

Consequently, the choice of the fair value option for other comprehensive income better reflects the 

nature of the investment. 

In the implementation of IFRS 9 the Company applied a modified retrospective approach, consisting in 

not converting comparative data regarding earlier periods and the recognition of possible differences 

between the previous carrying amount and the carrying amount as on the date of the first application 

of IFRS 9 (i.e. on 01.01.2018) in retained earnings in equity. 
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A detailed description of the accounting policy after the implementation of IFRS 9 was presented in the 

consolidated part of the financial statement in 2.4.5.-2.4.7. of the interim condensed consolidated 

financial statements of the Getin Holding Group. 

The detailed impact of the first application of IFRS 9 on the Company's financial statements is 

presented below: 

 

change of 

classificati

on

loss of 

value

Financial assets measured at fair value through 

profit or loss

Financial assets 

measured at fair value 

through profit or loss

Fair value through profit or 

loss
130 193 - 0 130 193 - -

Financial assets available for sale
Financial assets available 

for sale

Valuation at fair value 

through other 

comprehensive income

108 170 - 0 108 170 - -

Loans granted long-term Loans and receivables Valuation at amortized cost 34 956 - (19) 34 937 (19) (19)

Derivative f inancial instruments

Financial assets 

measured at fair value 

through profit or loss

Valuation at fair value 

through other 

comprehensive income

33 644 - 0 33 644 - -

Receivables due to deliveries and services Loans and receivables Valuation at amortized cost 582 582 -

Loans granted short-term Loans and receivables Valuation at amortized cost 4 497 - 0 4 497 - -

Cash and cash equivalents Loans and receivables Valuation at amortized cost 8 811 - 0 8 811 - -

Assets due to deferred income tax 72 323 - 3 72 326 3 3

Carrying amount 

according to IFRS 9 

as at 01.01.2018

Total impact of 

change in value on 

assets / liabilities / 

equity

Assets in accordance with IFRS 39*
Classification 

according to IAS 39

Classification according 

to IFRS 9

Carrying amount 

in accordance with 

IAS 39 as at 

31.12.2017

change in value 

resulting from: Impact on 

retained 

earnings

 

* position in the statement of financial position as at 31.12.2017 
 

change of 

classificati

on

loss of 

value

Liabilities measured at amortized cost

Financial liabilities 

measured at amortized 

cost

Valuation at amortized cost 95 821 - - 95 821 - -

Long term finanacial f inancial liailitties 

Financial liabilities 

measured at amortized 

cost

Valuation at amortized cost 118 810 - - 118 810 - -

Liabilities due to loans and credits received

Financial liabilities 

measured at amortized 

cost

Valuation at amortized cost 174 767 - - 174 767 - -

Financial liabilities due to issue of debt securities 

(short and long-term)

Financial liabilities 

measured at amortized 

cost

Valuation at amortized cost 75 336 - - 75 336 - -

Provisions - 10 10 10 (10)

Carrying amount 

according to IFRS 9 

as at 01.01.2018

Total impact of 

change in value on 

assets / liabilities / 

equity

Impact on 

retained 

earnings

Financial liabilities*
Classification 

according to IAS 39

Classification according 

to IFRS 9

Carrying amount 

in accordance with 

IAS 39 as at 

31.12.2017

change in value 

resulting from:

 

* position in the statement of financial position as at 31.12.2017 

 

The record of IFRS 9 are not unambiguous and are subject to interpretations by both entities 

implementing the standard as well as the regulator or audit firms, and the position of the interested 

parties is not uniform in all aspects. The estimation has changed due to the shaping of the market 

practice and the ongoing market discussions. 

¶ changes to the standards and new interpretations applicable to annual periods beginning on or 

after 01.01.2018. 

The application of the above-mentioned changes to the standards did not have a significant impact on 

the financial position and results of the Company's operations. 

 

3.2.  Dividend income 

In the first half of 2018 Getin Holding received PLN 18,571 thousand income from dividends, e.g: from 

TU Europa S.A. in amount of PLN 3,955 thousand, from MW Trade S.A. in amount of PLN 1,977 

thousand, from Getin International S.A. in amount of PLN 10,669 thousand and from Carcade Sp.  z 

o.o. in amount of PLN 1,970 thousand.  
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In the first half of 2017 Getin Holding received PLN 10,760 thousand income from dividends, e.g.: from 

TU Europa S.A. in amount of PLN 3,074 thousand, form MW Trade S.A. in amount of PLN 3,224 

thousand, from Idea Bank (Belarus) in amount of PLN 4,462 thousand. 

3.3. Result on financial instruments measured at fair value 

In the first half of 2018, the result on financial instruments measured at fair value included the 

valuation of put options and a package of 7.46% of TU Europa shares in the total amount PLN 

1,890thousand (in the first half of 2017: PLN 317 thousand). 

3.4. Other income 

In the first half of 2018, other income included revenues from providing consulting services in the field 

of management in the amount of PLN 6,729 thousand (in the first half of 2017, respectively: PLN 

8,267 thousand) and other revenues in the amount of PLN 149 thousand  (in the first half of 2017, 

respectively: PLN 111 thousand). 

3.5. Operational costs 

30.06.2018 30.06.2017

(unaudited 

data)

(unaudited 

data)

Salaries and employee benefits  6 023  7 060

Depreciation  288  267

Costs of legal and consulting services  167  557

Other material costs and services  1 791  1 524

Taxes and fees  82  82

Total  8 351  9 490

Operating expenses

 

3.6. Financial costs 

30.06.2018 30.06.2017

(unaudited 

data)

(unaudited 

data)

Fee and commission expenses  346  382

Interest on bank loans  1 169  1 239

Interest on bonds  1 979  1 409

Interest on liability for the purchase of the Idea Bank S.A. (Poland)  2 358  2 358

Interest on liabilities for the purchase of Getin Leasing S.A. -  92

Interest on other liabilities  505  3 030

Valuation of a potential liability from sales of TU Europa S.A.  1 374  420

Negative exchange rate differences  32 -

Impairment allowance for the investment in Getin International S.A.  7 344 -

Other financial expenses  1  2

Total  15 108  8 932

Financial expenses
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3.7. Income tax 

01.01.2018 -

30.06.2018

(unaudited data) (unaudited data)

Income statement

Current income tax 1 067 1 031

Other taxes (e.g. withholding tax) 1 067 1 031

Deferred income tax (1 689) (2 889)

Due to the timing differences 274 (1 496)

Associated with equity financial assets measured at fair value through profit or loss (621) 165

Current tax loss (1 342) (1 558)

Tax charge disclosed in income statement (622) (1 858)

Shareholders' equity

Deferred income tax (7 866) 1 142

Related to financial intruments available for sale - 1 142

Related to equity financial assets measured at fair value through Other 

comprehensive income (7 866) -

Tax charge disclosed in equity (7 866) 1 142

Total basic components of tax expense in the income statement and equity (8 488) (716)

Income tax

01.01.2017 -

30.06.2017

 

01.01.2018

01.01.2018 

after 

correction

30.06.2018

Interest on assets 64 64 (33) 31

Unrealized exchange rate differences - 0 7 7

Valuation of financial assets measured at fair value through profit or loss 10 161 10 161 - 10 161

Valuation of the put option 4 773 4 773 (359) 4 414

Revenue subject to flat tax - - - 284 - 284

Deferred tax provision 14 998 14 998 (101) - 14 897

Provisions for expected costs and liabilities 823 823 -341 482

Interest on liabilities 3 771 3 771 328 4 099

Tax loss from 2013 1 332 1 332 1 332

Tax loss from 2015 14 513 14 513 14 513

Tax loss from 2016 12 347 12 347 12 347

Current tax loss 1 342 1 342

Unrealized exchange rate differences 2 2 (2)

Valuation of a potential liability from sales of TU Europa 4 615 4 615 262 4 877

Valuation of financial instruments and off-balance sheet liabilities 3 3 (1) 2

Valuation of securities available for sale 49 918 49 918 7 866 57 784

Assets due to deferred tax 87 321 3 87 324 1 588 7 866 96 778

Net asset (+) / provision (-) for deferred tax 72 323 81 881

Deferred income tax liability recognized in the profit and loss account (1 689)

Deferred tax liability recognized in equity (7 866)

As at Correction 

concerning the 

initial application of 

IFRS 9

As at
Changes in period

As at

Referred to 

the financial 

result

Referred to 

capital

 

Company assets created by the Company deferred tax for incurred tax losses will be realized within a 

maximum of 5 years from the year they are incurred. The company may settle in one financial year a 

maximum of 50% of the loss incurred in a given year. The company carried out the analysis and 

based on the financial forecasts prepared does not state any risk of the impossibility of creating assets 

due to deferred tax in the abovementioned period 
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01.01.2017 31.12.2017

Interest on assets 22 42 - 64

Unrealized exchange rate differences 1 462 (1 462) - -

Valuation of financial assets measured at fair value through profit or loss 11 339 (1 178) - 10 161

Valuation of the put option 4 277 496 - 4 773

Deferred tax provision 17 100 (2 102) - 14 998

Provisions for expected costs and liabilities 447 376 - 823

Interest on liabilities 3 163 608 0 3 771

Tax loss from 2013 1 331 1 - 1 332

Tax loss from 2015 14 513 - - 14 513

Tax loss from 2016 12 347 - - 12 347

Unrealized exchange rate differences 217 (215) - 2

Valuation of a potential liability from sales of TU Europa 4 859 (244) - 4 615

Valuation of securities available for sale 53 724 (3 806) 49 918

Assets due to deferred tax 90 601 526 (3 806) 87 321

Net asset (+) / provision (-) for deferred tax 73 501 - 72 323

Deferred income tax liability recognized in the profit and loss account

(2 628)

Deferred tax liability recognized in equity 3 806

As at
Changes in period

As at
Referred to 

the financial 

result

Referred to 

capital

 

3.8. Investments in subsidiaries, investments in joint ventures 

31.12.2017

Carcade Sp. z o.o. 110 812 110 812

Idea Bank S.A. (Ukraine) 199 199 199 199

Getin International S.A. 
1) 14 025 21 369

MW Trade S.A. 27 097 27 097

Idea Bank S.A. (Poland) 814 840 814 840

Idea Bank S.A. (Belarus) 105 912 105 912

Assets Service Finance Sp. z o.o. 19 765 19 765

Idea Bank S.A (Romania)
 2) 215 422 204 861

Getin Investment sp. z o.o. in liquidation 135 135

New Finance Service sp. z o.o. 15 15

Seret Invest sp z o.o. - -

Total 1 507 222 1 504 005

Subsidiaries*

The value in the balance sheet as at

30.06.2018

(unaudited data)

  
* the percentage share of Getin Holding in subsidiaries was presented in notes 2.2 and 2.3 of the interim condensed 

consolidated financial statement of the Getin Holding Group 

1) as at 30.06.2018 Getin Holding made a revaluation write-down in the amount of PLN 7,344 thousand  (as at 
31.12.2017: PLN 29,655 thousand). The revaluation write-off was made up to the net assets of the subsidiary. The 
cost of the impairment loss is shown in note 3.6. 

2) the increase in value results from the payment made for the capital increase in Idea Bank S.A. (Romania) in the 
amount of PLN 10,561 thousand. 

Idea Bank S.A., with its registered office in Warsaw, a subsidiary of the Issuer (hereinafter: "Idea Bank 
(Poland)" or "bank"), in the period September 2016 - March 2018 participated in the process of 
corporate bond distribution of GetBack S.A. In connection with the above activities of the Bank, the 
Polish Financial Supervision Authority and the President of UOKiK instituted explanatory proceedings 
with the Bank. 

At this point, during the ongoing control and explanation activities,  in the assessment of Idea Bank 
(Poland), it is not possible to forecast any sanctions - including the amount of the financial penalty that 
could be applied by both regulators. Possible initial conclusions in this matter, will be possible to 
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formulate only after Idea Bank (Poland) has received inspection reports, which will contain the position 
of the authorities on the assessment of activities performed by the bank and its employees. 

Due to the inclusion of adjustments relating to the financial result and equity of the Idea Bank Group 

(Poland), including adjustments of errors described in detail in Note 2.4.8 of the consolidated 

condensed financial statements, the solvency ratios CET1, TIER1 and CAR for the Idea Bank Group 

(Poland) and the bank as at 30.06.2018 were below the minimum requirements. In connection with the 

above, pursuant to Article 60 paragraph 1 of the Act from 5.10.2015 on macro-prudential supervision 

of the financial system and crisis management in the financial system Idea Bank (Poland) prepared 

and applied to the Polish Financial Supervision Authority for the approval of the Capital Protection 

Plan, which aims to present actions aimed at restoring the rates to a level that allows to meet the 

requirements of the combined buffer by the end of 2020. Idea Bank (Poland) plans to optimize the 

structure of assets as well as raise capital by issuing shares in the total amount of PLN 50 million 

guaranteed by the Main Shareholder, Dr. Leszek Czarnecki, PhD. On 04.09.2018, the Management 

Board of Idea Bank S.A. adopted a resolution regarding the launch of the Repair Plan of the Idea Bank 

SA Capital Group. ("Repair Plan"), which the Polish Financial Supervision Authority was informed. The 

Management Board of Idea Bank (Poland) recognizes that the planned corrective actions are 

achievable.  

Associate units 

As 30.06.2018 and at 31.12.2017 the Company does not have associates. 

3.9. Financial assets  

Capital financial instruments measured at fair value through other comprehensive income 

Capital financial instruments measured at fair value through Other comprehensive income include the 

block of 6.87% shares in Getin Noble Bank S.A. The result from valuation of the shares package in the 

first half of 2018, was calculated on the basis of the quotation of the company listed on the Warsaw 

Stock Exchange from 29.06.2018 (PLN 1.00 per share) and was included in other comprehensive 

income of the Company in the amount of PLN (33,532) thousand. The valuation method used is a 

valuation option for equity instruments in accordance with IFRS 9 (in the first half of 2017 the 

instrument was measured by Other comprehensive income and classified as financial assets available 

for sale). 

01.01.2018 -

30.06.2018

01.01.2017 -

30.06.2017

(unaudited data) (unaudited data)

Net value at the beginning of the period 108 170 88 139

Fair value changes, included in: (41 398) 6 009

- revaluation reserve (41 398) 6 009

Net value at the end of the period 66 772 94 148

Change in capital financial assets measured at fair value through Other 

comprehensive income/ Change in financial assets available for sale

 

Capital financial assets at fair value through profit or loss 

The 7.46% stake in TU Europa S.A. was classified to capital financial assets at fair value through profit 
or loss. 

In the fair value valuation as at 30.06.2018 and as at 31.12.2017, the price of PLN 184.65 per share 
was assumed. As at 30.06.2018 and as at 31.12.2017, the fair value of TU Europa shares was PLN 
130,193 thousand. 
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3.10. Long term and short term loans granted measured at amortized cost 

As at 30.06.2018, the statement of loans granted to subsidiaries included: 

Contractor
Carrying amount 

(in thousands)
Currency Date of granting Date of maturity

Interest 

conditions

New  Finance Service sp. 

z o.o.*
 12 594 PLN 05.07.2017 30.09.2020 WIBOR 3M+4,5%

New  Finance Service sp. 

z o.o.*
 3 581 PLN 04.08.2017 30.09.2020 WIBOR 3M+4,5%

Total 16 175

Long-term loans as at 30.06.2018

 

Contractor
Carrying amount 

(in thousands)
Currency Date of granting Date of maturity

Interest 

conditions

New  Finance Service sp. 

z o.o.*
 6 272 PLN 05.07.2017

in accordance w ith 

the agreements
WIBOR 3M+4,5%

New  Finance Service sp. 

z o.o.*
 7 272 PLN 04.08.2017

in accordance w ith 

the agreements
WIBOR 3M+4,5%

Wartość odsetek 

naliczonych
157 PLN

Total 13 701

Short- term loans as at 30.06.2018

 

As at 31.12.2017, the statement of loans granted to subsidiaries included: 

Contractor
Carrying amount 

(in thousands)
Currency Date of granting Date of maturity Interest conditions

New Finance Service sp. z 

o.o.*
 17 478 PLN 05.07.2017 30.09.2020 WIBOR 3M+4,5%

New Finance Service sp. z 

o.o.*
 17 478 PLN 04.08.2017 30.09.2020 WIBOR 3M+4,5%

Total 34 956

Contractor
Carrying amount 

(in thousands)
Currency Date of granting Date of maturity Interest conditions

New Finance Service sp. z 

o.o.*
 2 144 PLN 05.07.2017

in accordance with 

the agreements
WIBOR 3M+4,5%

New Finance Service sp. z 

o.o.*
 2 144 PLN 04.08.2017

in accordance with 

the agreements
WIBOR 3M+4,5%

Value of accrued interest 209 PLN

Total 4 497

Long-term loans as at 31.12.2017

*long-term part of loans; as at 31.12.2017, the total capital to be repaid is PLN 39,244 thousand, maturity date includes the repayment of 

the last installment of capital

Short- term loans as at 31.12.2017

* the short-term part of loan capital

 

3.11. Derivative financial instruments at fair value through profit or loss 

The company has the option of selling a 7.46% stake in TU Europa. Valuation of the put option for 

shares held in TU Europa S.A. was made using the Black-Scholes model, which adopted current 

market parameters and parameters derived from the valuation of TU Europa S.A. 

As at 30.06.2018 the option value was estimated at PLN 31,754 thousand. As at 31.12.2017, the 

valuation of the put option of 7.46% of shares was PLN 33,644 thousand. 
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3.12. Other financial liabilities measured at amortized cost 

Liabilities measured at amortized cost include the potential liability of Getin Holding towards Talanx 

International AG and Meiji Yasuda resulting from the agreement concluded on 14.12.2011. 

As at 30.06.2018, the value of the discounted liability is PLN 60,195 thousand (as at 31.12.2017: PLN 

58,821 thousand). After the initial recognition, the liability is measured according to the amortized cost, 

and the discount is included in interest costs or revenues. As at 30.06.2018, the discount included in 

the costs was PLN 1,374 thousand (included in revenues in 2017: PLN 1,282 thousand). 

In addition, as at 30.06.2018 in liabilities measured according to the amortized cost the company 

recognized the long-term part of the loan with Idea Bank S.A. for the amount of PLN 12,000 thousand 

(as at 31.12.2017 the amount also included: long-term liability due to the loan taken in Getin Noble 

Bank SA for PLN 25,000 thousand, long-term loan from Idea Bank S.A. for PLN 12,000 thousand). 

3.13. Long-term financial liabilities and other liabilities 

Long-term financial liabilities due to issue of debt securities measured at 

amortized cost

30.06.2018                                                          

(unaudited data)
31.12.2017

Long-term liabilities from the purchase of shares of Idea Bank S.A. (Poland) -  118 742

Long-term liabilities from lease  145  68

Total  145  118 810

 

3.14. Short-term trade liabilities and other financial liabilities measured at amortized cost and 

other 

Trade liabilities and other financial liabilities measured at amortized cost and 

other

30.06.2018

(unaudited data)
31.12.2017

Received advance to settle -  60 260

Liability from the purchase of shares of Idea Bank S.A. (Poland)  121 101 -

Trade liabilities  115  266

Budgetary liabilities  166  224

Short-term lease liabilities  36  20

Other liabilities  38  45

Total  121 456  60 815

 

On 31.01.2018, in accordance with the mutual set-off agreement, mutual claims were settled between 

Getin Holding S.A. and a subsidiary of Getin International S.A. in the amount of PLN 217,644 

thousand (including PLN 60,206 thousand was presented as at 31.12.2017 in the position of short-

term liabilities as received advance payment for settlement, and the remaining amount of PLN 

157,384 thousand PLN as part of the item of liabilities due to loans and advances received. The 

income and expenses resulting from the transaction were presented in net value. As a result of the 

transaction, the Company recognized income in the amount of PLN 217,644 thousand and the 

corresponding expense in the amount of PLN 217,644 thousand, 
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3.15. Financial liabilities due to issue of debt securities measured at amortized cost 

Financial liabilities due to issue of debt securities measured at amortized 

cost

Payment 

deadline - 

capital

30.06.2018* 31.12.2017

A4 series bonds 18.05.2018  50 294

A5 series bonds 20.06.2020  25 038  25 042

A6 series bonds 27.04.2019  15 133

A7 series bonds 02.05.2019  16 030

A8 series bonds 17.08.2019  1 070

A9 series bonds 29.08.2019  18 080

Total  75 351  75 336

* the long-term part is a capital in the amount of PLN 44.064 thousand, the short-term part included: a capital in the amount of 

PLN 30.902 thousand interest in the amount of PLN 385 thousand.

In the first half of 2018 year Getin Holding made the following bond issues through the brokerage 

house Noble Securities S.A: 

- 15,000 bonds of A6 series with a total face value of PLN 15,000 thousand, the interest rate 

was set at 5.05%; maturity date is on 27.04.2019, 

- 15,902 bonds of A7 series with a total face value of PLN 15,902 thousand, the interest rate 

was set at 5.00%; maturity date is on 02.05.2019, 

- 1,064 bonds of A8 series with a total face value of PLN 1,064 thousand, the interest rate was 

set at 5.02%; maturity date is on 17.08.2019, 

- 18,000 bonds of A9 series with a total face value of PLN 18,000 thousand, the interest rate 

was set at 5.04%; maturity date is on 29.08.2019, 

In addition, on 18.05.2018 Getin Holding S.A. redeemed 50,000 pieces of A4 bearer bonds with a total 

nominal value of PLN 50,000 thousand. 

On 14.06.2017, the Company submitted an offer to purchase 5 bonds of A5 series with a nominal 

value of PLN 5,000 thousand to Idea Investment S.a.r.l. The total issue price was PLN 25,000 

thousand. Idea Investment S.a.r.l purchased bonds on 20.06.2017. The interest rate was determined 

based on the variable WIBOR 3M rate along with a 3.8% commission. The repurchase period is 36 

months. 

3.16. Liabilities for loans and advances received measured at amortized cost 

As at 30.06.2018, the short-term liability due to loans and credits received was PLN 36,587 thousand 

The amount consisted of: 

¶ credits from Idea Bank S.A. for a total amount of PLN 11,500 thousand  

¶ a credit from Getin Noble Bank S.A. for the amount of PLN 25,000 thousand 

¶ interest on loans and borrowings for the amount of PLN 87 thousand 

As at 31.12.2017, the short-term liability due to loans and credits received was PLN 174,767 thousand 

The amount consisted of: 

¶ loans from Getin International S.A. for a total amount of PLN 158,500 thousand , 

¶ credits from Idea Bank S.A. for a total amount of PLN 15,500 thousand  

¶ interest on loans and borrowings for the amount of PLN 767 thousand 

The Company's liability for loans received from Getin International S.A. it was settled on 31.01.2018 in 

accordance with the mutual set-off agreement, which was described in details in 3.14 note. 
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3.17. Getin Holding S.A. transactions with affiliates 

Interest income 

from afiliates

Interest expense 

from afiliates
Sales to affiliates

Purchase from 

affiliates

Dividends 

received from 

affiliates

Receivables 

from affiliates

Amounts due to 

affiliates

Subsidiaries: 1 164 1 837 7 307 5 14 616 33 414 48 718

Getin International S.A. 505 41 10 669 8

Idea Investment S.a.r.l. 685 25 038

Idea Bank (Poland) 29 643 3 005 23 500

Idea Bank S.A. (Ukraine) 1 655 276

Idea Bank S.A. (Belarus) 1 271 2

New Finance Services Sp. z o.o. 1 135 180 29 876

MW Trade S.A. 260 1 977 53

Idea Fleet S.A. 4 3 180

Getin Investment in liquidation sp z o.o. 3 1

Idea Bank S.A. (Romania) 713 195

Carcade Sp. z o.o. 1 744 1 970

Idea Leasing IFN S.A. 1 408

Idea Investment S.A.(Romania) 32

Dominant shareholder - - - - - - -

The parent company (LC Corp B.V.) 0 0 0 0 0 0 0

Other affiliates: 58 2 885 96 431 - 7 853 146 198

Getin Noble Bank S.A. 58 2 885 50 46 7 836 146 189

Noble Securities S.A. 349 17

Noble Concierge sp. z o.o. 2

RB Investcom Sp. z o.o. 46

RB Computer Sp. z o.o. 34 9

01.01.2018-30.06.2018

(unaudited data)

30.06.2018

(unaudited data)

 

Interest 

income from 

afiliates

Interest 

expense from 

afiliates

Sales to 

aff iliates

Purchase  from 

aff iliates

Dividends 

received from 

aff iliates

Receivables 

from aff iliates

Amounts due 

to aff iliates

Subsidiaries: 0 3 787 55 808 29 7 686 257 690 272 072

Getin International S.A. 3 030 41 2 217 651 219 437

Idea Investment S.a.r.l. 42 25 042

Idea Bank S.A. (Poland) 712 1 433 26 294 27 500

Idea Leasing S.A.* 569

Idea Bank S.A. (Ukraine) 1 428

Idea Bank S.A. (Belarus) 1 324 4 462

New  Finance Service sp.z o.o. 39 453

Idea Money S.A. 285 58

MW Trade S.A. 260 3 224

Idea Fleet S.A. 3 25 1 93

Getin Investment sp z o.o. 3

Idea Bank S.A. (Romania) 695 188

Carcade Sp z o.o. 48 466

Tax Care S.A. 224 46

Idea Leasing IFN S.A. (Romania) 1 010

Idea Investment S.A. (Romania) 45

Dominant shareholder

The parent company (LC Corp B.V.) 5 0 25922 0 0 0 0

Other affiliates: 117 2 940 103 1 306 8 706 143 879

Getin Noble Bank S.A. 117 2 940 58 84 8 665 143 833

Noble Securities S.A. 347 40

Noble Concierge sp. z o.o. 40

RB Investcom Sp. z o.o. 45 1

RB Computer Sp. z o.o. 5 6

Sky Tow er S.A. 569

Warszaw a Przyokopow a Sp. z o.o. 301

* on 28.09.2017 Idea Bank S.A. sold 25.01% of Idea leasing S.A. as a result, Idea Leasing S.A. has become an associate

31.12.2017

**sale of 10.02% shares in Getin Leasing S.A. for the amount of PLN 25.922 thousand

01.01.2017-30.06.2017 

(unaudited data)

 

3.18.  Notes to the cash flow statement 

Balance sheet Cash flow Difference

Change in receivables  217 355 (289)  217 644

Change in liabilities (except loans and credits) (58 024)  3 517 (61 541)

Change in

 

The difference between balance sheet and change in liabilities excluding loans and advances and the 

change shown in the cash flow statement results from: 
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¶ the change in liabilities arising from finance leases in the amount of PLN 93 thousand presented in 

financing activities 

¶ from the change in liabilities due to potential liabilities of Getin Holding towards Talanx 

International AG and Meiji Yasuda resulting from the agreement concluded on 14.12.2011 in the 

amount of PLN – 1,374 thousand. 

¶ from the change in the balance of liabilities due to the advance payment received in the amount of 

PLN -60,260 thousand settled in accordance with the mutual set-off agreement. 

The difference between the balance sheet change in receivables and the change shown in the cash 

flow statement results from the change in receivables from owned shares  from a subsidiary regulated 

in accordance with the agreement on the deduction of mutual claims in the amount of PLN 217,644 

thousand, , which was described in details in 3.14 note.  

 

Changes resulting from 

obtaining or losing control 

over subsidiaries or other 

enterprises

The effects of 

exchange 

rate changes

Changes in 

fair values

Changes resulting 

from the set-off 

agreement

Inne zmiany*

Long-term financial liabilities due to issue of debt 

securities measured at amortized cost
25 000 19 064 44 064

Liabilities measured at amortized cost 95 821 1 374 (25 000) 72 195

Liabilities due to loans and credits received measured at 

amortized cost
174 767 (7 470) (157 384) 26 101 36 587

Short-term financial liabilities due to issue of debt 

securities measured at amortized cost
50 336 (21 027) 958 31 287

* other changes include accrued interest during the period and a change in the presentation of the liability from long-term to short-term

As at 

01.01.2018

Changes resulting 

from cash flows from 

financing activities

Changes resulting from non-cash transactions

As at 

31.03.2018

 

Liquidity risk 

The Company's goal is to maintain a balance between the continuity and flexibility of financing the 

Company's investments and its ongoing operations, through the use of shares or bonds and the 

favourable placement of excess liquidity. 

The table below presents the financial assets and liabilities of the Company as at 30.06.2018 and as 

at 31.12.2017 by maturity on the basis of contractual undiscounted payments: 

Assets: 14 344 504 11 788 146 368 66 774 239 778

Long-term loans granted measured at amortized cost 16 175 16 175

Short-term loans granted measured at amortized cost 1 409 504 11 788 13 701

Cash and cash equivalents 12 935 2 12 937

Securities 130 193 66 772 196 965

Financial liabilities:

Liabilities due to the purchase of shares 121 101 121 101

Liabilities from received loans and credits measured at 

amortized cost 87 36 500 36 587

Other financial iabilities valued at amortized cost 0 72 195 72 195

Financial liabilities due to issue of debt securities 

measured at amortized cost 72 12 151 63 128 75 351

Liabilities due to finance leases valued at amortized 

cost 3 4 85 88 180

Liabilities: 90 76 169 837 135 411 - - 305 414

Gap: 14 254 428 (158 049) 10 957 - 66 774 (65 636)

above 5 years

Assets / Liabilities 

with unspecified 

maturity

Total30.06.2018 up to 1 month
from 1 to 3 

months

from 3 

months to 1 

year

from 1 year to 

5 years

 

The company monitors cash flows on an on-going basis and has a financial plan that ensures timely 

performance of liabilities. The liquidity situation improved significantly compared to 31.12.2017 as a 

result of partial repayment of short-term liabilities. Nevertheless, the management considers the 

liquidity gap risk as significant. The Company conducts a number of activities aimed at reducing the 
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gap and better matching assets and liabilities in terms of liquidity, and is also at an advanced stage of 

the process of prolonging short-term liabilities 

Assets: 9 270 - - 165 149 - 108 172 286 627

Long-term loans granted 34 956 34 956

Shot- term loans granted 461 504 3 532 4 497

Cash and cash equivalents 8 809 2 8 811

Securities 130 193 108 170 238 363

Other

Financial liabilities:

Liabilities due to the purchase of shares 118 742 118 742

Liabilities due to loans and credits received 159 267 15 500 174 767

Lliabilities tow ards a subsidiary 60 260 60 260

Liabilities measured  at amortized cost 95 821 95 821

Financial liabilities due to issuance of debt securities 50 336 25 000 75 336

Liabilities due to f inancial leasing 2 3 15 68 88

Liabilities: 219 529 3 65 851 239 631 - - 525 014

Gap: (210 259) 501 (62 319) (74 482) - 108 172 (238 387)

above 5 

years

Assets / Liabilities 

with unspecified 

maturity

Total31.12.2017
up to 1 

month

from 1 to 3 

months

from 3 

months to 1 

year

from 1 year 

to 5 years

 

3.19. Post-balance sheet events 

Significant events that occurred after the balance sheet date are described in Note 2.40 of interim 

condensed consolidated financial statements. 
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